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THE MONEY MARKET. 





Money this week has been erratic. On Monday and on 
Tuesday morning it was extremely stringent, and at times 
up to 3} per cent. was paid. By Tuesday afternoon, how- 
ever, it had suddenly become so easy as to be almost un- 
lendable at rates running down to ? per cent. It remained 


easy until Thursday, when it firmed up again to 24 per 


cent. In the discount market, the rate on three-montlis’ 


bills had been pulled up as high as 23 per cent. by the 
beginning of the week, but, when money became easier 


rates naturally sagged, and by Thursday the three-months’ 
rate was no better than 2,4 per cent. Even this last rate, 
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however, represents an advance on the preceding week, 
which shows that the Bank’s efforts to mantain high 
discount rates are still proving successful. 

* * * * 


Various explanations have been heard of Tuesday's 
sudden ease in money. The Bank return reveals a further 
contraction of £3,114,901 in the note circulation, with a 
consequent increase of £3,074,405 in the Reserve. This 
contraction is purely seasonal, for the note circulation 
usually falls to its lowest point at this time of year. There 
has also been an increase of £2,178,698 in Other Securities, 
a movement which is always difficult to explain. Govern- 
ment Securities have contracted by £980,083, possibly due 
to Treasury bill maturities, and Public Deposits have risen 
by £1,664,403, presumably as a result of revenue collec- 
tion. When all these movements are off-set against each 
other, they lead to an increase of £3,490,043 in market 
resources as measured by Bankers’ Deposits. This to 
some extent accounts for the ease in money, but as 
Bankers’ Deposits now stand at the relatively moderate 
figure of £61.1 millions, this explanation is very partial. 

* * * * 


The truth is that the money market is the victim of 
countless cross-currents, which can neither be foreseen 
nor measured. Revenue may be transferred to the Bank 
a day later than had been expected, or some Government 
Department such as the Post Office may one day make an 
exceptionally large payment. External influences may 
also come into play. Thus this week it has been sug- 
gested that one cause of the ease was extensive American 
buying of bills, and another cause put forward was that 
the Commonwealth Bank was pressing on the market ster- 
ling that it has in hand in readiness for the redemption 
of £5,000,000 of Australian Treasury bills maturing on 
March 2nd. The real point is that market resources de- 
pend upon two factors, namely, the amount of money in 
existence, and the extent to which that money is im- 
mobilised for other purposes, or is being transferred from 
one holder to another. The second factor is quite incal- 


culable, but more often than not is the most important of 
the two. 


























Jan, 29,| Feb. 5, | Feb. 12,| Feb, 19,| Previous Rate 
1931. | 1931. | 1931. | 1931. Changed. 
% oO 0 o/ oO 

Bank Rate ............ iene te # (May 1, °30) 
Banks’ Deposit Rate.. 1 1 1 1 1$ (May 1, °30) 
Discount f Call ........ 1 1 1 1 {14 (May 1, °30) 

Houses | Notice ... | 1} 1} 1} 1} {12 (May 1, *30) 
Market rate (3 months’ 

a iomaaoate 2 | 2%] 2 | 2k 
* * = * 


Meanwhile the essential point is to maintain high 
market discount rates, and there is much to be said in 
favour of keeping the three months’ rate at its present 
level of 2; per cent. There is no doubt that recent 
political developments have had a prejudicial effect upon 
the exchanges, for in addition to a reaction during the 
week in spot rates, the premiums on forward francs and 
dollars have again increased. Three months’ forward 
francs on Thursday were quoted at a premium of 20 
centimes, equivalent to a net forward rate of Frs. 123.72. 
Were the spot rate at or above par, this spread of 20 
centimes would not call for any comment, for the margin 
now existing between London and Paris interest rates is 
such as to require a spread of about 30 centimes before 
it becomes profitable to buy francs spot and sell them 
fcrward, holding the money in Paris in the meantime. 
The spot rate, however, is now so low as to mean that 
the forward rate is 17 centimes below the export gold 
point. This either means that certain operators are 
automatically covering themselves forward without realis- 
ing exactly what they are doing, or else that they do not 
feel absolutely confident of being able to draw gold from 
London in three months’ time. 


* a * R 

The first explanation is prima facie unlikely, for it can 
only arise in cases where a foreign buyer of sterling bills 
is covering himself by forward sales of sterling, without 


finding out how the forward rate stands in relation to the 





gold export point, as well as to the spot rate. In any 
case, there is no doubt that foreign financial centres, wit), 
their imperfect acquaintance with British politics, haye 
been led to take a serious view of British finances by the 
events of the past fortnight. While it would be ap 
exaggeration to talk of a ‘* flight from the pound,’’ the 
monetary developments described above reinforce the viey 
that if gold losses are to be prevented, it is of far greater 
importance to maintain the high status of British credit 
than to maintain high discount rates in the City. 


* * * * 


It is semi-officially reported that the Argentine Govern. 
ment has completed its preparations for balancing the 
budget, and that it has definitely decided to bring the 
peso back to parity. A sudden restoration to parity of 
the peso would be neither practicable nor desirable, and 
so the intention is to bring about a very gradual improve. 
ment, so as to relieve traders from the disturbances that 
a violent monetary readjustment would cause. It will 
be interesting to see if these intentions can be carried 
out, without the recovery either being too quick, or else 
being interrupted by unfavourable reactions. 

* * * * 


Money rates in New York have developed a firmer 
tendency. Although call money has remained at 14 per 
cent., it has this week been a definitely stronger rate, 
with less outside money available. More significant still, 
the downward trend of the rate on bankers’ acceptances 
has at last been reversed. Late last week an increase 
of 4 per cent. was announced, and according to the latest 
reports, a second increase is not impossible. The bond 
market has been weak. The Soldiers’ Bonus Bill is 
passing through Congress, and though the original pro- 
visions have been watered down, the cost is still esti- 
mated at from $500 to $700 millions. Imports for 
January, 1931, were $183 millions, against $209 millions 
for December and $310 millions for January last year. 
Exports were $250 millions, against $273 millions for 
December and $411 millions for January last year. 

* a * * 


The Foreign Exchange market was irregular but fairly 
active. Earlier in the week the tendency was against 
sterling, but there was a partial recovery towards the close. 
New York went from 4.86 to 4.8544, after being as low as 
4.85,,. Montreal improved from 4.864 to 4.854%. Paris 
gained three points at 123.92. Brussels improved by 4 to 
34.854, as did Milan by four points to 92.82. Madrid was 
at one time nominal owing to the political uncertainty, but 
after touching 50.00 recovered to 47.30, against 49.40 last 
week. Amsterdam moved in our favour to 12.10%, after 
being 4 higher. Berlin gained 4 at 20.44. The South 
American exchanges were firmer than for some time past, 
Rio being steady at 43d., while Buenos Aires gained }{d. 
at 864d., and Montevideo 4d. at 344d. In the forward 
market one month’s dollars were unaltered at %; cent 
premium, but the three months’ rate rose by 2, cent to 
48 cent premium. Paris also was better at 7 and 20 
centimes premium, against 6 and 9 centimes last week for 
the two periods, as was Brussels at 3 and 5 centimes 
premium against 1 and 2 centimes premium last week. 
Milan improved by 2 points for one month at 9 centesim 
discount, and by 5 points for three months at 27 centesim 
discount. Madrid, after some uncertainty, closed the week 
appreciably stronger at 12 and 30 centimos premium. 
Amsterdam was fractionally better at 1} cent and 3} cent 
premium, and Berlin was practically unchanged at 
$ pfennig and 13 pfennigs discount for one and three 
months respectively. Silver prices fell by 4d. for both 
cash and forward to 12}d. and 124d. respectively, chiefly 
as the result of persistent China sellings in a small market. 
Still India is inclined to buy at present levels. The China 
silver exchanges declined in sympathy, Hong Kong losing 
$d. at 11d. and Shanghai 4d. at 1s. 23d. 
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ESE 


THE OPEN 


ox Wednesday night at 11.17 p.m. Parliament completed 
; bad day’s bit of work. By 279 votes to 218—a division 
‘or whose result the Liberal Party, in supporting the 
Government, incurred an unenviable responsibility—the 
House of Commons agreed, firstly, that the Minister of 
Labour should ‘* sweeten the jack-pot ’’ of an already 
hopelessly insolvent Unemployment Insurance Fund by 
no less than £20 millions of additional borrowing; 
scondly, that Transitional Benefit should be extended 
under existing conditions—at an estimated further cost 
»f £20 millions—for six months after the date, April 18th, 
on which benefit payments under that head were due to 
begin to expire. In the light of this Vote and of the 
Government’s calculated reluctance to press the Royal 
Commission for an early Interim Report, there is every 
reason to fear that, at least until next autumn, nothing 
will be done even to inaugurate the process of dealing 
with this critical situation. Yet, as the minutes of 
evidence taken before the Royal Commission demonstrate, 
the crucial facts are simple enough; the gravity of the 
present position is painfully obvious; and the first steps 
to be taken—setting aside points of administrative detail 
within the proper province of the Departments—are 
already clear beyond dispute. 

Let us very briefly recapitulate the essentials of the 
immediate problem. Given continuance of the present 
figures on the Live Register—say, 2,650,000 persons, of 
whom about 2,100,000 are claimants to Ordinary Benefit, 
400,000 are drawing Transitional Benefit, and 150,000 are 
non-recipients—the Fund’s debt at March 31, 1980, will 
be in the neighbourhood of £75 millions. For the finan- 
cial year ending March 31, 1932, calculations of cost 
must necessarily be guesswork, for it is impossible to 
forecast the numbers that will be unemployed. There 
are also minor difficulties—for example, in estimating the 
rate of transference from ‘‘ Ordinary’’ to ‘‘ Transitional ”’ 
Benefit. Nevertheless, the figures submitted to the 
Royal Commission by the Accountant-General of the 
Ministry of Labour in relation to a Live Register of 
2,300,000, and the later estimates put in by Sir Richard 
Hopkins of the Treasury, make it possible to form a pro- 
visional budget by making certain assumptions. The 
following figures assume that the number unemployed 
will remain round about a figure of 2,650,000, and that 


Transitional Benefit will continue to be paid throughout 
the year :— 


UNEMPLOYMENT FunpD ACCOUNT. 





£Mn. £Mn. 
INCOME, EXPENDITURE. 
(A.) Ordinary Benefit— Ordinary benefit, adminis- 
(i) Contributed by em- tration, and debt in- 
ployers and em- I ca ocs a cecesecanescecure 
): : Ccucspes sconce 28 | Transitional benefit and 
(u) Contributed by Ex- administration............. 40 
chequer out of 
EE caseeeeepen 15 
(ii) To be borrowed...... 43 
1B.) Transitional Benefit— 
(iv) Contributed by Ex- 
chequer out of 
SED -aiiansccees 40 
126 126 


Thus, even if unemployment during the next financial 
year does not average more than the present figure, not 
only will the Exchequer have to find £55 millions out of 
‘te Budget, but by March 81, 1932, the debt will have 
"sen to some £120 millions—an increase of debt which 
Will practically absorb the whole sinking fund provision 
recent years. The figures show that income items 
() and (ii), which constitute the normal resources of the 
‘und, are to-day only meeting about one-third of the 
Sutgoings and that the total expenditure is considerably 
“ger than our total expenditure upon armaments. 

creover, he would be a bold man who would confidently 
‘ert that we shall not have to deal with a still larger 





CASH-Box. 


total of unemployed than that on which these figures 
are based. 

How has this critical situation, which manifestly 
jeopardises the equilibrium of the Budget, come to pass? 
On the one hand, admittedly, there is the influence of 
the world depression of 1929-31, which has placed on the 
Insurance Fund a strain which, with the aid of the most 
rigorous administration, it could not have borne unsup- 
ported; on the other hand, there has been, particularly 
since 1927, the contributory factor of optimistic and 
generous open-handedness on the part of successive 
Governments, and particularly of the Government in 
office to-day. Between 1920 (the pre-war rate of 7s. per 
week benefit, single or married, was then raised to 15s.) 
and 1927, the history of Unemployment Insurance was 
one of steadily increasing benefits—particularly in respect 
of dependents—notwithstanding the decline in the cost of 
living; but the cash-box was protected to some extent 
by the rule limiting benefit to one week’s pay for every 
six contributions. The Act of April, 1928, removed this 
protection; instead, it provided (a) that claimants with 
not less than thirty contributions to their credit in the 
preceding two years might draw benefit for 78 weeks, 
provided they were meanwhile ‘“* genuinely seeking 
work,’’ and (b) that, for a ‘“‘ transitional ’’ period, 
claimants should be entitled to benefit if they had paid 
eight contributions in the past two years, or 30 contribu- 
tions at any time since 1920 or (in certain occupations) 
since 1911. Last stage of all: the Act of 1930 abolished 
the ‘‘ genuinely seeking work ”’ proviso; still further eased 
the conditions imposed on “‘ transitional ’’ beneficiaries; 
and made their cost a direct charge on the Exchequer. 
The result was an immediate increment of 160,000 
claimants to Transitional Benefit, of whom only 50,000 
(it is pertinent to note) had been previously claiming 
poor relief; and while the slump in trade has been respon- 
sible for a further increase in the number of transitional 
beneficiaries to 400,000, as compared with 140,000 a year 
ago, those statutorily entitled to benefit under the ‘* 30 
contributions ’’ rule are now considerably more than 
double the number which the Fund can pay for out of 
income—even if the Exchequer covers all Transitional 
Benefit—at present rates of contribution. 

The facts and figures thus marshalled are so formidable 
that there is a danger lest public opinion may be induced 
by the Government to acquiesce in ‘* letting things rip,”’ 
for the simple reason that restoration of the Fund to a 
sound actuarial basis (a condition which involves not only 
making the Fund self-supporting, but also repaying a 
debt now soaring unchecked to £100 millions) may seem 
a hopeless task. That way—let us not mince words—lies 
disaster. Though the objective of restoring the Fund to 
self-supporting solvency cannot be realised in a day—nor 
can it, indeed, be fully accomplished until the weight of 
the present acute trade depression has been partly lifted— 
a beginning can, and must, be made at once. The longer 
remedial measures are delayed, the more drastic must 
be the action that will inevitably be forced upon us. 

The first step must be to recognise that workers whose 
claims to statutory benefit—even under the present easy 
conditions—have lapsed, cannot properly be regarded as 

‘insurable.’’ Those now classed as “ transitional ’’ 
beneficiaries have lost—some temporarily, some perman- 
ently—all claim to benefit from an insurance scheme. 
Their right to public assistance, in cases of need, is in- 
defeasible, and will be readily conceded; but such assist- 
ance must be conditional on acceptance by the recipients, 
if required, of (a) any work (public or private) at 
market rates of pay, or (b) pure relief work—as a test— 
at unemployment rates of pay. We do not suggest that 
the cost of assistance should necessarily be transferred 
from the Echequer to the rates, though local administra- 
tion might be desirable; what we do maintain is that the 
modification of the ‘‘ transitional ’’ conditions suggested 
above would eliminate most of the notorious abuses 
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of the 1930 Act now practised, and would reduce the 
charge for so-called transitional benefit in the next year's 
Budget from £40 millions to well under £30 millions, 
without inflicting any hardship. On the contrary, ‘‘ test 
work and a ‘‘ means ”’ limitation are urgently necessary 
if wholesale demoralisation is to be avoided. 

The next step is to take emergency measures to arrest 
the rake’s progress of the Fund proper. Here the 
Government Actuary, Sir Alfred Watson, has indicated 
the obvious lines of wisely-conceived policy. Since benefits 
were scaled up to meet the higher post-war cost of living, 
there is no moral or contractual obligation to refrain from 
scaling them proportionately down. Accepting the post- 
war principle of supplementary dependants’ benefit as fair 
and actuarially defensible, the fact remains that present 
rates of benefit could be reduced by at least one-third and 
still give the same purchasing power as they did in 1921. 
Let us not ask too much of democracy; let the rates be 
reduced by one-fifth. Then, if contributions were increased 
by 5d. per week per man (with proportionately smaller 
increases in the case of women and juveniles) the Fund's 
deficit, according to Sir Alfred Watson, would be reduced 
to the relatively manageable figure of £10 millions per 
annum, on the basis of the present Live Register position. 
Not only so; after a brief period, either (a) the diminution 
of the Live Register as a result of trade improvement, or 
(b) the progressively accelerating passage of claimants 
from the Fund to the proposed ‘* publicly-assisted ’’ class, 
would enable the Fund to become wholly self-supporting. 
Who would pay the extra contributions? Here, again, 
the answer is clear. The Exchequer will be sufficiently 
hard-pressed if it is to carry the requisite ‘‘ public assist- 
ance "'; we cannot afford economically to increase costs 
of production by imposing an additional charge on em- 
ployers’ wage bills; but the employed can fairly be asked 
to assume this fresh obligation (which they cannot pos- 
sibly, under present conditions, pass on to wage costs) as 
a just off-set to the heavier taxation which the wealthier 
income-earners will doubtless have to bear in order to 
— the support of those *‘ lapsed ’’ from the Insurance 

“und. 

In this short outline of policy we have endeavoured to 
suggest simply the immediate legislative actions which 
appear to us to be urgently required. The questions 
whether the “‘ 30 contributions ’’ rule should be per- 
manently supplemented by a stricter limitation than at 
present on the number of weeks’ Ordinary Benefit receiv- 
able, whether a more acid test of willingness to work should 
be restored, and what should be the ultimate rates of con- 
tribution and benefit when the present emergency has 
been surmounted—these and other issues may well be left 
for the Royal Commission’s deliberate investigation; but, 
so far as immediate exigencies are concerned, the Com- 
mission can tell the Government nothing it did not know 
before the Commissioners were appointed; and the time to 
act 1s now. 

The objections may doubtless be raised—by the Labour 
Party, that such proposals are ‘‘ inhuman ’’; by the 
cynic, that no conceivable Government will carry them 
into effect. The first objection we rebut: the most mis- 
taken kindness at this juncture is to delude people into 
the belief that pensions for the able-bodied unemployed, 
at rates little below the economic wage in many trades, 
can indefinitely be maintained, regardless of individual 
need, save at the risk of placing on our national finances 
a quite intolerable strain. Moreover, the matter bv no 
means ends with the Exchequer case. For one thing. 
continuance of the payment of benefits, whether on 
‘* covenanted "’ terms or as pure relief, on a scale and in 
conditions quite disproportionate to our national means 
and to the economic level of unsheltered wage-rates, is 
gravely prejudicial to the readjustments absolutely 
essential if our competitive power in the export markets 
is to be restored, and our industrial mechanism to func- 
tion efficiently. Further, if the principle of insurance jis 
not disentangled from the morass of dole expenditure, a 
serious injustice will be done to contributors, and the 
whole scheme will be discredited and ultimately destroyed 
beyond repair. : 

The second objection—that of the cynic—we must 
leave to the arbitrament of the nation. Admittedly, there 
is little sign of action from the present Cabinet; but facts 





ca. 
remain facts, and the impossibility of continuing unem, 
ployment insurance as an undisguised dole, on the basis 
of a supposedly inexhaustible cash-box, wide open to every 
claimant, remains impossible. If a political leader yj 
have the courage to tell the country straight that it has 
two alternatives—(1) a tightening of the belt by eve, 
class of the community, employed or unemployed; (2) a 
risk of undermining the financial solidity on which oy 
economic life depends-—-we do not yet despair that the 
choice will rest on the course of sanity and retrenchmen}. 








THE SPANISH CRISIS. 


THE situation in Spain is disquieting. For eight years, 
now, the clouds have been piling up, and for more than one 
year—ever since the resignation of the Directorate— 
the storm has been threatening to burst. Each time, 9 
far, the deluge has been stayed after the fall of the first 
few warning drops. But the cloud-bank does not disperse, 
It piles higher and higher; and it is to be feared that, when 
the break in the political weather does come at last, it 
will be far more violent, and perhaps destructive, than it 
need have been if the discharge had taken place betimes. 

One example of this curious political phenomenon was 
the abortive rising of last December. Another is the 
abortive Cabinet crisis of this week, which has ended as 
inconsequently as it began. The immediate background 
was the late Prime Minister, General Berenguer’s, decision 
to hold a general election for Cortes which were to be in- 
vested with certain exceptional ‘* constituent ’’ powers, 
but this without any substantial inroad upon the powers 
assigned to the Crown by the Constitution of 1876. The 
move failed to win the co-operation of the Republicans and 
the Socialists, but part of the Constituent group was 
induced to participate in the elections by the concession 
that the new Cortes were to have a ‘*‘ semi-constituent ” 
character and by certain other liberal gestures—the lift- 
ing of the censorship and a partial implementing of the 
constitutional requirement that a general election for the 
Cortes should be preceded by elections for the local 
authorities (on whose conduct the ‘* making ’’ of Spanish 
elections largely depends). On Saturday, the 14th, how- 
ever, the prospects of an election on these terms were 
suddenly destroyed by the action of two politicians ot 
**the old gang’’ which was pushed off the stage o 
Spanish politics in 1923 by General Primo de Rivera's 
pronunciamento in that year. Count Romanones and the 
Marquess de Alhucemas announced that, as soon as the 
Cortes had met, they would demand fresh elections for a 
Constituent Assembly. This announcement (unexpectedly 
following the decision of these two leaders to nominate 
candidates for the elections which General Berenguer had 
decided to hold) knocked the bottom out of General 
Berenguer’s plans. He resigned, and a decree cancelling 
the general election was signed by the King. 

At mid-day on Monday King Alfonso took what seemed, 
at the moment, like a courageous and statesmanlike step 
towards relieving the political tension. He commissioned 
Sefior Sanchez Guerra—a veteran Conservative leader who 
has publicly criticised the King in unmeasured terms—to 
form a Cabinet, without any limitations on its member- 
ship, to preside over a Constituent Assembly. Sefior 
Guerra sought to take full advantage of his mandate by 
constructing a new Government on a genuinely represente- 
tive basis; and, with this in view, he visited, in prison, 
certain of the Republican Socialist leaders who are awalt- 
ing trial on charges of complicity in the abortive rising a 
the end of last year. This move was a failure, and it 
settled the fate of Sefior Guerra’s whole endeavour. Once 
more the Socialist and Republican leaders refused to © 
operate—in the hope, apparently, that, sooner or later, 
their intransigence would make a revolution inevitable. 
But the rebuff which they administered to Sefior Guert 
did not leave the situation where it was, for the incident 
aroused the Conservatives to action. While Sefior Guert 


was laboriously executing his mandate by seeking § 
Cabinet on a narrower basis, the Duke of Maura and his 
associates appear to have been advising the King to with- 
draw the concessions, on the part of the Crown, on whic 
Sefior Guerra’s programme depended. 


It was, in fact, 
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— 
the Constituent Group’s conditions that the King 


of 
shoal agree to the suspense of the power of veto and of 
vert iD other prerogatives assigned to him under the 


of 1876 until the proposed Constituent 


‘onstitution ~ . 
ne decided either to ratify that Consti- 


Assembly should have 
tution or to reform It. ' - 
Thus, when, shortly after mid-day on Tuesday, Sefior 
Guerra returned to the palace with a list of names for a 
Cabinet in his pocket, he came out again, after a short 
interview with the King, to announce that he had failed 
in his task after all. Thereafter, the King consulted Count 
Romanones and the Marquess de Alhucemas, and also 
the Constituentist Don Melquiades Alvarez. Sefor Guerra 
had advised the King to entrust Don Melquiades Alvarez 
with the task in which he had failed himself, but this 
advice was not followed. Instead, the Press censorship 
was re-imposed that evening; and on Wednesday the crisis 
gag shelved—not solved—by the formation of a 
Monarchist Coalition Cabinet. The new Prime Minister 
i; a sailor, Admiral Aznar; and the Liberals, Count 
Romanones and the Marquess de Alhucemas, who pre- 
ripitated the crisis, emerge in possession of portfolios, side 
py side with the Conservatives Senor de la Cierva and the 
Duke of Maura. General Berenguer returns to office as 
Minister of War. The Catalan leader, Sefior Cambo, who 
is personally incapacitated by ill-health, is represented 
by Seior Ventosa, who has been given the Ministry of 

Finance. 

Thus, King Alfonso has retrieved all the powers of the 
Crown and has secured a Ministry which is prepared to 
serve him on these terms. But what will be the end 
thereof? For this is a Ministry without a policy. If 
General Berenguer’s compromise plan proved impossible 
last week, it will be doubly impossible now, when the 
Constituentists will assuredly have been driven into the 
ams of the Republicans and Socialists. Once more, the 
real issues in Spanish politics have been momentarily 
faced, only to be hastily shrouded again; and, once more, 
this rather futile proceeding has distinctly diminished the 
chances of a peaceful and constructive solution. At the 
moment, it looks as though Spain could hardly escape a 
choice of two evils: on the one alternative, a revolution; 
on the other, a new military dictatorship. Nothing but a 
dictatorship can now keep the prerogatives of the Crown 
intact; and it is hardly possible to see how anything short 
of a revolution can now bring into office those political 
parties which, between them, represent the great majority 
of the Spanish nation. The blame for this unhappy 
development must be divided between the revolutionary 
intransigence of the Republicans and the Socialists and 
the autocratic intransigence of the King. But such 
ipportionments of blame are unprofitable. We can only 
hope that somehow Spain will find a reasonable way 
out of the impasse into which the political perversity of 
ier pastors and masters has led her. 








MR LLOYD GEORGE AND THE CITY. 


Mr Lroyp GEORGE'S reputation as the most outstanding 
political figure of our time rests securely on the many 
ind great services which he has rendered to his country. 
Not the least of these has been his ability to make the 
tation face up to facts; and in recent years he has almost 
‘cquired the reputation of a Cassandra by his constant 
reiteration that all is not well with England. But there 
dave undoubtedly been occasions when Mr Lloyd George’s 
lidgment or his temperament have misled him into act 
speech that has proved to be a disservice. His attack 
o the City of London in the House of Commons last 
Week was such an occasion. When Mr Lloyd George 
Speaks of the City’s ‘* frigid and flapping penguins ”’ even 
the victims can afford to smile at his inimitable raillery. 
rw it becomes a very grave matter when an Elder 
tatesman seriously makes the sweeping assertion that 
the City of London is always wrong in policy and judg- 
ment and is the deliberate obstructor of progress and 
prosperity. ‘ 
This attack is general in form, but its weight is neces- 
Sarily directed mainly at the Bank of England, for the 
Dank is at once the leader of City opinion and the chief 
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infallibility either for the Bank of England, which we 
have not hesitated to criticise from time to time, or for 
the banking community generally; nor would we attempt 
to argue that City men are more free than any other 
community from political prejudices. But we do not 
forget that the policy of European reconstruction, of re- 
establishing stable currency conditions, and of promoting 
monetary co-operation which have been the guiding prin- 
ciples of Mr Norman’s policy for the last ten years has 
had the sanction of a whole series of international confer- 
ences, in some of the earlier of which Mr Lloyd George 
himself played a leading réle. 

Starting from what we believe to be an inaccurate 
reading of the history of the past decade, assuming a 
false antithesis between the supposed interests of 
industry and finance, and imputing a narrow and re- 
actionary outlook where in fact there has often prevailed 
a much wider view of world affairs than that prevalent in 
political circles, Mr Lloyd George’s speech must inevit- 
ably have three definitely mischievous results. It must 
strengthen the unreasoning belief that the City can wax 
fat on the misfortunes of the rest of the country and so 
hamper the efforts that are being made to strengthen the 
association between banks and industry; it leaves the 
City to assume that, if Mr Lloyd George’s policy prevails, 
the steps that have laboriously been taken to restore 
Britain’s credit and to maintain her finances may be 
reversed—thus undermining the confidence of the 
investor at home; and it gives the impression abroad of a 
challenge to the principles on which British credit has 
been re-established. This is a deplorable result—at all 
events to those who believe with Mr Snowden that the 
maintenance of our credit is vital and of more importance 
to the workers of the country than to any other class of 
the community. A depreciation of something approach- 
ing £100 millions in the value of British securities is a 
heavy price to pay for a debating triumph. 

Our most serious complaint is thus against the general 
tone of Mr Lloyd George’s speech. But let us look at 
some of his charges seriatim. Mr Lloyd George’s first 
count is this: ‘‘ Rapid deflation was a mistake and 
it had an injurious effect.’’ He is clearly referring 
to the early post-war years, and therefore we can only 
assume from this laconie utterance that he is imputing 


to the leaders of the City the blame for the 
collapse of the post-war boom. We see no way 
in which such a charge can fairly be substan- 
tiated. That boom, as everyone knows, was caused by 


the artificial stimulus of world-hunger for goods after 
four and a half vears of war. It collapsed, as it was 
bound to collapse, as soon as the force of that special 
stimulus was spent. If any criticism lies against the 
City it is certainly not for restriction of credit at that 
time; it would be easier to make the case that the City 
was too generous in boom financing and afterwards too 
gentle in the application of a financial purge—a gentle- 
ness that resulted in the accumulation and persistence of 
huge frozen credits. If fault there was—and who except 
politicians would claim to have been always right in 
those bewildering times ?—it lies in the opposite direction 
to that in which Mr Lloyd George attempts to place it. 

There is, moreover, another side to the question. It 
is true that in monetary as in military matters civilian 
Ministers must look to their experts for advice. But 





ustrument of monetary policy. We urge no claim to 





theirs is the final responsibility, and Mr Lloyd George 
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can certainly not have forgotten that after the war, and, 
indeed, until comparatively recent times, the Treasury 
played as important a réle—and, indeed, in the post-war 
boom and slump possibly even a more important rdle— 
than the Bank of England. It was under Mr Lloyd 
George’s own Government that the famous Treasury 
minute was issued by Mr Austen Chamberlain, providing 
for the steady contraction of the Treasury Note issue. 
The description of the City as deliberately obstructing 
the well-intentioned plans of the Government of tlie 
day for promoting national prosperity is a fantastic 
travesty of the situation in the past decade under 
Coalition, Tory and Labour Governments, all of whom 
have assumed responsibility in varying degrees—whether 
by legislation or by administration—for the policy that 
has been pursued. 

We pass on to the much more formidable charge that 
the City was responsible for a precipitate return to the 
gold standard, which “‘ dealt a staggering blow at our 
export trade.’’ The case for the gold standard is clear. 
From 1920 to 1925 the supreme obstacle to the recovery 
of international commerce and of our own export trade 
was the persistent and riotous instability of the ex- 
changes. To restore stability was the greatest of British 
industrial needs. Britain’s lead in resuming the gold 
standard in 1925 was successful in restoring comparative 
stability. That the return to gold was precipitate is a 
view shared by certain authorities, including some pro- 
minent bankers; but the alternative was to prolong 
uncertainty. It was the F.B.I. that declared some 
months before Mr Churchill took the plunge that what- 
ever might be the arguments for and against this or that 
course, the vital thing for industry was that it should 
have a definite decision and a sure and certain basis 
on which to found its calculations. Of the Committee 
of four who advised Mr Churchill to take the step when 
he did, only one was a City man, and finally the last 
straw that turned the scale was the urgent representa- 
tions of the Dominions, one of whom had already decided, 
and another of whom had indicated its intention, to take 
a step which would have tied them monetarily to the 
$ and divorced them from the £ if Great Britain had 
hesitated. What a reflection for our present-day 
Crusaders! 

It would undoubtedly have eased our problem if we 
had devalued the £ and returned to gold at, say, $4.40 
to the £, and we have repeatedly dissented from the 
ultra-Conservative view of the City that this would have 
been a breach of faith. But we have to consider public 
opinion as it is, not as we would like it to be; and before 
the change finally took place we were sharply reminded 
that the mere suggestion of devaluation created abroad 
a distrust of London and weighted the scales against us 
in the struggle between New York and London—the issue 
of which was still in doubt—for commercial and financial 
predominance. 

The return to gold at pre-war parity necessarily in- 
volved readjustments in our economic life, and though 
these were painfully made, the fact remains that in the 
four following years the numbers employed in this 
country reached the highest level ever attained in Great 
Britain and at the highest known standard of living. It 
is true that the gold standard throughout the world has 
not worked fully according to our expectations, and the 
subsequent downward drift of prices has meant that we 
have now to face still further readjustments. But those 
who think that we should have done better to stand out 
and endeavour to maintain an arbitrary domestic price 
level and, in spite of our vast overseas interests, face all 
the risks of fluctuating exchanges, should reflect on the 
monetary history of recent years. Experience has shown 
that the attempt of Governor Strong to maintain stable 
prices in America—in the interests not only of American 
but of world prosperity—produced quite unexpected 
reactions and landed us all in a speculative mania, which 
precipitated the present disastrous crisis. Would Mr 
Llovd George, if he had had the responsibility at the 
critical moment for the welfare of the millions of the 
population who depend on our international trade and 
finance, have been prepared to run the risk of an artificial 
price level—subject at all times to manipulation under 





i 
political pressure, based on index numbers on {h, 
making of which even the experts cannot agree and 
controlled by a technique which has never been tried and 
very few even claim to understand? 

One major count and several minor ones remaip 
‘ They (i.e., the City) are using the whole of their tre. 
mendous influence for the purpose of restricting the 
raising of money for national development.”’ — Jp jt, 
literal sense this is simply untrue. Certainly, much mone; 
to-day is lying idle, and bankers would gladly apply 
these funds to the financing of really sound and reproduc. 
tive enterprises, whether public or private. What City 
opinion is definitely opposed to is the raising of big nations] 
loans for vague purposes as yet unspecified. Looking 
forward to the time when trade revives, the City foresess 
a very great demand for financing industry which may 
strain the resources of British saved capital. But shoy 
the City to-day a sound and reproductive project, anj 
quick over-subscription of the necessary capital jg , 
certainty. 

But even with this list of arrows Mr Lloyd George has 
not emptied his quiver. He complains that the City 
flourishes while industry languishes. Does he mean that 
the City likes dear money? If so, any City man would 
point out the fallacy of his supposition. The City prospers 
when industry prospers. It may be, too, that Mr. Lloyd 
George has in mind the theory, dear to many Socialists, 
that British industry suffers because of London’s fune. 
tions as an international money market. The reverse js 
nearer the truth. London’s ability to attract balances 
from all over the world tends to cheapen the financing of 
home industry. 

Two arrows remain, but their points are very blunt. The 
world depression is largely due, says Mr Lloyd George, to 
the mishandling of gold supplies by the ‘‘ money Barons.” 
Here the Bunk of England is certainly “‘ not guilty.” It 
is London that bears the brunt of the strain created by 
the maldistribution of gold; and it is London that is 
supremely interested in finding a remedy. No one who 
knows the facts could find the Bank of England respon- 
sible for the fact that co-operation in central banking 
policy has so far been disappointing in its definite 
results. Now for the final barb. The leaders of the City, 
apparently, are engineering a flight of capital from 
London to queer the pitch of the progressive parties. 
The accusation is preposterous. No sane man will cut 
off his own nose to spite his face, and the picture of 
Mr Norman and Mr McKenna deliberately driving foreign 
balances away, cheapening sterling exchange, and de- 
pressing the value of gilt-edged securities for political 
motives is too topsy-turvy even for “‘ Alice in 
Wonderland.”’ 

So much for Mr Lloyd George’s indictments. With 
the eloquent imagery for which his perorations are 
famous, he declared that the Government cannot 
‘* build the City of God ’’ because ‘‘ the City of London 
occupies the site.’’ Let us change the metaphor. The 
tree of prosperity grows from the seeds of confidence, and 
those most delicate seeds will not sprout unless they are 
carefully tended and watered. Speeches like that which 
we have been discussing tend to scorch and sterilise. We 
look to Mr Lloyd George to take an early opportunity 


of undoing the harm that he has done to the cause of 
national recovery. 








WORLD TRADE IN 1929. 


THE time necessary for the collection and analysis of 
world trade statistics is so great that their detailed 
examination is never possible until more than * 
year after the completion of the period to which they 
relate. In the depths of the profound slump of 1931, 
therefore, we are invited by the publication of Volume l. 
of the League of Nations Memorandum on International 
Trade and Balances of Payments, 1927-29,* to don “8 
sorrow’s crown of sorrow ’’ and remember the happiet 
things which happened nearly two years ago. 

In spite of the fall in prices which took place during 
1929, the value of world trade, as nearly as it can be 
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somputed from a mass of statistics sadly lacking in 
yniformity of principle as between different countries, 
sontinued to rise. World imports increased from $33,764 
millions in 1927 to $34,639 millions in 1928 and $35,343 
millions in 1929; exports in the same years were $31,378, 
$32,499 and $32,742 millions respectively. The differ- 
ence between imports and exports is due to a number of 
factors, of which the inclusion in import prices of the 
est of freight and insurance is the most important. 

The Continental distribution of this increase in world 
trade is shown in the table below, in which the trade of 
each continent, including trade between the countries of 
that continent, in 1928 and 1929, is expressed as a per- 
centage of that in 1927 :— 


[spices OF GROWTH TN WorLp TRADE, BY CONTINENTAL GROUPS. 











1927 = 100. 
Imports. Exports, Total 
1928. 1929. 1928. 1929. 1928. 1929. 
Burope, including 
Eells, sascevcoccee 103 104 103 107 103 105 
North America......... 101 106 107 104 104 105 
latin America ......... 102 106 104 102 104 104 
ere 107 114 109 108 108 lll 
Asia, excluding Asiatic 
RUSSIA .....0ereeeeees 103 105 99 98 101 101 
orale ......cccrccceses 92 92 103 103 97 97 
Datel ..cccooscsceees 103 105 103-5 104 103 104-5 























The most conspicuous changes in the table are the rapid 
growth in the trade of Africa and the decline in that of 
Oceania. Of the remaining groups, it is noticeable that 
Europe shows the smallest increase in imports and the 
largest increase in exports. 

The peculiarities in the development of world trade in 
1929 may largely be attributed to four factors. In the 
first place, the bad harvests in the main cereal-exporting 
countries, coinciding with bumper harvests in most Euro- 
pean countries, helped to reduce European imports and 
to diminish the exports of the two American groups and 
of Oceania, while India and China bought wheat in large 
quantities. Secondly, a rise in the standard of living and 
the tendency to increased investment expanded the trade 
in manufactured articles and in capital goods more than 
that in staple goods and raw materials, and therefore 
tended to encourage European exports more than imports 
and more than the exports of newer countries. Thirdly, 
there was a tendency on the part of lending countries to 
export less capital, so that the European borrowing coun- 
tres were forced to curtail their imports. Finally, the 
elect of these developments on the volume of trade was 
teinforced—as far as values were concerned—by the fall 
in prices, which was, towards the end of the year, most 
marked in the case of vegetable foodstuffs and raw 
materials, and therefore affected the exports of manu- 
facturing countries in a smaller degree than those of 
countries which export mainly agricultural produce. 

In consequence largely of these circumstances, Europe 
was the only continental group whose exports in 1929 
Were greater than in 1928, while European imports in- 
creased less than those of any other group except 
Oceania. The table below shows the changes in the per- 
centage distribution of trade :— 


PERCENTAGE DISTRIBUTION OF WorRLD TRADE, BY CONTINENTAL 

















GROUPS. 
Imports. Exports. Total. 
1927. | 1928. | 1929. | 1927. | 1928. | 1929. | 1927. | 1928. | 1929. 
55-9 | 56-2 | 55-7 | 47-2 | 47-0 | 48-3 | 51-8 | 51-7 | 52-2 
15-7 | 15-5 | 15-9 | 19-3 | 19-9 | 19-3 | 17-4 | 17-7 | 17-5 
7-2 7-2 1°3 9-5 9-7 9-3 8-3 8-4 8-3 
4:4] 46] 4-8] 4:5] 4-7] 47] 4:4] 4-6] 4-7 
13-7 | 13-8 | 13-7 | 16-4 | 15-7 | 15-4] 15-0 | 14-7 | 14-5 
3-1] 2-7] 2-6] 3-1] 3-0} 3-0] 3-1] 2-9] 2:8 


























The increase in Europe’s share of world trade is very 
marked, though, if freights were included in the import 
sures of the United States and Canada, the North 
Merican percentage of world imports and of total trade 
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the European share would be less by almost the same 
amount. In view of the fact that the imports of European 
countries rose, although there was no increase in the 
exports of countries in other continents, and a substantial 
increase in their imports, it is probable that the increase 
was largely due to a continuation in that growth of trade 
between European countries themselves which has re- 
sulted in recent years from the increasing part played by 
trade in finished manufactures. 

In 1929, the countries of Europe appear to have had 
a total passive visible balance of trade amounting to nearly 
four milliard dollars, but when allowance is made for 
freight, insurance, middlemen’s profits, reparation de- 
liveries and under or over-valuation, this is reduced to 
$3,100 millions. As an offset to this it is calculated that 
Europe’s net income from investments amounted to 
$1,500-1,600 millions ; from shipping earnings, $900-1,000 
millions; and from tourists’ and immigrants’ remittances 
respectively $240-300 millions each. When the services 
of banks and insurance companies are added, it appears 
therefore that the total exports, visible and invisible, of 
European countries, at least balanced their imports in 
1929. The apparent active balance of North America is 
wiped out when the undervaluation of United States 
imports and the exclusion of freights from the import 
statistics of the United States and Canada are taken into 
account. The sharp decline in North American exports 
in 1929 was entirely due to the decline in Canadian grain 
shipments to Europe. 

The share of the British Empire in world trade de- 
clined during the years under discussion, as the following 
table shows :— 

British EMPIRE TRADE, 


(Million dollars.) 





























I:nports. | Exports Total. 
| roles | 
1927. | 1928. | 1929. | 1927. | 1928. 1929. | 1927. veogi 1929. 
| 
Total, British Em- 
i 10,228 |10,132 |10,464 | 8,780} 8,954] 8,775 {19,008 | 19,086 | 19,239 
4,897] 4,899} 5,053} 5,329) 5,433] 5,225 |10,226 |10,332 | 10,278 
Indices (1927~100):] % | % | % | % | % | % | % | % | % 
Total, British 
TD cccccses 100 99-1 |102-3 | 100 {102-0} 99-9} 100 {100-4 | 101-2 
Total, less United 
Kingdom ...... 100 }100-0 {103-2 | 100 {102-0 | 98-0 100 {101-0 | 100-5 
BritshBmpire,per-| | =| =| | 
centage share of 
world trade ...... 30-3 | 29-3 | 29-6 | 28-0 | 27-6 | 26-8 | 29-2 | 28°5 28-2 









































The merchandise balance of the Empire is more passive 
than this table suggests, owing to the fact that certain 
bullion and specie shipments from Australia, South Africa, 
Canada and the Gold Coast are included in the export 
figures, but not in the imports. Re-caleulated to allow 
for these discrepancies, the passive balance of the whole 
Empire increased from $1,580 millions in 1928 to $2,169 
millions in 1929, chiefly owing to increased imports into 
the United Kingdom and Canada, together with a decline 
in Canadian exports. 

Among individual countries, it is noticeable, though 
not surprising, that those which are most industrialised 
show least change in their foreign trade figures, whereas 
those which specialise in the production of oil and certain 
other minerals, notably Venezuela, Chile and Persia, 
show increases far above the average, and many of 





"spectively would be about 17.1 and 18.2 per cent., and 


the predominantly agricultural countries, especially 
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Roumania, Cuba, Malaya, Australia, Ceylon, Bolivia, 
Argentina and Mexico, show actual decreases. 

Some idea of the development of the foreign trade of 
various countries during recent years, with the effect of 
price changes roughly eliminated, may be gathered from 
the following indices, extracted from a fuller table in the 
Memorandum :— 


Quantum INDICES OF ImpoRTS AND Exports. 











1913 = 100. 
Imports. Expor 

1927. | 1808. | 1929. ase. | 1928. | 1929. 
INNES nitucsnnieinivenecennsivioewietuank 138 144 147 167 174 170 
I iensitmnibenbiantnrbevectiensnseseen 137 169 155 143 141 150 
ES EEE 109 116 133 146 148 147 
SN cccrsccescrerseccccecsssocvccsese 106 103 99 76 86 95 
ET hictiatheNihbihiisesbsbenvensbibesenbee 113 132 131 130 132 146 
SEINE chcbunbbdodsascbontessesbseesinsecn’ 117 125 136 121 124 142 
Russia (present territory).............. 49 66 57 a4 46 55 
0 eee 149 160 167 117 107 134 
SITE Enessictsngregsorenpenisscsness 91 98 101 99 102 101 
SEY SEMIN, susorenaavensovnesonses 117 113 119 83 84 87 
NINE \iiiisscehidhaubepabaniieceenereuivennn 107 122 120+ 133 143 133 
Ee en 147 150 164 152 157 162 
ETE nconsusssuinnpreunebeenets 180 181 206 157 164 168 























* Domestic Exports + Net Imports. 
The most noticeable developments in the last three years 
are the rapid growth in exports from Germany, Italy and 
the Scandinavian countries, the increase in imports into 
France, Norway, Sweden, New Zealand and the United 
States, and the decline in German imports. Swiss trade 
was maintained at about the pre-war level, while 
British exports, though rising slightly, were far below it. 
A chart in the Memorandum, based on such data as 
were already available for the first half of 1930, shows, 
as was to be expected, a steep decline in world trade, out 
of all proportion to the fall in prices. When the analysis 
for the whole year is available it is likely to show, in 
addition to the reversal of the expanding trend of the 
last few years, a considerable degree of reorientation of 
trade, owing to the change in the character of demand 
which has been brought about by slump conditions. Mean- 
time, the League Memorandum is valuable in providing 
a picture of the world trade position on the eve of the 
depression, and pre-depression tendencies and conditions 
may be of no small importance in helping us to estimate 
the relative success with which various countries will 
emerge from the ordeal. 








BANKING IN THE UNITED STATES. 
(BY A CORRESPONDENT.) 


Wuen the Stock Exchange speculation came to its dis- 
astrous end in the autumn of 1929, many American 
financiers publicly rejoiced that the crisis of 1929, unlike 
those of 1907 and earlier, was confined entirely to the 
capital market and was not accompanied by more than 
temporary disturbances either to industry or to the bank- 
ing and financial structure of the country. All the world 
now knows that the first of these boasts was woefully 
premature, and events of the last few months have led to 
some questioning of the soundness of the banking system. 
The present is a suitable moment for reviewing that sys- 
tem, as the appearance of several annual reports, notably 
those of the Comptroller of the Currency and of the New 
York State Superintendent of Banks, has coincided with 
the inception of ‘‘ hearings ’’ before Congressional Com- 
mittees, at which the leading bankers of the country are 
testifying. 

According to the Comptroller’s figures, total bank de- 
posits increased between June 30, 1929, and the same date 
in 1930, from $57,911 millions to $59,847 millions, 
whereas demand deposits declined from $24,350 millions 
to $24,099 millions. On the other side of the account, 
loans, discounts and overdrafts fell from $41,433 millions 
to $40,510 millions, while investments increased from 
$17,349 millions to $17,945 millions. Moreover, this de- 
cline in loans has been less rapid as regards loans on 
securities than as regards “‘ all other ’’ loans (which latter 





are usually taken as an indication of industrial and com 
mercial borrowing). Between January, 1930, an{ 
January, 1931, the loans on securities of the reporti 

member banks in leading cities ’’ declined from $7 733 
millions to $7,425 millions, or by $308 millions, while 
‘all other ’’ loans declined from $8,974 millions ty 
38,414 millions, or by $560 millions. Credit supplied 4) 
the security markets by bank investments and through 
loans on securities to the banks’ customers has evidentiy 
not been liquidated as quickly as that represented }; 
brokers’ loans, which declined in the same period by about 
$2,100 millions. According to the same statistics, th 
average bank in the United States has a capital of aboy 
$160,000, deposits of rather less than $2} millions, anj 
loans of about $1,700,000. 


There is very little reason to doubt that the majority ¢ 
banks in the large cities are in a sound position. It js 
still the pride of the New York and Chicago Clearing 
House Associations that none of their members hag eye 
failed. Among the smaller banks, however, the carnage 
was far greater in 1930 than in any other year. In the 
course of the year, 1,326 banks, with $904 millions ip 
deposits, were forced to close their doors This compares 
with 372 banks with $129 millions in deposits in the 
normal year 1928, and 132 banks with $233 millions in the 
‘* panic year ’’ of 1907. By far the largest suspension was 
that of the Bank of United States in New York City, with 
over $160 millions belonging to more than 400,00 
depositors. Apart from this, the largest totals both of 
suspended banks and of deposits involved are for the 
Federal Reserve districts of Chicago and St. Louis, com. 
prising the States of Illinois, Michigan, Ihdiana, Iowa, 
Arkansas, most of Wisconsin, Missouri and Kentucky, 
and parts of Tennessee and Mississippi. This sufficiently 
illustrates how the Middle West has suffered from the 
double blow of agricultural and industrial depression. 


Most of these failures can, undoubtedly, be blamed on 
the depression, but in some of the more spectacular cases, 
notably that of the Bank of United States, the difficulties 
appear to have been the result of mismanagement and 
‘‘ frenzied finance.’’ Most of the large banks in New 
York City now have ‘* security affiliates,’’ and are, con- 
sequently, commifted in the stock market to a greater 
or less extent. Apart altogether from illegalities such as 
are coming to light in the case of the Bank of United 
States, it is believed that these subsidiaries, and through 
them the banks themselves, have suffered very heavy 
losses during the last fifteen months. Moreover, there 
have been other undesirable features of this development, 
such as the temptation to banks to invest trust funds in 
securities sponsored by their affiliates. Mr J. A. Broderick, 
the New York State Superintendent of Banks, himself s 
practical banker and, through the State examining system, 
perhaps in the best position to know the true condition of 
these ‘* security affiliates,’’ asked in his recent report for 
legislation to prohibit officers of banks from _ being 
associated in any way with corporations dealing in secuti- 
ties. This question is also being examined by the Senate 
Committee on Banking and Currency, and it is possible 
that legislation will be introduced into Congress to curb 
the tendency. 


’ 


se 


Another subject which is agitating banking circles in the 
United States is the problem of branch banking. This 
whole question, like so many others, is immensely compli- 
cated by the existence of forty-nine different bodies 0 
law under which banks may be set up and function. 
Broadly speaking, there are three types of banks, nation®! 
banks (automatically members of the Federal Reserve 
System), State member banks, and State non-member 
banks. Under the present state of the law national banks 
are allowed to have branches only in their home city whet 
this is permitted by State law, and State member banks 
may not have branches outside their home city excep! 
such as they had under State law in 1927. In nine States. 
of which California is the chief, State non-member banks 
are unrestricted as to branches, in twelve more States 
branches are restricted to the home city, and in the re- 
maining twenty-seven States branches are prohibited 
altogether. The chief advocate of branch banking {0 


national banks is Mr J. W. Pole, the Comptroller of the 
| Currency, who maintains that the change would lesseD 
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a eeeneneare 
bank failures, diffuse capital, now concentrated in the 
cities, into the country districts, and tempt more banks 
into the national system, where they would come under 
the direct control of the Federal Reserve system. Mr Pole 
proposes that national banks be allowed to open branches 
within ‘‘ trade areas,’’ which he conceives as the spheres 
of influence of the chief banking cities. These areas would 
be of no particular size, unconnected with any political 
boundaries, and possibly overlapping each other. As an 
alternative, he suggests that branch banking be permitted 
within each of the twelve Federal Reserve districts. 

The trend of banking opinion, as revealed both by deeds 
and by words, appears to be moving strongly in favour 
of such a change, though it can hardly be said to have 
the support of a majority of the bankers of the country as 
yet. Several influential members of the Federal Reserve 
Board are known to favour it, and the American Bankers’ 
Association, always until now a staunch advocate of the 
ynit bank, passed a resolution at its last annual meeting in 
favour of county-wide branch banking. ‘The American 
county is a very small unit, with an average population of 
only about 40,000, but this resolution is undoubtedly only 
a first step. In June of last year there were only some 
305 banks operating branches outside their home cities, 
with 1,148 branches, as against more than 23,000 unit 
banks, but the number is slowly increasing. Far more 
significant is the development of bank ‘‘ chains,’’ where 
a number of banks are connected through a holding com- 
pany, or some similar device. The fact that this growth 
has been very largely confined to States where branches 
are prohibited shows that the ‘‘ chains ’’ are only a make- 
shift for branch systems, and it has been estimated by Mr 
Frederick A. Bradford that nearly a quarter of the loans 
and investments of all the banks in the country are those 
of banks with State-wide branch systems or in groups or 
chains. During the first six months-of 1930 the loans and 
investments of these banks increased by $340 millions, or 
2.47 per cent., while the loans and investments of all other 
banks diminished by $650 millions, or 1.45 per cent. 
By this typically American method of evading the law, 
the banks of the country are quite rapidly approaching a 
branch system in fact, if not in law, and in the opinion 
of many competent observers it is only a matter of time 
until the law is changed. 








PREFERENCES—A DOMINION VIEW. 


_On Wednesday last, Lord Beaverbrook with great 
insistence informed the electors of Last Islington that 
the Prime Minister of Canada, at the Imperial Confer- 
ence, *‘ advocated Empire Free Trade.’’ On reference to 
the report of Mr Bennett's speech, we find that what 
he actually said was that ‘‘ In our opinion Empire Free 
Trade is neither desirable nor possible.’’ In the face of 
such misrepresentation it is perhaps worth while to try 
and ascertain the real mind of the people of the various 
Dominions towards the question of tariff policy. The 
following letter, from our correspondent in Christchurch, 
commenting on the reception in New Zealand of the 
debates at the Conference gives an illuminating picture 
of the state of opinion in the most distant of the units of 
the Empire, and shows how very different is the point 


of view from that depicted by some of our hysterical 
politicians. , 


Tne reports of the Imperial Conference published in 
the Dominions have given many people seriously to 
think. These reports depict Imperial Preference as 
having been the main issue before the Conference, and 
make it appear that the Dominion Prime Ministers 
Strongly urged the claims of Dominion products to 
; Substantial measure of preference in British markets, 
argely on the ground that the Dominions have given 
Preference to British goods, and that ‘‘ Imperial 
“conomic Unity,’’ whatever that may mean, is essential 
‘o the maintenance of a united Empire. But there has 
fen so little of reasoned statement, so much of mere 
Political catch-phrases, that the issue has been made to 
“ppear quite unreal even to the average resident of the 
ominions, 














Westminster Bank Leaflets 
§ Points before Travelling, Notes on the Protection 
of Travellers from Loss. Thirty-nine Advantages of 
an Account with the Bank. The Saving Habit, an 
outline of the Home Safe system. § The Postal Account, 
a service for those living in outlying rural districts. ¢The 
Financial Machinery of the Export and Import 
Trade, or the function of the Documentary Credit. 
§Foreign Exchange, with particular reference to 
Forward Exchange. 9Safeguards for Travellers, a 
warning against carrying foreign notes. 4Securities, 
their Custody and Supervision. GWills, Trusts, and 
Settlements, the Bank as an Executor. 


Copies may be had by asking at almost any branch or from the 
Secretary, Westminster Bank Limited 


41 Lothbury, London, E.C.2 
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It must not be forgotten that in all the self-governing 
Dominions there are many leaders of industry, commerce 
and thought who were born and trained in Great Britain, 
and who have never lost the outlook gained from their 
British experience. Moreover, there are keen students of 
Imperial affairs who are familiar with the general prin- 
ciples and the main facts of Empire trade, and who have 
read publications such as the Reports of the Balfour 
Committee. These people, however, are not in politics, 
and they realise that the political representatives they 
send to Imperial Conferences may understand ade- 
quately neither the basic facts of Imperial trade nor 
the public opinion on preferences of the Dominions they 
purport to represent. Probably no Prime Minister in 
the Dominions holds his position on account of his views 
on Imperial affairs. The Dominions are, for the most 
part, obsessed with their internal concerns. Here 
questions and issues are many and complex, opinions 
and parties change, and it is difficult enough to secure in 
Parliament even rough representation of public opinion 











' on local matters. Imperial matters are often regarded 


as outside the field that Parliament is primarily con- 
cerned with. Moreover, public opinion in the Dominions 
would not welcome British interference with Dominion 
fiscal policy; on the other hand, it certainly would not 
support any suggestion of Dominion interference with 
British fiseal policy. 

It happens that there exist fairly strong leanings 
towards economic nationalism in the Dominions, and 
protectionist policies are the result. Imperial sentiment, 
finding some expression in advocacy of Imperial Prefer- 
ence, has proved very useful as a stalking-horse for Pro- 
tection. Usually the Dominions grant preference to 
Britain by retaining their tariffs against British goods, 
and raising substantially their tariffs against foreign goods. 
The next step is to narrow the definition of British goods 
by increasing the percentage of British output in the 
products imported. Judiciously used, such methods can 
be made to lead to a measure of protection for local 
industries that public opinion in the Dominions would 
never sanction were it not for their strong Imperial 
attachment. Governments support the procedure on 
account of the increased Customs revenue it brings, 
politicians talk about binding the Empire closer together, 
and local manufacturers benefit. 

But the bewilderment in the Dominions is increased by 
uncertainty as to what Britain really wants. There is no 
doubt that they sympathise with the Mother Country in 
her present difficulties, and many of their people are 
ready and anxious to help if any clear plan of mutual 
aid should be laid down. They know that one party in 
Britain advocates protection of British manufactures— 
that, they consider, is Britain’s affair. Some in Britain 
speak of Imperial economic unity without defining how it 
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is to be effected. It is known in the Dominions that 
about 26 per cent. of British imports come from other 
parts of the Empire, and about 74 per cent. from foreign 
sources, that such imports, particularly from Empire 
sources, are mainly foods and raw materials, and that 
these imports cannot be taxed without raising costs of 
living and of production, and so adding to the present 
difficulties of Britain’s export industries. Should 
Britain choose to grant preference to Empire products, 
the Dominions would welcome the increased security and 
the better prices that would result in their principal 
market, but they would regard these benefits as pure 
strokes of luck—there are few people in the Dominions 
who would press for them or suggest that they have any 
valid claim to them. There are many, on the other 
hand, whose conscience is somewhat uneasy regarding 
Imperial trade. They realise that while Britain admits 
Empire products free the principal Dominions impose 
tariffs on British goods, and that, even though some 
preference be given, British exports are not permitted to 
compete freely with local products in Dominion markets. 
Further, Britain buys substantially more from the self- 
governing Dominions than they buy from her, and if 
Imperial trade is to be encouraged a beginning might well 
be made with a lowering of Dominion tariffs on British 
goods. 

It was probably not expected that the Dominion Prime 
Ministers would suggest any complete plan for the 
encouragement of Empire trade which would be of advan- 
tage to all parts of the Empire. It is doubted whether 
any such plan could be designed. It might have been 
anticipated, too, that certain Prime Ministers would 
group themselves to support a common policy which 
would benefit the Dominions they represented, regardless 
of its effect on Britain. But it is surely wrong to suggest, 
eas has been suggested, that any real disappointment 
exists in the Dominions because Britain has refused to 
tax imports from foreign sources in order to give pre- 
ference to Empire products. The facts are that, speaking 
generally, the Dominions were ready to support any 
sound plan for increasing Empire trade, and were quite 
ready to help both Britain and themselves. They looked 
to the Imperial Conference to find a plan that would 
recognise the facts of Empire trade, and that, if adopted, 
might stimulate both trade and production within the 
Empire. No such plan has been found, and the issue 
remains where it was. 








Notes of the Week. 


Mr Snowden and Economy.—A week ago we were con- 
gratulating the Chancellor of the Exchequer upon his 
promise of a firm stand in the cause of national retrench- 
ment and upon his recognition of the need for a common 
sacrifice and a national effort. His speech in the economy 
debate last week alarmed the spendthrift section of his 
party so much that a party meeting was specially called 








on Tuesday, at which Mr Snowden apparently 
climbed down, and explained that his much-dis- 
cussed speech did not mean what we and many 
others had naturally assumed that it meant. 
““Common sacrifice,"" he is reported to have said, 


did not mean any sacrifice by the wage-earner. Economy 
did not mean cutting down rates of insurance benefit, 
transitional or otherwise, or retrenchment in social ser- 
vices; while the ‘‘ drastic and unpleasant measures ”’ de- 
manded by the situation only meant increased taxation to 
balance the Budget. This looks like weakening under 
party pressure, but the report of the meeting was accom- 
panied by rumoured threats of resignation. Mr Snowden 
can hardly escape the necessity for some increase of 
taxation; but he is well aware that there is no source of 
revenue which will not make the situation more difficult 
and that a modest cut in defence expenditure will not fill 


the bill. The Chancellor has a deservedly high reputa- 


tion for courage and persistence, and we are confident that 
when the test comes he will not hesitate to take the steps 
that the situation obviously requires. 





” A Drastic Programme.—The National Confederation of 
Employers’ Organisations has now entered the field with a 
manifesto in which industrial Capital puts forward a pro- 
gramme not unfairly describable as “‘ hard-faced.”’ 
Starting from the premises that unemployment is a reflec- 
tion of our inability to hold our export trade, and that this 
inability arises from excessive costs of production due to 
disproportionately high wages, unemployment and other 
social benefits, and direct taxation—the manifesto reaches 
the conclusions that existing rates of unemployment 
benefit should be reduced by 334 per cent. and this cur- 
tailed benefit confined to claimants with six contributions 
to their credit for every week’s benefit drawn; that 
claimants failing to satisfy the foregoing condition should 
be transferred to a relief scheme on a means test basis; 
that wages of Governmental and local authorities’ em- 
ployees should be scaled down to conform to corresponding 
‘* unsheltered ’’ rates; that Trade Boards should have 
their statutory wage-fixing powers limited to that of im- 
posing ‘* anti-sweating ’’ rates; that a new Geddes Com- 
mittee should fix an aggregate sum (considerably smaller 
than at present) to cover all Social Services expenditure; 
and that so long as unemployment exceeds 5 per cent. 
there should be no more talk of “‘ restrictive ’’ legislation 
affecting conditions of employment. There is so much 
sound sense in the Confederation’s ably-written pamphlet, 
so many arguments and proposals which we whole- 
heartedly endorse, that we regret that this influential 
organisation of employers should have “‘ laid it on so 
thick.’’ Demands for restoration of the ‘* one-in-six ” 
rule for unemployment insurance beneficiaries, so drastic 
a cut in unemployment benefit rates, arbitrary lump- 
sum fixation of Civil Votes and the denial for what may 
prove to be an indefinite period of the right of the State 
to regulate conditions of employment—these are 
crudities which will merely evoke unhesitating opposition 
from organised Labour. Taking, as we do, a grave view of 


the situation of our industries and of our national 
finances, we would, nevertheless, beg employers to 


realise that there can be no going back to pre-war con- 
ditions, still less to those of 1831. Labour, for all the 
mouthings of the Left Wing in Parliament, is beginning 
to recognise that it must make its sacrifices; but accept- 
anee of that necessity will not be without travail, and 
grave risk of disaster, unless Capital is at pains to prove 
to Labour that it is asking for the essential minimum. 
This pamphlet would carry more conviction if it had been 
more explicit as regards the contribution which Capital 
will make in this national crisis. 





A Political Medley.—It is a day’s task to read the past 
week’s contributions made by our political leaders, actual 
and aspiring, to the discussion of the nation’s economic 
crisis, and it is a day for the most part wasted. While 
Mr Baldwin and Sir William Morris have been indulging 
in a little community singing of the familiar ditties, ‘‘ Free 
Trade has been our downfall ’’ and ‘* Protection is our 
salvation,’’ Lord Beaverbrook, in his favourite fancy 
dress as a Prosperity Crusader, has been riding a plung- 
ing horse through the ranks of his Conservative fellows. 
The spectacle may be amusing, but the amount of light 
and guidance that emerges is unfortunately imper- 
ceptible. The most astounding political performance of 
the week was that of Lord Beaverbrook, who, according 
to his own organ (the Evening Standard), claimed at 
East Islington that at the Imperial Conference of 1930 
the Prime Minister of Canada ‘‘ advocated Empire Free 
Trade.’’ The truth, of course, is that Mr Bennett, 2 
his famous ‘‘ Canada First ’’ speech, ruled out the poss! 
bility of anything in the nature of Empire Free Trade, 
and in this he was explicitly supported by the other 
Dominion Premiers. His Lordship has been complaining 
bitterly of misrepresentation, but we defy him to produce 
any case of misrepresentation so flagrant as this of which 
he himself is guilty. Worthy of more attention than al 
these contributions of which we have spoken is the plea 
of Sir William Morris and his organisation, the National 
Council of Industry and Commerce, for the salvation © 
agriculture. It is a cogent exposition of the protectionist 
view, and although we cannot accept the premise from 
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vhich it precedes—that the home market is more im- 
rtant than the world market—nor the conclusions 
ghich it reaches (taxes on foreign foodstuffs and a wheat 
subsidy), it is at least a serious and _ thoughtful 
contribution from a slightly new angle. 
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es British Policy in Palestine.—The explicit formulation, 
at Fi. detail of British policy in Palestine is a good thing in 
1 Fiself; but the fashion in which it is being accomplished 
DS Fi; not altogether happy. Last autumn we had a White 
: Paper which mildly gratified the Arabs and made the 
.- [Zionists very angry. Last Saturday there was made 
wg public an exchange of letters between Mr Ramsay 
M- BMacDonald and Dr. Weizmann which seems calculated 
MS Bio produce mild gratification in Zionist quarters, while 
> news of the anger which it is arousing among Palestinian 
- Arabs is already coming in. In this last correspondence, 
‘ai the Prime Minister tells Dr. Weizmann that he is inter- 
ted preting the autumn White Paper in order to demonstrate 
at, that it is all in line with a British policy which has never 
we varied; on the other hand, Dr. Weizmann tells Mr 
ch MacDonald that his letter has ‘‘ re-established the basis 
x, ot co-operation ” between the Zionist organisation and 
ic, pine Mandatory Power—which is another way of saying 
ial that the White Paper has been re-interpreted in a 
go manner which amounts to a revision or even a reversal 
» (of policy. Where is this to stop? For the obvious cue 
ie for the Arabs, now, is to bring to bear upon the Govern- 
p- ment the same degree of pressure that the Zionists have 
A been exerting during the past four months, in the hope 


* ffof extracting a re-interpretation of the re-interpretation. 
Is not this very like what is technically called ‘‘ an 





a infinite regression ’’? In these circumstances, it is impor- 
of plant to make out whether Mr Maclonald’s letter does 
be really alter the terms of the White Paper, or whether it 
‘ simply clears up ambiguities and corrects certain clumsy 
np turns of phrase which had wounded Jewish suscepti- 
“ bilities. In support of the latter view, it can be pointed 
ng out that the Government re-affirm their intention of re- | 
at: taining their control over immigration into Palestine (a 
a control which they have always exercised), as well as 
en their intention of investing the British High Commissioner 
4 with some centralised control of transactions relating 
on 4° the acquisition and transfer of land during such interim 
tal period as may reasonably be necessary to place upon a 
sure foundation the development scheme ”’ for which a 
loan is to be arranged. At the same time, Dr. Weiz- 
mann’s view that Mr MacDonald’s letter really revises or 
reverses the White Paper has certain points in its favour. 
ast | for example, the landless Arab cultivators who are to be 
ual § Provided for before State lands can be made available for 
nic | Jewish settlement, are now defined as being only those 
ile Who “can be shown to have been displaced from the 
ing lands which they occupied, in consequence of the lands | 
ree — Passing into Jewish hands.’’ On the other hand, the 
pur FUgestion of the Arab agricultural population in the | 
cy hill country is to be relieved by local development, 
ng- without, save in exceptional cases, having recourse to 
ys. | tansfer.’’ Again, in regard to the Government’s power | 
cht (Which is to be retained) of fixing a ‘‘ labour schedule ”’ 
er- po Wage-earning immigrants, Mr MacDonald re-introduces 
of §* Consideration which was raised in Sir John Hope 
ing Simpson’s report but was not referred to in the White 
at B‘*per. ‘‘ Consideration will be given to anticipated 
30 § 2bour requirements for works which, being dependent 
ree °" Jewish or mainly Jewish capital, would not be or 
in BYOuld not have been undertaken unless Jewish capital 
ssi- 8S made available.’’ This last consideration is obviously 
Je, @Pettinent and reasonable. But it remains a misfortune 
ner Bat poliey should be decided—whether well or ill—by 
ing the process of ‘‘ Pull Devil, pull Baker.”’ . 
1ce 
ich 
all 
ea fF Naval Conversations.—The distinctive quality which 





ial ft Henderson has revealed as a foreign minister is a per- 







of ‘istence which does not weary of well doing and at the 
ist BSame time does not defeat its own ends by producing a 


ym § nse of weariness and irritation in the minds of the other 





| by -the right man. 


parties concerned. ‘This spirit, which the British Secre- 
tary of State has lately displayed at a session of the 
League Council at Geneva and at a public meeting in 
London at which he inaugurated a disarmament 
campaign, is also apparent in his efforts to promote a 
naval understanding between France and Italy. This is 
an object of first-class international importance, since 
anything like a race in armaments between these two 
Powers would affect Great Britain—who finds herself 
their neighbour in the North Sea and the Mediterranean 
—and would thus undermine the figures on which a 
stabilisation of British, American and Japanese naval 
armaments was founded in the Three Power Treaty con- 
cluded in London last year. Hence, in this Franco- 
Italian difficulty, all the parties to the Three-Power 
Treaty are ultimately concerned. But, inasmuch as 
Great Britain would be the first of the three to feel the 
effect, it has naturally fallen to the British Government 
to offer its friendly offices to the French and Italian 
Governments, in so far as the services of a third party 
may be found useful in helping the two prinicpals in this 
affair to arrive at an agreement. In this transaction, 
Mr Henderson has been represented by a Foreign Office 
official, Mr Craigie, who visited Rome in December and 
is visiting Paris now. Mr. Craigie’s task is to prepare the 
ground for bringing France and Italy. into a numerical 
ratio with one another and with Great Britain—thus 
opening the way for an enlargement or supplementing 
of the existing Three-Power Treaty which would produce 
the same result as the abortive Five-Power Treaty that 
failed to materialise last year. This is a task that requires 
a large fund of tact and patience. At the same time, it 
is a field in which these qualities have a real prospect of 
being rewarded. For, in this field, the path to success 
lies through an unwearying consideration and reconsidera- 
tion of details. Thus, though the temper of the Press, 
both in Rome and Paris, may be unpropitious, there is 
no reason to despair of success. 





King Alexander Visits Zagreb.—The recent visit of 
King Alexander and Queen Marie, of Jugoslavia, to 
Zagreb, the capital of Croatia, and the second city of the 
United Kingdom of the Serbs, Croats and Slovenes, 
seems to have been made on the spur of the moment and 
against the inclinations of the King’s Serb advisers at 
Belgrade; but in the minds of disinterested observers 
there can be no doubt that the visit was an act of states- 
manship—one of those personal gestures, vivid in them- 
selves, which are apt to have important political 
consequences when they are made at the right moment 
National sentiment is an elusive 
thing; and the Croats are more likely to be convinced by 
King Alexander’s presence in their midst than by any 
administrative arrangements or constitutional guarantees 


' that Jugoslavia is not a pseudonym for the ‘* Greater 
| Serbia 


’’ which the Croats fear and abhor. Of course, 
the Croats have good grounds for this apprehension— 
grounds which the present dictatorial regime has not dis- 


| sipated but solidified; for, under parliamentary regime 


and dictatorship alike, the Serbs retain their hegemony 
in the new State; and, the more high-handed the system 
of government, the more heavily it presses upon the 
subordinate elements in the population of the kingdom. 
The moral of the history of Jugoslavia during these first 
dozen years is that national feeling is something entirely 


| subjective, which is not necessarily bound up with any 


| particular objective factors whatsoever. 


The objective 
basis of the Jugoslav State is community of language. 
Take a linguistic map of Europe; draw a line round the 
Serbo-Croat bloc (handling your pencil so as to be 


| generous at the expense of Germans, Magyars and 


| 
| 
| 





| Bulgars, and niggardly where the Serbo-Croat language 


happens to march with the Italian); you will find that 
you have described the political frontiers of Jugoslavia as 
they run to-day. But no stroke of the pencil can reconcile 
the Croat to being dominated by the Serb. If it is his 
destiny to be dominated by somebody, he would rather 
be under the domination of the German, Austrian or the 
Magyar—rulers to whom he has been taught by long 
tradition and usage to accustom himself. Dominated, 
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as he now is by the Serbs, it is no comfort to him to be 
reminded that his new masters speak his own mother- 
tongue. This community of language is outweighed, in its 
effect on his feelings, by the cultural gulf of which he is 
so acutely aware. To bridge this gulf will require all the 
statesmanship that King Alexander can muster. 





The Education Bill.—By a majority of 168 votes to 22 
the House of Lords on Wednesday rejected the Education 
Bill. In so doing they administered a formal coup de grace 
to a measure robbed of any serious prospects of life by the 
amendments forced on the Government by its Catholic 
supporters in the House of Commons. Until! the contro- 
versial issue of the non-provided schools has been com- 
posed, there is no chance of the Government putting 
through an agreed Bill raising the school age. Under 
present circumstances, this is perhaps as well. However 
sincerely we may endorse the principle of extended educa- 
tion, there are obvious limits to the amount which can 
be devoted to such an object in the present budgetary 
situation. 





Australia and New Zealand.—<Australian financial 
affairs are still drifting. ‘The Commonwealth Bank has 
refused to have anything to do with Mr Theodore’s plan 
for ‘* restoring the 1929 price-level,’’ and has promised 
its aid *‘ subject to the adoption of equitable reductions 
in all wages, salaries and allowances, pensions, social 
benefits of all kinds, interest and other factors affected by 
the cost of living.’’ Nor has Mr Theodore had much better 
fortune at the hands of the Premiers’ Conference, which 
has adopted a three-year plan that includes proposals for 
the reduction of all public service salaries in conformity 
with the fall in the cost of living, for the imposition of 
& special income tax of 3s. 6d. in the pound on interest 
on Commonwealth and State loans in lieu of the present 
1s. 6d. supertax, and for substantial reductions in bank 
interest rates. Meanwhile the opening of a by-election 
campaign in Kast Sydney has provided the occasion for 
a general re-statement of Labour aims, and in short, 
recent messages suggest that there is still no prospect 
of definite or immediate action being taken. A welcome 
contrast to this inaction and abortive discussion is to be 
found in New Zealand. Here the Government has issued 
a definite programme, which begins with a 10 per cent. 
reduction in all State salaries, continues with proposals 
for additional taxation, and ends with the statement that 
further possibilities for economy are being explored. A 
clear-cut and determined statement, especially as it comes 
at a time when New Zealand still lies under the shadow 
of the earthquake, will do much to maintain confidence 
in the economic integrity of the Dominion. 





Shipowners and the Depression.—In the light of all the 
now only too familiar data illustrating the severity of the 
1930 slump in world trade, it was scarcely to be expected 
that British shipowners, in the annual meetings of their 
organisations, would have rauch cause for self-congratula- 
tion. The reports both of the Chamber of Shipping and 
of the Liverpool Steamship Owners’ Association dwell 
inevitably on the difficulties of a gloomy year which ended 
with no less than 24 million gross tons of British ship- 
ping laid up out of commission. Freights were low and 
cargoes scanty; gross revenue of ‘‘ tramp ’’ shipping de- 
clined by probably 20 per cent.; the loading factor of 
liners was only four-fifths of the normal pre-war standard; 
State subsidies in a number of foreign countries intensi- 
fied the competition arising from the world glut of ton- 
nage; and many fixed charges, such as Suez Canal and 
British port dues were a heavy burden on diminished earn- 
ings. Signs of appreciable recovery in freights and in the 
volume of cargoes are still lacking; and the situation is 
not one which investors in shipping securities can view 
with much satisfaction, quite apart from the peculiar 
financial difficulties surrounding the R.M.S.P. Company 
and its unfortunate satellites. The only consolation is 
that physically the British mercantile marine has been 
maintained during the past decade at a high pitch of 





efficiency, and that (in contradistinction to the position of 


dock and harbour authorities) shipowners have succeedej 
in securing from their direct employees’ labour organisa 
tions agreements providing for reasonable rates of wage 
and working conditions which do not impose on the jp. 
dustry an undue burden of costs. If harbour charges coulj 
also be sealed down to an economic level, the shipping 
industry would be much better placed to withstand the 
storm. 





Cotton Lockout Ended.—Our Manchester correspon. 
dent writes: —The lockout in the manufacturing section 
of the cotton industry was brought to a close at the end 
of last week, when the employers decided to call off the 
lockout notices and to discontinue the eight-loom experi. 
ment which has been conducted at Burnley for a period 
of nearly two years. Mr John Grey, the acting chairman 
of the Cotton Manufacturers’ Association, in making the 
official announcement, said that the primary considers. 
tion which had dictated the employers’ action was the 
fact that the leaders of the operatives’ trade union had 
no power to negotiate. The manufacturers were also 
impressed by the very grave warning as to the condition 
of industry and finance in this country that was given by 
Mr Snowden in the House of Commons last week, and 
they had to consider the effects of a continuance of the 
more looms dispute in its relation to that appeal. Fur. 
thermore, the cotton trade was holding an Exhibition in 
London, and they recognised the situation whereby “ we 
are seeking to increase sales to the world by this great 
exhibition effort and at the same time giving to the world 
an exhibition of folly by continuing the dispute for a rela. 
tively minor question which ought to have been taken up 
by mutual consent.’’ The employers’ statement con. 
cluded by saying that the more looms to a weaver system 
could not be ignored. It had proved itself to be success- 
ful, both technically and economically, and, in the em- 
ployers’ opinion, was bound ultimately to extend. With 
regard to the question of industrial reorganisation, which 
has been one of the cries of the rank and file of the 
operatives, the employers state that they recognise that 
much would have to be done in this direction, but there 
was one thing that the operatives should bear in mind— 
that the cause of the dispute was a sincere attempt on 
the part of the employers to bring down costs of produc- 
tion without at the same time reducing individual earn- 
ings. ‘* The question of our ability to compete abroad 
still remains, and will have to receive the further earnest 
consideration of all engaged in this industry. We ar 
prepared to discuss with our operatives the question 
technical reorganisation and to take into consideratiot 
many aspects of the industry when the proper atmosphere 
for doing so has been re-established. By our action 
calling off the lockout we are making a gesture of good- 
will.”’ The general lockout in the industry had been i 
progress a month, and the strike at the Burnley mills had 
been going on for six weeks. It is estimated that the dis- 
pute has cost the industry between six and seven million 
pounds. In this dispute the fact that between 50 and 
per cent. of the operatives in Lancashire were unemployed 
before the dispute began and were drawing unemploy- 
ment benefits had a vital influence on the situation, and 
the money received from that source, along with lockout 
pay, enabled the workpeople to maintain their resistance 
for a much longer period than in the old days. In view 
of the vital need for the reduction of costs in Lancasliit 
the weavers’ ** victory ’’ is likely to prove barren. 
rationalisation on these lines is to be opposed with such 
intransigence by Labour, the outlook is dark. 





Iron and Steel Production.—The production and foreig® 
trade figures for iron and steel for January were awaited 
with more than usual interest on account of the ver! 
unsatisfactory position revealed in December, when, * 
will be remembered, production both of pig iron and steé 
were the lowest since operations were resumed after thé 
coal stoppage of 1926, and imports exceeded exports DI 
the unprecedented total of 113,500 tons. It was almost 
inevitable that pig-iron production should decline stil 
further, for the number of furnaces in blast at the begi® 
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beginning of December; it is not surprising, therefore, | 
that pig-iron production fell from 349,800 tons in | 
December to 337,200 tons in January, which is little more 
than half of the production in January, 1930. The most | 
encouraging feature was that nine blast furnaces resumed 
operations during the month, which, after allowing for 
‘wo being blown out, makes the total blowing at the end | 
of the month 83. We pointed out last month that | 
the extremely low production of steel was partly to be 

secounted for by the extended Christmas holidays taken 

at many works on account of lack of orders. Some slight 

secumulation of orders took place as the result, and pro- 

duction in January rose to 402,000 tons, compared with 

937,200 tons in December; this is lower by 369,000 tons 

than production in the previous January. The slight 

improvement in the steel production is reflected in the 

a percentage unemployed in that branch of industry, which 

ho ll from 50.6 in December to 45.2 in January. The 

- the valance of 113,500 tons of imports over exports in 

had December was reduced to 54,400 tons in January, 

he though, unfortunately, this was not due to an increase 

ition in exports (which actually declined by 2,100 tons to 
~s 167,400 tons), but by a decrease of 61,200 tons to 221,800 
“ani 028 in imports. Imports of pig iron at 22,100 tons were 

F the the lowest since August, and it may be hoped that, as a 
Fur. result of the cut of 5s. in the price of Cleveland pig 
in ing imports of pig iron will still further decline in 
~ie February. Other products to show a marked decline were 
_ sheet and tinplate bars (52,900 tons to 31,100 tons); 
aan billets, blooms and slabs (64,600 tons to 56,200 tons); and 
ole! steel bars, rods, etc. (37,300 tons to 30,400 tons). Exports 
n Up of the various iron and steel products were at approxi- 
oan mately the same level as in the previous month. The 
stemf ice index for iron and steel products fell slightly from 
ail 108.9 in December (1913 = 100) to 108.5 in January, and 
‘an for the first time since August, 1921, are above the “* all 
With commodities "’ price index which fell from 108.9 in 
hick December to 106.9 in January. 
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Employment and the Cost of Living in January.— 
There was some fluctuation in the state of employment 
during January, the net result of which was that at the 
end of the month the numbers unemployed, although 
higher than in the week immediately before Christmas, 
showed a reduction as compared with the end of Decem- 
ver. According to the Ministry of Labour Gazette, 
among the workpeople insured against unemployment in 
Great Britain and Northern Ireland, the percentage un- 
employed at January 26th was 21.5, as compared with 
20.2 per cent. at December 22nd, and 12.4 per cent. at 
January 27, 1980. It is estimated that on these dates the 
tumbers of insured persons in work were 9,128,300, 
9,397,600 and 10,064,000 respectively. Those registered 
& ‘‘ wholly ’’ unemployed amounted to 1,875,330 at 
January 26th, as compared with 1,766,398 a month ago, 
ind 1,076,099 a year ago, while the number of persons 
temporarily without work totalled 607,443, which was 
167,187 less than at December 22nd, and 275,013 more 
than a year ago. Of those normally in casual employ- 
ment, 109,887 were unemployed at January 26th, against 
102,099 a month ago, and 82,990 at this time last year. 
The latest returns of the Ministry show that on Febru- 
wy 9th 2,637,131 persons were registered as unemployed. 
This includes 1,897,836 wholly unemployed, 627,245 tem- 
porarily stopped, and 112,050 usually in casual employ- 
ment. With regard to the cost of living, the index 
lumber of the Ministry of Labour continued its downward 
‘ourse, registering at January 31st 52 per cent. above the 
evel of July, 1914, as compared with 53 per cent. at the 
‘ud of December, and 64 per cent. a year ago. For food 
ilone the corresponding percentages were 36, 38 and 54 
respectively. 
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Prevention of Disinheritance.—The authoress of ‘‘ The 
Disinherited Family ’’ is launching an attack on another 
form of disinheritance, and though the chances of a private 
member's Bill have seldom been poorer than they are at 
present we wish Miss Rathbone luck in her efforts to 
deprive the tyrannical parent or spouse of the ancient right 
% cutting off with a shilling. The Wills and Intestacies 
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§ your advertising, let us | 
| consider it together and 3 
§ ask ourselves :— 


1. “Exactly what do we wish people to 
| know about your product ?” 


2. “Whoare your potential customers ?”” 
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Y 3. “How can these people be reached ) 
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4. “ Precisely what do we wish to 
accomplish through advertis- } 
| ing?” 
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(Family Maintenance) Bill is modelled, with certain varia- 
tions, on the Scottish principle. It provides for a priority 
payment to the surviving spouse of half the value of the 
personal chattels, plus £1,000, or half the net estate other 
than personal, whichever is the less, plus interest at 5 per 
cent. per annum from the date of death until payment. 
Of the surplus of the net estate after this payment, one- 
half is to be set aside if there is a surviving spouse but no 
surviving child, or if there is a surviving child but no 
spouse; one-third if there is a surviving spouse and any 
surviving child above the defined age but no surviving 
child below the defined age; and two-thirds if there is a 
surviving spouse and a surviving child under the defined 
age. The defined age is the age attained two years after 
the completion of full-time education, but may not exceed 
23 years unless the child is physically or mentally in- 
capable of self-support. The portion set aside is to be held 
in trust for a spouse until death or remarriage and for 
a child until it reaches the defined age or dies not having 
reached that age. The children share their provision 
equally. The annual income, when added to any inde- 
pendent income, shall not exceed £2,000 in the case of a 
widow or widower and £300 in the case of any one child. 
The general principles of this Bill seem sensible, and the 
limitation of children’s rights to £300 a year during the 
age of dependence leaves parents all the necessary freedom 
to deal with ne’er-do-well offspring. The measure should 
not prove seriously controversial, and we hope that Parlia- 
ment will be able to find time for it. 





Provident Mutual Life Assurance Association.—The 
1930 report of this association records a further quanti- 
tive expansion in every direction. The association’s 
business is largely derived from railway workers, and a 
feature of it is that premiums are paid automatically by 
deduction from wages. Notwithstanding the depressed 
conditions of 1930, new business has shown a large expan- 
sion from £1,941,265 to £2,297,457. The nature of the 
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business is indicated by the fact that the number of | 
policies issued in 1930 was 21,270, and the average sum | 
assured was therefore slightly over £100. The premium | 
income has been increased by some £42,000 and is now 
£915,000, compared with a life assurance fund of 
£7,737,000. The expansion of business is responsible for 
a slight increase in the expenses, which have grown from 
13.6 per cent. of the premiums to 14.5 per cent., and the 
rise in the standard rate of income tax has been respon- 
sible for a small decline in the rate of interest from 
£4 17s. per cent. net to £4 14s. 6d. per cent. net. The 
rates of interim bonus have been maintained for the 
current year at the increased rates declared at the last 
quinquennial valuation at the end of 1927, namely, from 
45s. per cent. to 50s. per cent. per annum for whole life 
and 40s. per cent. per annum for endowment assurances. 
There have been numerous changes in the constitution of 
the assets in the balance sheet during the year, though 
the movements follow similar lines to those noted in the 
1929 balance sheet a year age. There has been a further 
realisation of British Government securities, though on a 
smaller scale than formerly, and Indian and Colonial 
Government securities have been reduced from £160,000 
to £115,000. Foreign Government securities have been 
increased from £428,000 to £500,000. A normal increase 
has been shown in the debenture group and also in the 
preference share group, and further purchases have 
evidently been made of ordinary shares, which have risen 
from £1,013,000 to £1,188,000, and now represent about 
14 per cent. of the total balance-sheet assets. There is 
no direct indication of capital profits or losses in the 
balance sheet, and the Stock Exchange securities are 
stated to have been taken at or below cost. The certifi- 
cate as to the value of the assets now states that they 
are “‘ in the aggregate fully of the value stated less the 
investment reserve fund,’’ the last five words being an 
addition to the certificate as given in former years. It is 
fair, therefore, to draw the inference that there is now 
an undisclosed depreciation in the book value of the 
assets equal to something less than the amount of the 
investment reserve fund of £160,000. Apart from this 
the association has, of course, a considerable carry- 
forward amounting to £170,000 from the valuation of 
1927, in addition to the security afforded by the stringent 
methods employed in the valuation of liabilities. 








Overseas Correspondence. 


UNITED STATES. 


Ex-Service Men’s Bonus — Banking Committee — 
Industrial Output — Capital Issues. 


(FROM OUR CORRESPONDENT.) 
New York, February 7. 


AFTER a brief but sharp setback on what perhaps were 
exaggerated fears of a huge Government bond issue to 
provide for a cash distribution to ex-soldiers, the bond 
market has recovered about half the lost ground. The 
plan of the more irresponsible and demagogic politicians to 
saddle the Treasury with a new loan of around 
$3,400,000,000 quickly brought vigorous protests from 
the country’s leading bankers and economists. The 
latest suggestion, endorsed by Mr Owen D. Young, that 
the Government make cash advances only to those 
veterans who may be actually in need of assistance, has 
much to recommend it. Although it may involve the pay- 
ment of as much as $500,000,000, that sum is acceptable 
to bankers and the bond market as a relief from the much | 
larger amount first proposed. There is, of course, little to 
be said in favour of full cash payments on the veterans’ 
insurance policies to those with jobs, and it is fairly certain 
that President Hoover will veto an extreme measure. 
Passage of a Bill late in the present session of Congress 
(which ends on March 4th) might enable the President 
to delay action until the expiration of the life of the present 





Congress, when the Bill would automatically die. 


One effect of the uncertainty over the bonus affair 
to stifle the market for new capital flotations. Offering 
this week were only approximately $20 millions, coy 
pared with $200 millions last week and $250 millions int} 
previous week. A good many new loans are on the way 
and will come out as soon as times are more propitious 
The largest now under consideration is a $75,000,00) 
loan, mostly of a refunding nature, for the New Yo 
Central Railroad, which during recent years has been ab 
to do most of its financing with share issues. As it j 
prevented by law from selling new shares below par anj 
as the price for the existing shares is too close to that pria 
for comfort, the road has been forced to resort to bonds, 


Mr Young was a witness this week at a hearing q 


} 


tom 
ene 
ist. 


national banking laws before the Senate Banking Comff! 
mittee. Other prominent men, including the Comptrolleg. ©; 


of the Currency and the Governor of the Federal Resery 
Bank of New York, had testified to the need of changes ij 
the bank laws and on points of Federal Reserve policy 
Mr Young held that the root of the evils of banking prae 
tice in this country, which brought more than 1,20 
failures in 1930, is in the generous and _ indiscriminat 
granting of charters to operate. Blame for this he laid t 
the fact that charters are available either under th 
national banking system or under the systems of thé 
several States; that rivalry to extend one system at th 
expense of the other exists, and that in any event toa 
much laxity prevails. 


Mr Young, who is a director of the New York Federa 


Reserve Bank, would amend the Constitution to give thé 


Federal Government authority over all banks, if it is foun 
that it has no such authority now. 
not accepted by bankers generally, even though it woul 
tend to place a check on the chartering of new banks 
inasmuch as it would involve a curtailment of States 
rights. In any event, Mr Young would require all bank 
to become members of the Federal Reserve system, ani 
then strengthen the powers of the system over membe 
to the extent that disciplinary measures could be used t 
check violations of sound banking practice even within th 
law. He pointed out that of the 7,000 banks which hays 
failed in the last ten years, five out of six have been State 
banks and not members of the Federal Reserve system. 


On the question of branch banking, which is the osten 
sible subject of the Banking Committee’s present investi 
gation, Mr Young thought there was no escape from suc 
a system, but he would confine it within definite geographi 
cal limits. It is probable that a Bill based on these hear 
ings will be drawn up, but nothing is likely to be dom 
before the next session of Congress. Chances for an ext 
session are about even. In addition to the soldiers’ bon 
matter, on which a vote will surely be taken this month 
the Mussel Shoals controversy is still raging. Then ther 
is the squabble over the appropriation for general relie! 
It now looks as though President Hoover will agree to 
$25,000,000 appropriation, to be used in the drought areas 
provided no extra session of Congress be foisted upon him 
His stand against this appropriation, which he charae 
terised as a species of dole, was approved by the bes 
elements in the country ; but no one wishes to see an ext 
session of Congress, and such an appropriation would i! 
any case be rather difficult to head off. 

For the moment the improvement in the steel trade ha 
slowed down. 


cent. of capacity, or but little better than the rate of 
fortnight ago. Steel ingot output last month w 


This view iN 


Mills are now operating at about 48 pe. 


2,483,206 tons, an increase of 475,432 tons over Decembell 


but a decrease of 1,312,884 from a year ago. The averag 
rate of operations last month was 46 per cent. of capacity 
against 38.5 in December and 70 per cent. last year. Pi 
iron production increased 8 per cent. to 1,714,266 ton 
the first gain since last April. Railroad traffic has falle 


slightly, and is running far under that of recent years fa; 


this season. Motor production for January is estimated b 
the National Automobile Chamber of Commerce at 184, 
vehicles for this country and Canada, a rise of 14 per cent 
over December but a drop of 35 per cent. from a yes 
ago. Business failures in January, as reported by Dun’ 


were 3,316, the highest figure ever reported for a sing#f® 


month. This figure does not include bank casualties 








February 21, 1931.] 


THE ECONOMIST. 


395 





- ‘ommodity prices, while firmer in raw material sections 


‘ generally, continue to decline over most of the wholesale 
“I Dg? - 





"Mist. Both the Dun’s and the Bradstreet’s indices show 
ith , drop of approximately 24 per cent. for January. 
war’ The recent 90-day non-interest-bearing bill offering of 


‘ous$00,000,000 by the Treasury was taken at a record low 
\ (irate of between J and 1 per cent. The February maturity 
Yo of $127,000,000 will, it is expected, be replaced with a 
abigliarger issue, perhaps as great as $200,000,000, to supply 
it qthe Treasury with cash until the March 15th income tax 
-angadate. The bill offering of this week was entirely the re- 
pricgsult of demands for cash for borrowing on soldiers’ com- 
ds, gpensation certificates. Thanks to the mid-month spurt, 
f January’s new security flotations amounted to about 
0 "94§637.4 millions, of which about one-third was for refund- 
valle 22: New flotations were more than four times the volume 

“Bin December, but fell about 20 per cent. below that of 
Servijanuary of last year. Public utility borrowing led with 
on Tsbout 50 per cent. of the total. Railroads were next with 
— nearly 30 per cent. Share offerings only reached about 
Praelis100 millions. In addition to the above total for corpora- 








1,208 on issues, there were Canadian provincial loans of $33 
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it to Budget — Education — Unemployment — Balances 
Abroad — Foreign Trade. 

“ (FROM OUR CORRESPONDENT.) 

founi Paris, February 18. 


ew iw \iGuT sittings of the Chamber were begun towards the end 
woulifot the week in order to complete the Budget discussion 
panksivefore the end of the month. The effect of M. Laval’s 
statesefort for speeding up the work in hand was immediate, 
bankwand the system of sitting all night is being continued with 
n, an@equally satisfactory results. A good deal of time, never- 
smbergtheless, has been devoted to a full-dress debate (during the 
ised tdiscussion of the Education Estimates) on the favourite 
iin tha Radical-Socialist doctrine proclaiming the supreme impor- 
h hav@iiance of the extension of free secular education to the 
1 Stat@fsecondary schools. The Government, while notoriously 
tem. 0 favour, in principle, of the application of the Radical 
osteng 2esis, is opposing the further extension asked for on the 
nvestig sound that it is impossible, for the time being, to find the 
n sucgecessary additional funds. Free entry to the secondary 
craphi schools, so far as the sixth (or lowest) class is concerned, 
e hear ¥as brought into operation a year or so ago. The effect has 
e dong een, in one of the Paris schools, to increase from 185 to 
n extrg-0 the number of children belonging to the class in 
’ bonug question, which is regarded even in this country, where 
month hool classes are normally extraordinarily large, as being 
n ther 0 unwieldy for practical teaching. More school accom- 
 yelie| 0dation and larger teaching staffs are obviously needed, 
ee to gad this will require time and heavy additional expendi- 
t area Ute. The debate on the subject is still unfinished, but 


on himg*hether public opinion is seriously interested seems 
charac Oubtful. 


he bes§ The general economic and industrial situation is 
in extr@§obviously growing worse. There are no exact figures of 
ould ijfuemployment except in regard to those actually in 
receipt of benefit, which are slowly increasing every week. 
.g lhe official return issued for the week ending last Wed- 
48 pe tesday reports 32,300 workers in receipt of relief, against 
et a 8,500 in the previous week. The number unable to secure 
ot ‘mployment at the Labour Exchanges was 50,715, an 
eae crease of 5,750. Reductions of labour are reported in 
pos everal trades, metallurgical industries being chiefly 
apacit} affected. The institution of a five-day week is apparently 
_ pg Zeeting the situation fairly well in the northern coalfield. 
6 toni In the midland field there is some agitation as the result 
.s fale of proposals for wage reductions. That the situation is as 
ears fi yet by no means taken seriously may be gauged from the 
sated b fact that the Chamber Finance Commission yesterday 
- decided to limit the credits to be applied for in regard to 
tnemployment relief to a maximum of 20,000,000 francs, 
or £160,000. 


1 a yea 
The revenue returns for January show that total 


y Dun's 


a singi@coveries from normal and permanent sources, in respect 
sualties 








of the General Budget (exclusive of receipts by the Caisse 
d’Amortissement) totalled 4,295,122,800 francs, or 
136,000,000 franes less than Budget estimates and 
332,000,000 franes less than in January, 1930. In this 
connection it should not be overlooked that taxation relief 
amounting to about £40,000,000 has come into effect 
during the past year or so. 


A writer in one of the Paris financial newspapers esti- 
mates that the total French balances abroad now amount 
to about 10,000,000,000 frances, most of which is being 
employed in short-term loans on not very remunerative 
conditions, in Great Britain, America, Germany and other 
countries. In view of the nominal rates for money existing 
here at present, the universal opinion in banking circles 
here is that there can be no question of this enormous 
volume of funds being brought back to France. For one 
thing, quite apart from the impossibility of finding profit- 
able employment for it, the effect would be to send the 
franc so far above gold point that the Bank’s reserve of 
gold would be increased to a still more unwanted level 
than at present, with disastrous effects on internal prices. 
This unusual situation was undoubtedly one of the con- 
tributing causes to the desire of the French banks to par- 
ticipate in the credit operation for the benefit of Germany, 
which was brought to a definite decision on Monday last. 


In view of the hesitation of the Finance Ministry to 
authorise the introduction of further foreign issues here, 
the Coulisse authorities are steadily pushing forward the 
plan for assimilating a large number of the shares in 
South African and other companies already quoted here to 
those belonging to the same companies which are dealt in 
on the London and other markets. Henceforward, 
instead of dealings being allowed in this market in only a 
limited number of shares in certain companies, all the 
shares in such companies will soon be able to be dealt 
with, both in Paris and elsewhere, on practically the same 
conditions, without discrimination of any kind. A begin- 
ning has already been made with Tanganyika and two 
other issues, and this week statutory notices are published 
freeing Gedulds and Union Corporation shares from the 
shackles that have hitherto hampered dealings in them in 
this country. 


The foreign trade returns for January show a sharp drop 
on the month in both exports and imports. Imports were 
3,816,897 ,000 frances (4,436,839 tons), against 
4,330,935,000 franes (5,014,401 tons) in December, and 
4,753,887,000 franes (5,204,656 tons) in January, 1930. 
Exports were 2,573,756,000 francs (2,359,146 tons), 
against 3,220,937,000 francs (2,966,039 tons) in December 
and 8,704,583,000 franes (3,914,910 tons) in January last 
year. All categories of both imports and exports were 
affected, with the exception of foodstuffs entries, which 
were 186,960 tons (232,000,000 francs) larger than in 
December. The largest drop was in imports of raw 
materials, which were 20 per cent. less in quantity than in 
January, 1930, and 12 per cent. lower than in December, 
the next largest being one of nearly 15 per cent. in the 
‘value of exports of manufactured goods, as compared with 
December, and of over 20 per cent. as against January, 
1930. Nothing could mark much more clearly the sudden 
extension of the general economic depression to this 
country since the beginning of the year. 


The returns of French foreign trade ‘‘ by countries,’’ 
which are now available for the past year, indicate that 
Great Britain continued to be this country’s best custo- 
mer by far, with total purchases of French products 
amounting to 6,839,000,000 francs. The Belgo-Luxem- 
burg Union came second, with 5,440,000,000 franes, and 
Germany, Switzerland, United States, Italy, Holland and 
Spain next, in the order given, and all showed much lower 
totals than in the previous year. The heaviest drop in 
French exports was in those to Belgium-Luxemburg, 
which were 1,785,000,000 franes lower, while those to 
America fell off 899,000,000 franes, or over 25 per cent. 
Germany occupied first place in the list of countries ex- 
porting to France, with a total of 7,906,000,000 franes, or 
1,294,000,000 francs (16 per cent. more than in 1929 (this 
total including reparation payments in kind). American 





imports into this country were 6,089 miilions, or 15 per 
cent. lower than in the previous year, while purchases 
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from Great Britain fell from 5,827,570,000 francs to 
5,249,291,000 frances, or nearly 10 per cent. French trade 
with Russia last year comprised imports of Soviet pro- 
ducts (chiefly oil) totalling 886,000,000 francs, or an 
increase of 98,000,000 francs, and exports to Russia of 
170,000,000 franes, or a drop of well over 30 per cent. 


About 124 per cent. of the French imports last year 
came from the Republic’s colonies and protectorates, and 
over 20 per cent. of the total exports were consigned to 
those regions. France has always maintained a free and 
protected market for herself in her colonial empire, while 
the free entry of colonial products into France itself is 
carefully regulated, and the quota system largely used to 
protect home production. The quota system is used 
especially in regard to entries of Algerian wines, wheat, 
fruit, etc., the quantities admitted free being systemati- 
cally fixed every month by presidential decree. ‘‘ Colonial 
foodstuffs ’’ constitute a distinct classification in the 
Customs tariff, and are in many cases subjected to import 
duties, on the same principle as those applied to products 
from countries not under French control. 








GERMANY. 


Nazi Discomfiture — Foreign Credit — Agrarian Relief 
— Coal Syndicate Dispute — January Trade. 


(FROM OUR CORRESPONDENT.) 
Beruin, February 17. 


Tue withdrawal of the National Socialists from the 
Reichstag is patently a sign of weakness. Their friends, 
the Hugenberg Nationalists, fully realised this and 
followed them only with the greatest reluctance. The 
gesture of withdrawal would only have had point if it 
could have been followed up by direct revolutionary 
action, but there is not the remotest question of that. 
What Herr Hitler failed to do in 1923 cannot even be 
attempted now. Even apart from the fact that the 
severest trade depression is less productive of a revolu- 
tionary spirit than such catastrophic inflation as 
Germany experienced in 1923, and that Herr Briining is 
much stronger than the Cabinets of that time, the 
strongest protection of the State is the unity which 
exists among its highest executive organs. The Hitler 
putsch of 1923 was possible because the defensive forces 
of the State were crippled by Bavarian opposition to the 
Government, whereas to-day Bavaria, the point of origin 
of the National Socialist movement and the principal 
centre of its organisation, is no less watchful than 
Prussia against any illegal actions on the part of the 
National Socialists, and the Bavarian Prime Minister, 
Herr Held—in spite of small differences of opinion on 
the subject of tax laws which in Bavarian opinion seem to 
encroach on the rights of the States—is supporting the 
Chancellor with no less determination than his Prussian 
colleague, Herr Otto Braun. 


The influence of the National Socialists in Thiringen 
and Brunswick is negligible in comparison with the 
defence forces of these and many of the smaller States. 
The withdrawal of the National Socialists from the 
Reichstag will therefore find no complement in any kind 
of action, and even the effect of their agitation meetings 
seems to be diminishing. It took a great deal to rouse 
the propaganda organisation of the Social Democratic 
Party against the National Socialists, but it has now 
been in action for some weeks, and this comprehensive 
party organisation has in many districts completely stifled 
the Nazi propaganda with meetings, banners and news- 
papers. The effect is reinforced, in Cathol%e localities, 
by a complete clerical boycott. The bishops jiave strictly 
forbidden any Catholic priest to show any férm of sym- 
pathy to the National Socialist movement. 


All this does not mean that the tide of National 
Socialism has subsided. The withdrawal of the Nazis 
from the Reichstag certainly betokens a discomfiture, 
whether they return or not; but it need not be a defeat. 
Not until after the summer elections in Bavaria at the 
soonest, and possibly not until the Prussian elections 





next spring, will it be possible to see whether a turning 
point has been reached. Everything, of course, wil 
depend upon the course of business, which seems recently 
to have shown some signs of improvement. } 


The negotiations for the interim financing of the Reich 
sale of railway preference shares have now been con. 
cluded. The advance to be provided by the foreign bank 
consortium is not after all to be $32 millions, but 
km. 119} millions, or about $28} millions. Besides Lee, 
Higginson and Co., the consortium consists of the Banque 
de Paris et des Pays Bas, the Schweizer Kreditanstalt 
and the Schweizer Bankverein, Rothschilds, Baring 
Brothers, Higginson and Co., and Schroeder, all of 
London; Mendelssohn and Co., of Amsterdam, Needer. 
landsche Handels Mij. and the Skandinaviska Krediet 
A.B. The French are taking over, not a third as originally 
planned, but about a quarter. The delay has been due 
partly to the change of Government in France and partly 
to formal difficulties in Paris. No special security is 
being given for the advance, which will be repaid by 
instalments between July, 1931, and December, 1932. 


The Cabinet has approved a new form of the 
** Osthilfe ’’ Bill, in which the relief scheme follows the 
lines of the Silverberg Plan discussed in a previous letter, 
The plan envisages the formation of a fund of Rm. 500 
millions out of the proceeds of the industry tax, which 
is to belong to industry, but to be lent to agriculture for 
the replacement of short-term credits at high rates by 
long-term loans at low rates of interest. The fund is to 
be gradually augmented in the course of the next few 
years by the raising of loans to a further 370 millions. 
The Reich and Prussia would give a joint guarantee of 
25 per cent. to cover defaults on mortgages. A further 
10 per cent. is collectively pledged by the farmers whose 
mortgages are being converted, so that the good farmers 
are in effect going surety for the bad ones. Defaults in 
excess of these guarantees wil! be met by the fund. 
Although industry is very well protected against loss, it 
is hoped that the representatives of industry will insist 
on very careful selection of debtors from the point of view 
of their suitability to receive credit. 


Representatives of industry, agriculture and the Gov- 
ernment are jointly to examine applications for credit. 
If the two former are in favour of granting an applica- 
tion, the conversion can proceed without the agreement 
of the Government representatives, but in that case the 
guarantee of the Reich and State ceases to be operative. 
This scheme will only come into effect if the Budget is 
passed by Parliament. If the Budget has to be put into 
effect by emergency decree, the Osthilfe scheme will be 
cut down to the dimensions of that proposed by the 
Government last summer. 


The Ruhr coal syndicate has become involved in an 
interesting dispute with the Deutsche Continentale 
Gasgesellschaft in Dessau. The Dessau Gas Company 
owns the Westphalia mine, in the territory of the Ruhr 
Syndicate, and also the Magdeburg Gas Works, a central 
gasworks in Magdeburg. It had intended to send coal 
from the Westphalia mine direct to Magdeburg, not 
through the syndicate, as this would be a delivery to 
its own works, and therefore constitute ‘‘ own consump- 
tion ’’ in the sense of the cartel agreement. Delivery for 
““ own consumption ’’ is much more advantageous than 
delivery through the syndicate, as it is not included in 
the sales quota and pays a lower contribution to the syndi- 
cate. The syndicate, however, places a narrower interpre 
tation on the relevant clauses, and refuses to recognise 
these coal deliveries as ‘‘ own consumption ’’ because 
the gasworks naturally sell the coke which is incidentall) 
produced. The Dessau Gas Company cannot afford syndi- 
cate coal for the Magdeburg works, and so is obliged to 
use English coal. It has, therefore, lodged a complaint 
with the Ministry of Economy. The case is particularly 
important because the syndicate agreement expires again 
in March, and in the present circumstances the Dessauet 
Gasgesellschaft would not be disposed to renew it while 
it would be difficult for the Ministry of Economy to reneW 
it compulsorily. ‘ 

Imports increased in January to Rm. 715 millions 
against Rm. 681 millions in December, while exports fe 
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om Rm. 902 millions in December to Rm. 775 millions 
in January. This means an export surplus of about 60 
millions, but when statistical errors are allowed for it 
pecomes about 150 millions against 222 millions in Decem- 
yer. In the two preceding years there was an especially 
‘Biarge passive balance in January : 216 millions in 1928 
and 213 millions in 1929. The severe decline in foreign 
‘rade turnover is only to be explained by the effects of the 
world depression. 
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HOLLAND. 





~ Depression — Capital Market — Banking — 

diet ; d 

ally Foreign Trade. 

due (FROM OUR CORRESPONDENT.) 

tly AMSTERDAM, February 4. 


y is 

by Nor only is Dutch agriculture passing through a most 
. Biificult period, but Dutch industries are also undergoing 
the @ the effects of the prevailing trade depression to a more and 
re more serious extent. Further retrenchment and the dis- 
t ; charge of workmen is the result, and the general decline is 
5s illustrated by the state of the capital market. One would 
Lich J have to search back very far in the annals of the Nether- 
for § ands capital issues market to find a month recording such 
by #8 poor showing as January, 1931. In contrast with last 
sear, when the economic depression confined its influence 
on our issues market chiefly to the proportion in which the 
sng, ¥ total issues were divided amongst the various classes of 
, of Borrowers, it is now finding expression in the extra- 
‘her fordinarily low amount of the total issues. The figures 
ose Wor January in each of the last four years are shown 
ners fy Delow :— 


3 to 
few 


s in (Thousand guilders.) 
i 54,738 | 1930 ......cccccccscsesees 51,037 
3, It HP 1929 ......ceereeeeeeenree 68,210 | 19SL .......cccccccecoeee 10,444 


sist § This lack of activity in the capital issues market, 
view f together with the reduced turnover in stocks and shares 

and the low rates of interest, have had a detrimental in- 
jov- | uence on the profits of the Dutch banks, and several of 
dit, @ them have announced reduced dividends for 1930. Nego- 
jica- J tations have been carried on between several Dutch 
nent § Provincial banks and brokers with a view to the flotation 
the § of a central bank at Amsterdam to offset the competition 
ive. Bo the big banks. A provisional committee has been 
ot is Ormed to work out the details of the scheme, and it is 
into UNderstood that the new institution is to be called 
1 be \-V. Central Bank. It is believed that the foundation 
the § meeting will be held in June. 


The great drop in prices during,1930 is also reflected 
, ang’ the Netherlands trade balance. Imports in 1930 
itale § *Mounted to 31,384,000 tons, with a value of 2,418 million 
pany guilders, as compared with 80,989,000 tons and a value 
2uhr & %f 2,752 million in 1929. The value of exports declined in 
atral 8 larger proportion. In 1930 merchandise weighing 
coal 16,605,000 tons, with a value of 1,719 million guilders, was 
not § **ported, as against 16,301,000 tons and a value of 1,989 
y to millions in 1929, 


imp- § The export balance of our trade with England in 1930 


y for Bwas 6 million guilders higher than in 1929, the figures 
than § being : — 


d in _ , 

"ge In million ders.) 

yndi- ( gull Balance of 
rpre- Exports over 
mise Imports. Exports. Imports. 
ee nD hihiniatiiahinsbeitninimunenneds 252 432 180 

, I Neitiicathisinseneninciinne 258 408 150 
tally teen 227 383 156 
yndi- 


"d tof The most striking decline in imports from England were 
r ‘0 yarns, which dropped to 22,000 tons (26,000 in 1929), 
_ with a value of 27.3 million guilders (37.7 in 1929), and 
vary #0 fabrics, which recorded a decline to 16,500 tons (19,600 
= n 1929), with a value of 29.3 million guilders (39.6 in 
wail 1929). In our exports to England there was a decline in 
. 8 bacon to 43,500 tons (against 47,300), with a value of 42.6 
eneW B million guilders (against 49.5). In the case of other dairy 

Products, the quantities exported were larger than 


aint 


nae n 1929, but the values show a decline. The exports of 
is Te 


showed an improvement, the value increasing by 4.1 
million guilders. There was also an increase in the 
exportation of vegetable oils and train oil. 

At the end of January the Netherland Bank lowered its 
official discount rate from 3 per cent. to 24 per cent. owing 
to the very easy Amsterdam money market. This measure 
should not have a great effect on the Amsterdam Stock 
Exchange or on business activity, because the difference 
between the official Bank rate and the open market rate 
is very great. Private discount rate ruled between 1 per 
cent. and 1} per cent., and “‘ prolongation ’’ was quoted 
at 1} per cent. 








BULGARIA. 


Price Discrepancies — Unsuccessful Protective Policy — 
Foreign Trade — Banking Legislation. 
(FROM OUR CORRESPONDENT. ) 
Soria, January 24. 


BuuaGaria is witnessing a large and continued decrease 
in the purchasing power of almost every class of con- 
sumer. For this, the continued weakness of prices of 
agricultural produce prevailing in world markets is the 
official justification, but had other important factors not 
been operative in the process of gradually widening the 
gap between agricultural and industrial prices, many of 
the peasants would have found substantial compensation 
in the favourable results of their production of eggs, 
fruit, tobacco and other goods not so heavily affected by 
the fall of prices abroad. 


The Government has deliberately and steadily pursued 
a high tariff policy, chiefly on two grounds: first, as a 
source of budgetary revenue, and secondly, in order to 
protect industries whose costs are much higher than 
those abroad. In the first case, the yield of duties went 
to the Treasury, but in the second it went tu the 
industries where, in too many instances, it melted away 
as a consequence of inadequate organisation and 
deficient management. 


There are no precise statistical data to illustrate the 
growing discrepancy between agricultural and industrial 
prices, but it is a fact of daily experience that the pro- 
ducts of local industry and imported goods are artificially 
held at prices much in excess of those prevailing on other 
markets. The raising of the customs co-efficient, in 1930, 
has aggravated the position, without even increasing the 
revenue, and this state of things has brought about an 
almost unprecedented deadlock in nearly all branches of 
economic activity, the consequences of which are begin- 
ning to make themselves acutely felt by the Treasury. 
Receipts are reported to be at least 900 million leva 
short of the estimates, after 600 million leva short-term 
accommodation by the National Bank has _ been 
exhausted. The Government, at last realising the situa- 
tion, is endeavouring to fill up the gaps by emergency 
legislation. The much discussed and criticised Grain 
Purchasing Office has been put into operation with 
apparently little effect in strengthening prices. An all- 
round reduction of the salaries of the notoriously under- 
paid State employees has been decreed, but no serious 
attempt is being made at dealing in a constructive and 
radical way with the major points at issue, such as pro- 
tection, high tariffs and excessive State expenditure. 


The Government’s financial policy has never met with 
such a widespread and thorough criticism as in the last 
two or three months. Misgivings are loudly expressed, 
even among the supporters of the party in power, and the 
prospects of the coming elections are by no means re- 
assuring for the Government. Much emphasis is being 
laid on the foreign trade results for last year, which are 
shown below :— 

(Thousand Levas.) 





owers, bulbs and other horticultural products to England 





Imports. Exports. Balance. 
Re civccsnsaene 8,162,017 6,097,356 — 2,064,661 
FOE bvecscvcesss 4,605,096 5,927,800 + 1,322,704 
(In Metric tons.) 
I he ceatavnnus 495,884 299,393 
BE xcsanccesaos 326,437 532,064 
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The heavy reduction in imports can hardly be considered 
normal; it is very probably a result of the much adver- 
tised imports restriction policy, of the diminished pur- 
chasing power of consumers and of the clearing of the 
heavily overstocked position of importers and distribu- 
tors. However, these results have enabled the National 
Bank to maintain a satisfactory ratio of gold and gold- 
exchange cover to sight liabilities. 

Having regard to the heavy deflation of credits and 
trade commitments in 1930, there have been very few 
collapses of banks, though losses have been sustained by 
every banking undertaking in the country. In order to 
strengthen the banking organisation as a whole, the 
Protection of Savings Act has recently been put into 
force. According to its main prescriptions, the open- 
ing of new banks or branches of banks is subject to 
authorisation by the Minister of Finance, to be granted 
after certain requirements essentia! to public safety have 
been complied with. One-tenth of sight liabilities must 
remain in liquid money, eligible trade bills, or State bonds 
lodged with the National Bank. Two-thirds of bank 
assets are to be covered by adequate securities, or good 
trade bills, which must have a duration of 90 days. 
Commercial and speculative transactions are prohibited. 
Balance sheets are to be published in an officially 
prescribed form to give a true and clear position of every 
bank’s affairs. The accounts and operations of all banks 
are to be audited by delegates of a special Banking Board 
at the Ministry of Finance. Heavy penalties are pro- 
vided for failure on the part of directors or executives to 
comply with these prescriptions. According to expert 
opinion, this measure will probably bring about a wide- 
spread amalgamation of smaller banking concerns and 
increase the security of the whole banking system. 








CANADA. 


Western Provinces — Premier’s Visit to Washington — 
Wheat Situation — Effects of Steel Duties. 


(FROM OUR CORRESPONDENT.) 


Orrawa, January 28. 


Last week Eastern Canada had its first spell of severely 
low temperatures this year; on the whole the winter 
has been remarkably mild. The news of Western condi- 
tions continues to be very depressing, but the relief 
measures which are being organised by the provincial 
administrations, with the help of the Federal Govern- 
ment, are now beginning to operate, and through the Red 
Cross and other organisations supplies of food, clothing 
and fuel are being distributed to indigent families. 
Meanwhile Mr. Beatty, the President of the C.P.R., has 
gone ahead with his scheme for a farm finance corpora- 
tion which would use its capital as a revolving fund to 
enable prairie farmers to buy livestock and diversify their 
operations; apparently he has secured a very sym- 
pathetic response from banks, mortgage companies and 
industrial corporations, and been able to raise the 
necessary capital. 


Business conditions generally remain thoroughly de- 
pressed, and many firms are known to be just keeping 
their heads above water in the hopes that the advent of 
spring will give a general fillip to trade. The difficulties 
of industrial firms who were largely dependent upon the 
Western market are illustrated by the recent announce- 
ment that the Massey-Harris Company, the largest 
manufacturers of farm implements in Canada, have 
found it necessary to pass their preferred dividend. The 
car-loading figure for the week ending January 17th, 
placed at 47,115 cars, shows a gain of 3,149 cars over the 
figure for the previous week, but it is still 8,858 cars 
below the figure recorded for the corresponding week of 
1930. Production of steel ingots and castings during 
December, estimated at 56,101 tons, showed a decline of 
22 per cent. from the previous month’s figure and was 
33 per cent. under the figure for December, 1929; the 
decline for the whole year 1930 waa 26.6 per cent. Pig- 
iron production in December also fell off 17 per cent. 





LL , 


compared with November, and was less than half the 
figure for December, 1929. 


Speculation is rife in Ottawa about the purposes of the 
visit which Mr Bennett is to pay to Washington nex 
week. It is suggested that he will discuss most of the 
problems which are pressing for solution between the 
two countries, such as the St. Lawrence Waterway, the 
problem of the ‘‘ border commuters,’’ broadcasting 
arrangements, and the difficulties about rum running, and 
there is also an idea that he will try to induce the 
American Government to impose an embargo upon 
Russian imports of newsprint and lumber, which have 
curtailed the American demand for similar Canadian 
products and have had a very adverse effect upon the 
fortunes of Canadian workers and investors. At the 
annual meeting of the Canadian Forestry Association, 
held in Montreal last Friday, a resolution was unanpi.- 
mously passed asking the Bennett Ministry to move for 
the prevention of imports of Russian forestry products 
produced by forced labour into British countries. 


With wheat prices virtually stationary, not only the 
farmers but the whole business community of the prairies 
are in a very pessimistic mood, The Dominion Bureay 
of Statistics, in a recent bulletin, tries to offer them 
some comfort by estimating that the exportable surplus 
of Canadian wheat at the end of 1930 was 253 million 
bushels and that this figure was not unreasonable. It 
pointed out that in the first five months of the present 
crop year, which began on August Ist, the exportable 
surplus of 398 millions then forecast had already been 
reduced by more than one-third, and also that there had 
been a gain of eight million bushels in December, 1930, 
over the export figure for December, 1929. It was also 
argued that for the remaining seven months of the crop 
year the five-year export figure per month had been 
20 million bushels, and that, if this figure was equalled 
in 1931, there was a prospect of a total of 140 million 
bushels being sold abroad before August Ist. This would 
reduce the possible carry-over to 113 million bushels, 
which would be smaller than the carry-over on July 31, 
1930, and it was also contended that there was the 
possibility of a further reduction of this amount because 
the low price of wheat would induce farmers to feed 
large quantities of the poorer grades to livestock. But 
it is also plain that the severe competition of Australis 
and Argentina (who through lack of adequate storage 
facilities have of necessity to seli their crops quickly) 
will prevent effectually any rise in prices, and the 
prospects are that for some time to come Westert 
Canada’s wheat will have to be sold below cost. It is 
understood, however, that the Bennett Ministry is con- 
templating negotiations with other wheat-producing 
countries to secure concerted action for a stabilisation of 
wheat prices. 


Previous reference has been made to the apprehensions 
of certain groups of Canadian manufacturers that the 
increased protection granted to them last September was 
about to produce untoward results for them in the shape 
of intensified domestic competition within the tariff 
barrier, and now the steel companies have begun to share 
these fears as a consequence of the announcement that 
the United States Steel Corporation is laying plans for 
the establishment of a Canadian plant costing 60 million 
dollars. Before the work of construction is actually 
begun the directors of the United States Steel want some 
guarantee of tariff stability, and arrangements have 
been made for Mr James A. Farrell, the president of the 
corporation, to discuss the matter with Mr Bennett. 
Naturally many Canadian protectionists are claiming 
that this move is proof of the efficacy of the heightened 
tariff as an instrument for stimulating Canada’s indus 
trial growth, but the directors and shareholders of th¢ 
existing steel companies of Canada, the Algoma Steel 
Company, the Steel Company of Canada, and ‘‘ Besco,” 
can scarcely be expected to view the prospect in the 
same light. They know that the capacity of the existing 
steel mills is well in excess of the local demand for the 
lines of steel products which they make, and they forese 
a rapid diminution of their dividends. Indeed, it is 9 


open secret that some of the shrewder leaders of the 
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the Canadian steel industry tried to stave off any tariff | Credit. 
increase for fear of precisely this development. Mr Net income from overseas investments and pow ” 
f the Bennett can give no permanent assurance about tariff xtra CHNGPONS FOMEATANCSS ........ ans Penn 
next stability, but it is understood that Ministers are prepared ns — ang aaaans teteeeeeeeeeeeeeees : 
“ty s . he United States Omrist expenditure, AC. .....cccccssassocccscecees 15-3 15:3 
they to give encouragement to the project of t Noh casaiancidcctdiethon dots 22-7 163 
they Steel Company on the theory that if a large proportion 
they of the steel products now imported from the United a a cs 256-4 279-7 
stine States can be manufactured in Canada, even by American 
and capital, an important fruit will be the diminution of the Excess of income over expenditure ......... —171-8 12:9 
they heavy adverse trade balance which Canada now has in ia niet aint aa 
upon ber commercial intercourse with her neighbour. 6 official calculation of invisib e exports or last year 1s 
ol not yet available, but, according to the private estimate 
dian of the chairman of the Yokohama Specie Bank, the 1930 
. the merchandise excess of imports of 161.5 million yen was 
the JAPAN. more than offset by net invisible items, Japan’s income 
tion, . -— from international transactions, including gold and capital 
nani. Banking Conditions — Foreign Trade ire Balance of movements, amounting to 805.2 millions and expenditure 
te Payments — Bank Amalgamations. to 634.4 millions. The chairman estimated repayment of 
(FROM OUR CORRESPONDENT.) loans and new investments abroad during the year at just 
aa Toxyo, January 12. the same amount as the gold efflux of over 300 millions, 
tiries’ THREE more banks were added to the list of failures during and expressed the opinion that this is a fairly satisfactory 
ireauy December, bringing the total number of casualties, since | record for the first year of the effective gold standard. 
them the wave of bank suspensions set in in October, to nine- 
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teen, with aggregate deposits of nearly 120 million 
yen. But the outbreak of bank failures was arrested by 
the early part of last month without the general banking 
situation being in the least impaired. Despite apprehen- 
sions of an unusually severe end-of-the-year stringency, 
December 3lst was negotiated without undue difficulty. 
The Bank return shows that the note issue at the close of 
the year was 205.5 million yen lower than a year ago, while 
advances were 74.5 millions higher, and after the turn 
of the year both rapidly contracted. The money market 
has appreciably relaxed, and day-to-day loans are obtain- 
able at as low as 24 per cent. The stock market, which was 
further depressed by a fresh break in the price of silver, 
has become firm in anticipation of an early reduction in 
Bank rate. The downward movement in commodity 
prices has slackened. The Bank of Japan’s wholesale 
index number for December last, following the fall of 
1.5 per cent. in November and of 2.5 per cent. in October, 
registered a drop of 0.9 per cent. on the month, and is now 
27.8 per cent. above the pre-war level. 


The value figures of foreign trade for last year reflect 
the low prices and the trade depression, which has been 
especially severe in the case of this country owing to the 
return to the gold standard at the beginning of the year. 
The 1930 returns disclose that, as compared with the pre- 
ceding year, imports at 1,546,075,000 yen declined by 
670 millions, or 80.2 per cent., and exports at 
1,469,850,000 yen feli by 678.7 millions, or 31.6 per cent. 
The decline in imports is widely spread over the whole 
list, but is substantial in raw materials, while the decrease 
in exports is mainly accounted for by textiles—raw silk, 
silk fabrics and cotton manufactures being responsible for 
more than four-fifths of the shrinkage. Trade with China 
also reveals a heavy contraction. Japan's imports from 
China during 1930 amounted to 278,374,000 yen, and 
exports to her to 399,424,000 yen. As compared with 
1929, imports and exports show decreases of 87.2 millions 
and 126.4 millions respectively. 


According to the tentative estimates of the balance of 
payments in 1929, lately published by the Treasury, Japan 
had a credit balance of 12.9 million yen in her international 
transactions, as against a debit balance of 171.8 millions 
in 1928. While the excess of merchandise imports and net 
Government payments abroad totalled 266.8 million yen, 
or 161.4 millions less than in 1928, the official estimate 
of invisible exports was 279.7 millions, or 23.8 millions 
higher. Invisible items, on balance, are set out below 
iN Comparison with the preceding year :— 


OrFictaL CALCULATION OF INTERNATIONAL PAYMENTS. 


(Million yen.) 
Debit. 





1928. 1929. 
Excess of merchandise imports (including 
E Korea and Formosa) ........scsscscsececeeeeees 333 168 
Net Government payments abroad ............ 95-2 98-8 
AEA ce 428-2 266-8 


The bank amalgamation movement is making steady 
progress. During 1930 the number of ordinary commercial 
banks was reduced by 99, that of savings banks by five, 
and that of chartered banks by five. Of the above reduc- 
tion of 109, 89 went out of existence by way of merger 
and 20 ceased to exist owing to bankruptcy and voluntary 
liquidation. The tota) number of Japanese banks at the 
end of last year was 897, as against 1,006 in 1929 and 
1,162 in 1928. 








“Letters to the Codttor. 


UNILEVER INQUIRY. 
TO THE EDITOR OF THE ECONOMIST. 


S1tr,—The following is our reply to your correspondent’s 
letter in your issue of the 14th inst. 


The taxation figures forming part of the comparison of 
equivalent salaries in eight European countries do not purport 
to show the total taxation in these countries (see our letter to 
you of November 17th last). Where taxes are definitely 
related to and separately charged on rents, servants, &c., such 
taxes are regarded as part of the cost of accommodation or 
of the hire of servants, as the case may be. This answers the 
criticism of the Dutch tax figures. 


With reference to the comments on Belgian taxation, the 
“reasonably safe’’ method of your correspondent’s Belgian 
friend is found to have been unsafe—because the operation of 
the present law is to reduce the old super tax considerably. 
The figures for direct taxation given in our statement were 
right at the date of its compilation. At that time the super tax 
was abolished by the 1930 Budget and the “ projet de loi” 
contemplated the substitution of a personal tax, the incidence 
of which on the standard incomes was small (estimated at 
nil, £5 and £30 on the three groups). Subsequent to the 
investigation the personal tax was considerably increased on 
incomes over Frs. 300,000 by reintroducing certain features of 
the super tax. Our figures do not reflect this increase because 
they were compiled before it was known. If it were included, 
only the highest income of the three groups would be affected, 
and the tax figure for this group would be in the neighbourhood 
of £246 (instead of the £187 shown in our table). 


We have not been able up to the present to investigate your 
correspondent’s figures in respect to Denmark and Norway, 
but as the computations used by us have been made by experts 
in the respective countries, we have no reason to doubt their 
accuracy. In Norway there is municipal as well as State 
income tax to be considered, and the former varies from 
3 per cent. to 20-4 per cent. in the several townships. 


In conclusion, we would add that our figures were compiled 
for internal use, and have not been challenged by those whom 
they directly concern and who are resident in the various 
countries.— Yours faithfully, 
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Books and Publications. 


ECONOMIC AMERICA, 1492—1930. 


For many years Professor Bogart’s ‘‘ Economic History 
of America ’’ has served very many students as an intro- 
duction to the remarkable story of the rise of America from 
a colonial backwater to a position of industrial and 
commercial pre-eminence. It is good news, therefore, 
that he has new written a new book* on the subject on a 
good deal larger scale and with less of the text-book 
atmosphere about it. 

Dividing the subject into three periods, Professor 
Bogart describes briefly the main developments in the 
principal spheres of economic life (agriculture, manufac- 
ture, commerce, banking and currency, transport, 
population and labour) as they characterise the colonial 
period and the periods before and after the Civil War. 
His arrangement does not obviate frequent repetition, but 
this is in any case difficult to avoid, and a less serious 
fault in a book which will find its chief use as a college 
text. There are about 50 maps and charts, but no illustra- 
tions. The inclusion of a few good line blocks illustrating 
such things as technical inventions, a description of which 
is often attempted in the text, would be an advantage. 
The utility of the book would also be increased if an 
account of the main trends in economic thought were 
related to the main developments described. 

An omission which is to be regretted is the absence of 
reference to the charitable and social welfare activities 
which are struggling to remedy some of the evil conse- 
quences of the inequality in the distribution of wealth 
in America and to supplement a tardy recognition by the 
State of some of the elementary demands of social 
justice. Three other small matters also invite comment. 
First, the account of the Land Bank scheme of 1739 in 
Massachusetts would have been more complete if some 
reference had been made to the failure of similar projects 
in England (1696) and France (John Law and the 
Mississippi Company, 1716-1720). Secondly, in his ex- 
planation of the American failure to maintain maritime 
supremacy when British iron ships were beating the 
famous New England clippers, Professor Bogart does not 
point out that the proximity of British coal and iron to 
the sea-coast gave Great Britain an advantage which was 
more decisive than the ‘“‘ unreasoning confidence in our 
wooden sailing vessels’’ to which he ascribes the 
American defeat. And thirdly, sometimes (as on p. 521) 
it is not always clear whether dollar values are adjusted 
to allow for currency fluctuations, a point which, as 
the author himself makes in other places, is of great 
importance in assessing such things as the extent of the 
export trade. 

Criticisms on points of detail would be unfair to a book 
of this scope unless a tribute was at the same time paid 
to the author’s very just sense of proportion, his clear, 
even if not very energetic style, and his very sound treat- 
ment of questions which have been very much longer 
controversial in America than in this country. The book 
should find increasing usefulness in future years, not only 
in America, but, it is to be hoped, here also. 


, 





* “Economic History of the American People.” By E. L. 
Bogart, Professor of Economics, University of [Illinois. 8vo, 
pp. xii, 797. Longmans Green and Co., 1930. 16s. net. 








BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. } 


(It would be a convenience to our readers if publishers would make 


a point of notifying us of the prices of books sent for inclusion in 
this column.) 


The Fight for Financial Supremacy. By Paul Einzig. 


(London) Macmillan and Co., Ltd., St. Martin’s 
Street. 7s. 6d. net. 


After examining the advantages and disadvantages as financial 
markets of London, New York, and Paris, the author comes to the 
conclusion that London will ultimately emerge supreme as the 
world’s leading banking centre. 








A Realist Looks at Democracy. By M. Alderton Pink. 
With a Preface by Aldous Huxley. (London) Ernegt 
Benn, Ltd., 154, Fleet Street. 10s. 6d. net. 

A provocative essay, at the end of which the author reaches the 
conclusion that democracy will die a natural death through the 
increasing apathy of the electorate. 

The Economic Life of Soviet Russia. By Calvin B, 
Hoover. (London) Macmillan and Company, Ltd, 
St. Martin’s Street. 12s. 6d. net. 


A careful and considered examination which should be widely 
read. Mr Hoover endeavours to explain and resolve the bewilder. 
ing conflict between the various accounts of Russia given by 
different observers. 
The Case for Agriculture. Presented by the National 
Council of Industry and Commerce, 92, Fleet Street, 
The scheme of Sir William Morris and his colleagues for the 
rehabilitation of British agriculture. 
La Crisi Economica Mondiale. By Prof. Filippo Carli. 
(Rome) ‘‘ Politica Sociale,’’ Via Francesco Crispi, 10, 
A very short essay, in Italian, on the world economic crisis. 
Dreifache Krise. By Erich Welter. (Frankfurt-am-Main) 
Societiits-Verlag. 
A discussion of the world crisis with special reference to 
Germany. 
The Coming Rise in Gold Shares. By L. L. B. Angas. 
(London) Specialised Business’ Services, 19, 
Buckingham Street. 5s. net. 


An interesting forecast in which Mr Angas examines the economics 
of the gold-mining industry and discusses the outlook for gold- 
mining shares. 

Dictionary of Income Tax and Surtaz Practice. By W.E. 
Snelling. Eighth Edition. (London) Sir Isaac 
Pitman and Sons, Ltd., Parker Street, Kingsway. 
25s. net. 

This extremely useful book of reference has been brought com- 


pletely up to date, but the law covering recent years is still 

included in order to eliminate the necessity of reference to older 

editions. 

International Labour Review. January, 1931. (London) 
George Allen and Unwin, Ltd., 40, Museum Street. 
2s. 6d. 


This issue contains special articles on ‘‘ French Legislation on the 
Dismissal of Workers,” “The European Lignite Industry,” and 6 
tabular analysis of the unemployed insurance legislation in force in 


various countries. 

The Incorporated Accountants’ Year Book, 1981. 
(London) Society of Incorporated Accountants, Incor- 
porated Accountants’ Hall, Victoria Embankment. 

Contains lists of officers, committees, branches and members and 
general information about the society and its activities. 

Report from the Select Committee on Central Reserve 


Bank Bill. (Canberra) H. J. Green, Government 
Printer. 1s. 8d. 


OFFICIAL PUBLICATIONS RECEIVED, 


The following may be obtained from H.M., Stationery 
Office, Adastral House, Kingsway, W.C.2: 


Navy Appropriation Account, 1929. 1s. 6d. net. 


Widows’, Orphans’ and Old Age Contributory Pensions 
Accounts for 1929. 2d. net. 


Department of Overseas Trade: Economic Conditions in 
Siam, September, 1930. 1s. 9d. net; Economic Con- 
ditions in East Africa. 2s. 9d. net; Economic Con- 
ditions in the Republics of Guatemala, Honduras and 
Nicaragua, October, 1930. 2s. 3d. net. 


Police: Report of His Majesty’s Inspectors of Constabu- 
lary for the year ended September 29, 1930. 6d. net. 

List of Commercial Treaties, etc., with Foreign Powers, 
January 1, 1931. 9d. net. 

Accounts relating to the Trade and Commerce of certain 
Foreign Countries and British Countries Overseas 
during the period ended September 30, 1930. 2s. net. 


—7_ 








The Coming Rise in 


GOLD SHARES 


by L. L. B. Angas. 
According to Mr. Angas, Gold shares offer higher yields, and better 


' s of capital appreciation, than any other up of securities 
“" -y" touke depression. ; _— 


He applies the principles of his work Investment to an analysis of 
this section of the market. 














SPECIALISED BUSINESS SERVICES, 19 Buckingham 8t., W.C.2. 5/- nett. 
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PRE-WAR INVESTMENT TRUST COMPANIES. 


Qxty as recently as May, 1930, Dr. G. T. Moody wrote, 
in a foreword to a book on the English Investment Trust 
Companies: ‘‘ In my time there have been only two 
serious and prolonged upheavals in the City.’’ Now there 
have been three, while Dr. Moody is still, happily, with 
ys. The first crisis to which Dr. Moody refers, namely, 
the Baring crisis, followed within a few years upon the 
formation of a number of large investment trust com- 
panies. The crisis brought disaster, for no reserves had 
been accumulated. Several companies ceased dividends on 
their ordinary stocks, and some even on their preference 
stocks. In many cases the capital of the companies was 
substantially written down. When the second upheaval 
came in 1914, most of the companies had accumulated re- 
serves and they continued during the period 1914-1918 to 
pay dividends to shareholders. Some even increased their 
dividends during this period. Now a third crisis has 
arrived—originating in a world trade depression which has 
affected the values of commodities and securities to a dis- 
astrous extent. It is gratifying to find that the pre-war 
investment trust companies, so far as they have yet pub- 
lished their results, are emerging from the test as satis- 
factorily as in 1914-18. There have been no reductions in 
dividends, while in the majority of cases profits have 
not only been maintained but increased. The same 
statement, unfortunately, cannot be made of the post- 
war investment trust companies whose accounts we shall 
examine in a later article. 

The success of the pre-war investment trust companies 
is attributable partly to the conservative financial policy 
which they have pursued for a long period of years, and 
partly to the practice of holding the major proportion of 
their funds in fixed interest securities—with emphasis on 
the first-named factor. lf an investment trust company 
distributes, say, only 75 per cent. of its net profits and 
re-invests the balance, a constantly increasing income 
will be derived from a constantly increasing reserve fund, 
which will enable constantly increasing dividends to be 
paid on the ordinary stock. As Mr Glasgow remarks in 
his book on the English Investment Trust Companies, the 
height of a trust company’s prosperity is reached when 
reserves have been built up and book values written down 
to such a pitch that even if the dividend is regularly 
increased the company’s rate of earning is likely to in- 
crease at a still greater rate. The company then begins 
& progression which mathematicians call ‘‘ geometric.”’ 














‘ Per cent. to 
Year Avail- . 

Income Per Div. : Investments 

endi able To Carried 

Company. ~y — for ——. oe Reserve| Forward 
or Jan.) ~** Joi , . Re- |Earn- 
venue} ings. 

£ £ % % £ £ % % 

British Assets | 1929 | 186,304] 107,714) 26-93 | 20 55,000] — 11,286] 5-44] 2-79 
Trust. 1930 | 209,671} 117,071) 27-78 | 20 47,000} 11,071) 6-11} 3-11 
1931 | 226,609] 139,656) 31-29 | 20 58,741} 11,747) 6-99} 3-56 
Gov. Stocksand | 1928 | 82,856] 63,431] 11-87 | 10 22,639 oo 6-10) 3-92 
Others. 1929 | 85,978} 66,553) 12-46 | 10 23,818 a 6-09] 3-89 
1930 | 73,415} 54,496) 9-27} 10 8,711 ws 5°33) 3:24 
Mercantile In- | 1929 | 310,911] 250,911] 16-73 | 16 50,000 8,912) 6-10} 4-45 
vestment. 1930 | 333,559} 273,559) 15-63 | 16-5 | 50,000 9,009} 5-95) 4-36 
1931 | 342,795} 274,983) 15-71 | 16-5 | 50,000 1,202] 5-96] 4-45 
Metropolitan ... | 1929 | 145,516] 117,391] 18-78 | 19-5 ent 19,891] 7-31] 4-52 
1930 | 150,793] 122,668] 19-62 | 20 75,000] — 52,332] 7-51} 4-73 
1931 | 148,268) 120,143) 19-22 | 20 eee 23,268] 7°46] 4°56 
Omnium ........ 1928 | 91,328} 68,338; 11-88 | 10 57,500] — 35,142) 5-91} 3-79 
1929 | 97,992} 72,703; 11-49 | 10 20,000 2,125) 5-91} 3-52 
1930 | 91,008] 66,378) 10-49 | 10 one 17,127] 5-61} 3-42 
Rio Claro Rly. | 1928 | 154,081} 94,925) 12-03 | 10 15,000 1,050] 6-25] 5-36 
& Invest, 1929 | 162,178} 105,022) 13-31 | 10 20,000 4,147) 6-42) 5-23 
1930 | 162,880) 103,124) 13-07 | 10 20,000 4,849) 6-31] 5-11 
Scottish Invest- | 1928 73,811) 41,203) 20-60 | 20 — 9,203) 5°13} 2-59 
ment, 1929 | 104,406] 52,881) 21-15 | 20 18,828|— 5,947] 5-80} 2-93 
1930 | 112,248} 59,935) 23-97 | 20 20,000 1,185} 6-92) 3-38 
SecondScottish | 1928 98,309] 51,230) 25-61 | 20 15,000 4,230) 5-38] 2-83 
Investment. 1929 | 128,290] 67,469] 26-99 | 20 23,666 3,804) 6-06} 3-04 
1930 | 142,066] 78,574) 26-19 | 20 29,077 2,247) 6-92) 3-43 
Total of above 1928 |1143106| 795,143) 16-49 | 14-76) 215,139|— 3,142) 5-94] 3-72 
1929 |1272867| 878,031) 16-71 | 15-11] 278,312] — 28,123] 6-18) 3-83 
1930 |1299489] 897,293) 16-62 | 14-98) 186,528] 61,625) 6-29) 3-83 



































This is the position which the pre-war investment trust 
companies had arrived at when the great slump fell 
heavily upon the security markets. It must not be sup- 
posed that investment trust companies, in a period of 
trade depression, sell all their ordinary share holdings 
and re-buy at advantageous prices. Few markets would 
be able to withstand the shock if investment trust com- 
panies switched out of ordinary shares into bonds with 
each downward move of the trade cycle or from bonds into 
ordinary shares with each upward move. Since the average 
investments held by the trusts of this country amount to 
about five times the total capital, and the combined 
capital exceeds £200,000,000, the total investments held 
by British trust companies may be in the neighbourhood 
of £1,000,000,000. ‘* Switching ’’ in the stock markets 
by investment trust: companies on the grand scale is there- 
fore a physical impossibility. 

For our present analysis we have selected eight pre-war 
companies which have lately issued their reports. The 
tables show the revenue and capital results for these com- 
panies for the past three years. 

Taken as a whole, these eight companies show an 
increase of 2.1 per cent. in the combined profits, as com- 
pared with 1929 and of 13.6 per cent., as compared with 
1928. It must, however, be remembered that all these 
concerns show their profits after tax, and consequently 
in some cases the amount earned per cent. is shown as 
less than the dividend declared; nevertheless, after allocat- 
ing certain sums to reserves, there is an increase in the 
sum carried forward, the explanation being that taxation 
payable on dividends is taken into account before reach- 
ing the net profit, though the dividend is shown gross. 
The amount distributed in dividends by these companies 
in 1930 represented 14.98 per cent. of capital, as com- 
pared with 15.11 per cent. in 1929, increases in capital 
having been made by two companies in the interim. One 
point of particular interest is that the amount carried to 
reserves during the present year is below the addi- 
tions made in 1929. A truer appreciation of the position, 
however, can be arrived at by the additions to, or deduc- 
tions from, the ‘‘ carried-forward ’’ amounts. On this 
basis, it will be seen that the companies retained £248,153 
of their 1930 net profits, against £250,189 in 1929. 
The revenue obtained by the companies averaged 6.29 












































7 3 
Date of | 7" Surplus % eG 
Forma- nd- Ordi R 3 I or Reserves 
Yompany. | tion ing |Ordinary| Reserve} Invest- | deficiency in Date of 
Company. past Dec. | Capital. | Account.} ments. of Sawai B/S. 
Mcrae or Invest- - 
Group. | Jan. | | mente, | ments. 
| 
| £ £ £ % 
British Assets 1898 | 1929} 400,000} 550,000) 6,671,717 7 8-24 | 
Trust. Ivory | 1930} 425,000) 600,000} 6,735,585 3 8-91 |Jan. 15 
1931} 446,250) 487,500) 6,357,352 . 7°67 
Gov. Stocks 1871 | 1928} 534,187) 97,413) 2,111,674 e 4-61 
and others.} Lord | 1929] 534,187) 121,231) 2,206,344 bd 5-49 |Dec. 31 
St. Davids} 1950 | 587,606} 76,523) 2,262,432 t 3°48 | 
Mercantile In-| 1884 | 1929/}1,500,000} 700,000 6,982,201 : 10-02 | 
vestment. Robt. | 1930|1,750,000)1,000,000} 7,645,089 3 13-07 |Jan. 31 
Fleming | 1931 }1,750,000}1,050,000) 7,701,381 t 13-63 
Metropolitan] 1889 | 1929] 625,000] 550,000) 3,215,944) + 900,000] 17-10 
Robt. | 1930} 625,000} 625,000) 3,205,479)-+ 725,000) 19-49 Jan. 1 
Fleming | 1931} 625,000} 625,000) 3,247,562/+415,000} 19-18 
Omnium 1887 | 1928] 574,750} 60,000) 2,404,584 “ 2-49 
Lord 1929} 632,225} 80,000) 2,615,220) pe 3:06 |Dec. 32 
St. Davids} 1930] 632,225} 80,000} 2,660,326) 9 3-01 
RioClaroRly.| 1912 | 1928] 788,750] 364,394 3,059,332| mn! 11-91 | 
and Invest- 1929| 788,750) 412,376) 3,097,123) ° 13-31 |Nov. 30 
ment. 1930| 788,750} 460,440) 3,184,798) t 14-77 
Scottish In- 1887 | 1928} 200,000) 375,000 2,847,988| : 13-61 
vestment. R. G. | 1929} 250,000} 500,000) 3,567,540 tT 14-01 |Nov. 1 
Simpson | 1930} 250,000) 250,000) 3,320,633) — 80,811) 7-53 | 
Second Scot- 1889 | 1928} 200,000} 400,000 3,460,607) t 11-56 
tish Invest-| R. G. | 1929} 250,000} 680,000) 4,210,797) t 16-15 | Oct. 1 
ment. Simpson | 1930} 300,000) 280,000] 4,140,473 p 6°76 
tal of above 1928 |4,822,587/3,096,807| 30,754,047) “ee 10-07 
een 1929 |5,255,162)4,018,607| 33,287,177 12:07 
1930 5,397, 831|3,303, 463) 33,874,869 9-77 

















*® Market valuation stated to exceed book value of investments. 
+ Slight depreciation reported, but said to be covered by reserves. 
t Not stated. 
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per cent. of their total investments, as compared with 6.18 
per cent. twelve months previously. 


cent. 


During the year British Assets Trust, Government | 
Stocks and Others, Scottish Investment, and the Second 


Net earnings, cal- | 
culatd on the same basis, remained the same at 3.83 per | 


| 
| 
| 
} 
| 
| 


Scottish Investment Trust reduced their reserve accounts, | 


the greatest change being made by the Second Scottish 
Investment Trust Company, Ltd., whose reserve fund 
was reduced from £680,000 to £280,000. Of the four 
remaining trusts, the Mercantile Investment and the Rio 
Claro showed their reserve at a higher figure than in 
1929. The combined funds were £708,144 less than was 
the case twelve months before, while ordinary capital, 
increased in three cases, was £142,669 greater than in 
1929. In the accounts of the British Assets Trust, the 
Scottish Investment and the Second Scottish Investment 
Trusts, the book-values of the investments were lower than 
those shown in the previous accounts, but the eight com- 
panies returned a total increase of £587,692. The Scottish 
Investment Trust, whose reserve fund was reduced by 
exactly half to £250,000, shows its investments £246,907 
lower at £3,320,633. Apparently the reduction in reserves 
has been applied to writing down investments which are 
stated to exceed the market valuations of November Ist 
last by £80,811. In most cases the percentage of reserves 
to investment is not arithmetically impressive, the 
figures ranging from 3.01 per cent. to 19.18 per cent. 
The average for the eight companies is 9.77 per cent. 

Our final table shows the present market prices as com- 
pared with the highest and lowest for 1930 :— 

















°, 
High, | High, | Latest |} Earned,} Div. me , 70. 
Company. 7” ’ re ~~ o | Yield on | Yield on 

iat 1929. | 1930. | Price. m, 1 ideeukees! Sees. 

British Assets Trust*.. 45/3 38/- 25/— | 31-29 20 6-26 4-00 

Gov. Stocks and Others} 273 214 160 11-33 10 7-08 6°25 

Mercantile Investment 350 w4 313 15-71 16} 5-46 5-27 

Metropolitan............. 430 407 370 19-22 20 5-22 5-41 

EE 207 182 152 10-49 10 6-90 6-58 
Rio Olaro Rly. and In- 

vestment ..........+++. 223 195 1564 | 13-07 10 8-35 6-39 

Scottish Investment®.. 29/6 25/- 17/6 | 23-97 20 6°85 5-71 
Second Scottish In- 

vestment*® ............ %/- 29/6 17/6 | 26-19 20 7°48 5-71 

















* Shares of 58. denominationg 


It will be noticed that a comparatively low yield is 
obtainable on the shares of the British Assets Trust. This 
arises out of the avowed policy of the directors of 
declaring low dividends, but offering shareholders 
each year the opportunity to acquire new shares 
on bonus terms. For example, in March, 1928, new 
ordinary shares were issued to shareholders at 15s. per 
share in the proportion of one for every seven held; in 
April, 1929, one new share for every 16 held at par; in 
March, 1930, one for every 20 shares held at par; then, in 
June, 1930, 5 per cent. preference shares were issued at 
5s. credited with 2s. 6d., in the proportion of one new 
preference share to each two ordinary shares. Again, 
this year, the directors propose to issue new ordinary 
shares of 5s. at par in the proportion of one new share for 
every 20 shares held. In view of the heavy taxation in 
this country, this distribution policy may become increas- 
ingly popular with investment trust companies. 

The conclusion suggested by a careful analysis of the 
figures set out in this article is that the pre-war invest- 
ment trusts of Great Britain has shown stability in the 
face of a critical situation. The highest compliment one 
can pay to the various managements is to say that, in the 
light of their traditions and internal strength, such a 
result is completely in accord with expectation. For it is 
clear that the strength of these companies is internal— 
that it has been built up by long years of consistently con- 
servative treatment of available resources, and has not 
‘* automatically ’’ accrued as a result of any particular 
policy of *‘ spreading ’’ investments or investment risks. 
This lesson has not always been fully acted upon by 
American and other overseas adapters of British invest- 
ment trust theory—nor, it may be added, was adequate 
stress laid upon it in every new trust prospectus published 
in this country in the years preceding the slump of 1930. 
Its relevance to current conditions will be made apparent 
in a later article, in which the results of representative 
post-war trust companies will be discussed. 


THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 


TICKET. 
March 3. 


Account, 
March 5. 


| A RECRUDESCENCE of nervous selling marked the opening 





of the new account, and throughout the week the trend 
of quotations was steadily downwards. Although Trans. 
atlantic counters were again fairly active, there was still 
no sign that London dealers had been infected by the 
‘* revival ’’ in New York, and business remained restricted 
in most departments. The ‘* revised version ’’ of Mr 
Snowden’s speech, following protests from the rank and 
file of the Labour Party, caused, if anything, a rather 
worse impression than the original statement, and empha. 
sised the depression caused by the growing prospect of 
disequilibrium in the national accounts. In isolated 
sections, as, for instance, Argentine Rails, excep. 
tional improvements were registered, but the gains were 
more than offset by the heaviness of high-class securities, 
which cast a shadow over the ‘‘ House.’’ 

The slump in Gilt-edged was broken only by a certain 
amount of bear covering on Tuesday, after which most 
quotations touched the lowest point of the year. The 
causes of the decline are outlined in a note on page 406. 
Home corporations were dull, the new Surrey and 
Reading loans both being offered at a discount. Indian 
loans developed fresh weakness in sympathy with home 
government securities, and dealings in the new 5} per 
Cent Loan also opened at a discount, though the tone 
generally improved later. Uncertainty as to which of the 
conflicting forces in Australia would prove to be pre- 
dominant induced further selling of Commonwealth 
stocks, the New South Wales issues being the 
worst sufferers. New Zealand descriptions were weak, 
and South Africans little better. Foreign bonds 
bonds were mostly inactive, Argentines being a notable 
exception, while the ‘‘ Dawes’’ and ‘* Young ’’ loans 
were well supported in the European section. Brazilians 
registered cumulative declines. Perus were weak, and 
Chinese sagged persistently. 

Movements in the Home Rail market were once again 
almost entirely against holders, the continuance of 
‘* traffic ’’ declines and uncertainty regarding the outcome 
of the wages negotiations militating against any revival of 
confidence. Serious losses were recorded on all lines. 
Midland and Scottish ordinary declining to 24}, a new low 
record. The reports which have been published so far 
are discussed in a Note on page 408. Undergrounds were 
mainly firm on the satisfactory accounts, also analysed 
on page 408. Among Foreign Rails, Argentines went 
rapidly ahead on the improved financial prospects of the 
Republic and the more encouraging harvest outlook, 
optimistic operators beginning again to look for small 
dividends from the better lines. 

Marked heaviness pervaded the industrial section, and, 
where improvements occurred, they were due rather to 
special circumstances than to a strengthening of confi- 
dence. Breweries were again marked down on 
fears of impending taxation, while Imperial Tobacco and 
““ Bats ’’ led declines in the tobacco section for the same 
reason. Fords came into request on anticipations of 4 
good report, and National Omnibus advanced on the suec- 
cessful preliminary negotiations with Thomas Tilling, 
which lost a fraction. Textiles were out of favour, and 
Courtaulds, in the Rayon group, came in for renewed sell- 
ing, though American Celanese improved. Nitrate shares 
were little affected by the latest ‘‘ Cosach ’’ scheme (dis- 
cussed on page 407), which was only partially understood. 
Transatlantic counters were in a less-flourishing condition, 
but International Nickels were a firm spot. ‘‘ Record” 
leaders were again in evidence and moved up. Unilevers 
were dull. Banks and insurance shares declined in sym- 
pathy with gilt-edged. 

The oil share market was disturbed by news of increased 
output of crude oil from America, and, in the absence of 
Paris support, prices ruled lower generally. The Royal 
Dutch-Shell group were not affected by the judgment 
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against Anglo-Saxon petroleum. Among rubbers, Trusts 
and Anglo-Dutch continued on offer, the former on the 
near approach of the accounts, while United Sua Betong 
Jost ground. Tea shares were as lifeless. 

The mining share market did not wholly escape the 
effects of the general lack of confidence, and prices tended 
downwards. Business in the Kaffir section was more 
restricted than of late, and gains and losses were about 
equally divided. ‘‘ Tanks ’’ and *‘ Zams’”’ improved 
appreciably, but ‘* Chartered ’’ were heavily sold on the 
report. Northern issues were steadier, and Congo Border 
advanced on “‘ inside ’’’ support. A continuous crop of 
rumours with regard to tin restriction failed to impress 
the market, and shares remained dull. Wiluna recovered 
after initial weakness. Tintos were in request, and 
Ashantis also went ahead. 


’”? 


” 


“* FINANCIAL NEWS” DAILY BARGAIN INDEX, 


(Approximate number of Bargains recorded in Stock Exchange Lists.) 




















Feb. 12, | Feb. 13, | Feb. 16,) Feb. 17, | Feb. 18, | Feb. 19, 

1931. 1931. 1931. 1931. 1931. 1931, 

Government and Municipal 
Loans ooee 1,640 | 1,504 1,875 1,419 1,536 1,425 

Transport, Communications, 
and Public Utilities ...... 1,127 994 1,269 926 1,023 970 
and Industrial® 1,748 } 1,737 1,904 1,638 1,699 1,615 

Banks, Insurance and Finan- 
cial 576 628 670 598 636 545 
Mines (including Nitrate) ... 571 512 534 353 493 494 
141 118 128 123 138 118 
Babber, Tea and Coffee ...... 147 97 149 97 95 79 
Total ....cccccccerceees cos aos 5,950 } 5,590 6,579 5,154 5,620 5,246 























® Including fron and steel and brewerles. 


“PINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 


























(1928 = 100.) 
est | Lowest | 
Feb. 12,] Feb.13, | Feb. 16, | Feb. 17, | Feb. 18, | Feb. 19 
ete. (Feb 18) | 2931. | 1981."} 1931,"] 1951." | 1952." | 1931." 
12-3 | 65-2 | 68-7 | 68-0 | 67-4 | 67-1 | 66-0 | 65-2 











FOREIGN STOCK EXCHANGES. 


NEW YORE. 


The stock markets advanced into new high ground this 
week, and immediately attracted increased profit-taking. 
In mid-week, indeed, the entire list turned reactionary. 
A factor in the change was the menace of the Veterans’ 
Bonus Bill, which threatens to compel heavy Govern- 
ment borrowing. The measure was passed by the House 
of Representatives by a majority of 363 to 39, but the 
Senate may endeavour to cut the proposed rate of interest 
from 44 per cent. to 24 per cent. Any disagreement 
between the two Houses on this question might allow Pre- 
sident Hoover to veto the Bill without sufficient time for 
its re-enactment over his veto before Congress rises on 
March 4th. In the mid-week share reaction, specialities 
like Auburn Auto and J. C. Case suffered severely, but 
the movement also included seasoned market leaders like 
U.S. Steel, reports of a slight reduction in the latter’s 
*perations disappointing those who expected a steady 
Seasonal improvement in the spring. The steel industry 
generally has now reached 50} per cent. of capacity. 
Though authorities like Mr John McHugh, chairman of 
the Executive Committee of the Chase National Bank, 
continue to forecast a speedy improvement in business, 
current indications afforded little solid evidence of any 
major movement. Last week’s car loadings failed to 

ow even a seasonal improvement. Copper shares have 
shown moderate strength on the firmness of base metals, 
but the sluggishness of oil shares has reflected distrust 


of recent developments on the producing side of the 
industry. 









Feb. Feb. Feb. Feb. Feb. Feb 
s, it, 19, 5, ll, 19, 
1931. 1931. 1931. 1931. 1931. 1931 
U.S. 33% T. Bds. 1058 105% #105) Natl. Biscuit ........ 78% 81g 81j 
Lb.Ln.34% °32-47 101$ 1019 1014$| Phelps Dodge ...... 20f 22 23} 
Do. 44% '32-47.. 102% 1029  102%| Pullman....... 544 568 52% 
Do. 44% °33-38.. 1034 103 103§ | Sears-Roebuc 51h 56h 56H 
Studebaker... —<— a 22% 233 
DACMBOR. ccccescsees 193 196§ 200 Un. Fruit..........0.. 584 603 61 
Ches. & Ohio ...... 42 454 44 U.S. Leather ........ 5 54 5t 
DONE instiinsissnesaneein 30% 36 36 U.S. Rubber......... 13} 133 145 
Illinois Central .... 88 864 eS ee 1388 = 147 148} 
N.Y. Central ....... 124 1264 127 | Westinghouse ...... 85% 954 97% 
Pennsylvania ...... 62 62% 624 | Woolworth ......... 604 623 628 
Southern Pacific .. 104 1064 107 
Southern Rly. ..... 614 63 62 Am. Tel. & Tig...... 1873 194% 194 
Union Pacific ...... 199 2023 2014 | Interboro R.T....... 28 29 30} 
Int. Tel. Teleg...... 268 293 33 
i ae 111g 117 123 Radio Corpn. ...... 16 18} 18§ 
Amer. Smelting... 44 48 52% | Utilities P.& L.... _25§ 27% 28 
Anaconda ........... 324 37 392 | W. Union Tlg........ 135 145 1413 
Kethlehem Steel...  51¢ 59 62% 
Chrysler Motor ... 164 19 20; | Associated Gas ‘*A” aot 21} 20 
Corn Produce Rf... 814 83 863 | Pan Amer. B. ...... 32 323 sat 
Eastman Kodak .. 158% 170 171 ee 323 324 324 
Gen. Electric (New) 44% 49 494 | Shell Union .......... 94 9% 98 
Gen. Motors........ 384 43 42% | Sinclair Oil.......... a 124 12 
Int. Harvester... 514 544 564 | Std. California ...... 47 50 49 
Montg. Ward ...... 203 24 233 ji 2 Srna 47} 50% 4 





By courtesy of the Standard Statistics Company, Inc., 
of New York and 13, Copthall Avenue, London, we print 
the fo!lowing index figures of American values calculated 
on closing prices (1926 = 100) :— 










































































1929. 1930. 1931. 
Be- 
Lowest. | Higheat.| Lowest. | Highest.| gianing = _ 
of Year. ’ ? 
337 Industriale .. | 134-5 | 218-9 98-2 | 174-1 99-6 |} 110-9 110-7 
33 Rails ......... eoce 127-8 173-5 89-1 145-5 92-0 | 105-2 104-4 
34 Utilities ........ | 177-6 | 330-4 | 153-2 | 267-4 | 158-1 | 177-7 177-6 
Total, 404 Stocks... | 140-3 | 228-1 | 105-5 | 184-2 107-6 | 120-3 120-0 
Average yield of 
50 Industrial 
Common Stocks.. | 3-10% | 5-23% | 4-15% | 5:95% | 5-91% | 5-30% | 5-34% 
DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 
Highest | Lowest 
Feb. 4, | Feb. 5, | Feb.6, | Feb. 7, | Feb.9, | Feb. 10,| Feb. 11 
of 1931. | of 1931. . . ’ ’ 5 i « 
(Feb. 16.) (Jan. 19.) 1931. 1931. 1931. 1931, 1931. 1931. 1931. 
133-3 | 118-6 | 124-8 | 123-8 | 124-4 | 126.6 | 130-7 | 132-8 133-0 
Highest Lowest | 2 | ’ 
Feb. 12,| Feb. 13, | Feb. 14, | Feb. 16, | Feb. 17, | Feb. 18, 
of 1951. of 1931. y . 
(Feb. 16.) (Jan. 19.) | 1931. 1931. 1931. | 1931. 1931. 1931. 
133-3 | 118-6 | e | 132-4 | 132-2 | 133-3 | 130-7} 132-0 
* Holiday. 
ToTaL DEALINGS IN NEW YORK. 
Feb. 12, | Feb. 13,| Feb. 14, | Feb. 16, | Feb. 17,| Feb. 18,| Feb. 19, 
1931. 1931. 1931. 1931. 1931. 1931. 1931. 
Stock Exch: 
Shares (Thous.) t 2,700 1,100 3,200 4,000 2,800 2,500 
Bonds (Value 
Thous, $) ...... 9,825 5,542 8,630 8,309 9,265 9,941 
Ourb— 
Shares (Thous.) t 480 290 568 645 420 388 


























*® 2-hour session, + Holiday. 


(Continued on page 406.) 


INVESTMENT 


by L. L. B. Angas. 
(Author of “ The Coming Collapse in Rubber, 1926.) 








The publication of this book marks a new epoch in the science 
of investment for profit; no speculator, investor, trustee or 
stockbroker can afiord to leave this work unread. 


CONTENTS. 


(i) The Business Cycle and its influence on the prices of all securities. _ 
(ii) How to detect the beginnings and endings of booms and slumps in single 
industries. 
(iii) Methods of forecasting the short-run market fluctuations which occur 
simultaneously every few months in the majority of ordinary shares. 
(iv) Rules for timing both buying and selling and for taking profits and 
losses 


(v) Investment policy to be followed by Trustees at different stages of the 
Business Cycle. 
(vi) Mistakes to avoid. 


Financial News : “ The most remarkable book on the technique of specula- 
tive investment published in England since the War.” 

Daily Telegraph : “ The best book that has ever been written on investment 
with a view to capital appreciation.” 


Publishers: Macmillan & Co., St. Martin’s Street, 20 ™ 








London, W.C.1. 187 pages. Numerous charts. PRICE 
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discount and the earliest date when the quotation is above pean. 


Name of Security. 


86§ || Consols 4% .........sseeee 


Do. 5% 1944 64...... 


89} | Funding 4% 1960-90... | 
ry 44% 1932-34 || 


eeeeeeeee 


4% 
Do. 44% 1958-68 .. 


Yo 45-75 wveree 


| 
| Dom. & Colonial Govts. | 


|| Australia 5% a 


| Oanada 4% 1940-60.. | 


}) || Ceylon 6% 1936-51 . 
| Gold Coast 44% 1956... 


© 
ee 
lg 
uo 
B32 
he 
Pe 
To 
—] 


| 8. Africa 5% 1945-75 | 


| ‘Foreign Governments, 
|| Argentine 4% Recias... | 


|| Austrian 6% 1923-43 i 


— 5% wae 1914 
‘| Chili 6% tibog) cose 


| German 





Mexican 5% (1899) | 


Norw 6%, 1921 .. ~ | 
Peru 7$% 1922 .....++ 

Poland 7%.......+0++ | 
| 





Soe 
B"Paulo Coben - 
Turkish 4% Uni 


|| Uruguay 5% 1919 ..... 





|| _ Corporation Stocks. 
{ — 6% 1932-57...... | 


fe 
# 
2 
# 
8 


Prices 
Year 
1930. 


Prices 


Year 1931 
(Jan. 1 to 
Feb. 18 


inclusive) 


| Low- High- 
. | cst. est. 


Low- 
est. 


LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Notr.—Shares with a New York quotation, or with definite American interest, are distinguished by italics, 


In calculating the yields on the stocks and shares quoted below allowance ia made for interest accrued since the last payment. Where stocks are definitely redeemable at a certain 
date the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at a 
The return on aeany stocks and shares is calculated on the dividends paid by the company during the ast year, 


Name of Security. 
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nis 
| 5 
45j—- | 55/- 
19 | 18% 
65/- | 70/- | 
130 | «148 SCO} 
oo 2 


1 if 
$8} | $11 
24 


lids 
| $10 
t 


14/3 | 16/9 | 14/0} 


10/6 | 11/6 | 1 
4 


23/9 2qj- | 2 aa | 
47/6 | 52/10%} 


247+ =| 272 
53/9 || 58/3 
25/9 || 26/3 
| 8 

61 





| 
28 | 26 
i oH 
15) 17 
14/- 14/3 | 
56/3 | 66/68) 
37/38 | 42/6 | 
4h | a 
| 113 
59/3 | 63/9 
6§ |) 7 
73/- |, 80/6 
27} | 314 
388 || 41 
125 || 144 
337} | 357 
14 
74/9 || 80/104 
17 |) 21 
12 13} 
214|| 24 
13$ |) 15 
26 28 
30% i} 34; 
144 | Hy 
12 13 
12 14} 
21 244 
36/3 || 40/- 
5 6% 
Tt 8 
3h Stk 
3H! 3H) 
50 | a 
12 | 14 
287 | 293 
ee | i 
23/9 | 25/103) 
724 | 185 | 
163 || 169 
1123 |) 1103 | 
187} | 186 
320 | 327 
421 || 427 
19/- || 20/- 
305 515 
380 || 380 
933 || 92 
894 || 88 
18/9 || 18/3 
234 || 22 
105 || 104 
874 || 87 
218 || 234 
231 | 243 
} 
26/3 || 27/9 
394 |) 394 
3/9 || 4/3 
26/- || 28/- 
7/6 || 18/10% 
16/6 | 17/3 
| 6 
| 10/6 || 12/3 
| 22:6 || 37/6 
2 | 4 
ays | 20/- 
#4 | 22° 
2 22 
20/6 || 23/6 
11/3 | 13/9 
32/6 || 38/14 
hi 
22/- | 23/9 
23/- || 24/- 
60/- || 61/- 
/- | 36/- 
8/74) 12/- 
58/6 || 61/3 
/6 | 61/- 
95/9 | 109/9 
59/1¢ 62/3 
| 32/9 || 38/- 
48/9 |, 53/- 
26/6 || 28/3 
| 55/- || 60/3 
2 35/6 


51/9 56/3 








46/3 ') 
266 
54/3 || 


25/4h | 


al | 
1e ad 
9/7} | 


| 58/6 
40/- | 


a 


one | 


Foreign Rys.—<ont, 
G.W. of Brazil £10...... | 
In, Ry. O. Am. No par 
Leopoldina Ord. Stk.... 
Pieter 
— nas ay 


\ Hamer Ord. Gio.” coe 
|, San Paulo Ord, Stk. ... 


Taltal Rly. Ord. £5 ... | 
Utd. Havana Ord. Stk. | 


Banks. 
Anglo-French (£1) ...... 
Anglo-Internatl. (£1)... 


"i | | Anglo 8, ey 0£5 pd | 


American | B£1 fy pd. 
Bank of N. nd £1 


Barcel. (Dom. &c.) Agi 
Bk. of Australasia (£5) 
Bk. of Mortreal ($100) 
Bk of N.S.W. (£20)...... } 


|| British Overmeas A £5 
| Chtd. of India (£5) ... 


Comcl. Bk of Aus.10/- 
District A £5, £1 pd ... 
Do. B £1 fully paid ... 


Hambros £10, £24 paid | 
Hongk. and 8. ($125)... , 
Lloyds £5, with £1 pd. 


6 tt), Martins £20, £24 pd.... 


| Midland £1, fully pd.... | 
| Nat. of Egypt £10 1. 
$ || Nat. of India£25,£124 pd | 


Nat. Prov. £20, £4 


| Royal Bk. of Scotland 


St. of S.Af. £20, £5 pd. 


| Westminster £4, inster £6, 61 pd. HI 


92 | Alliance el tally aye. - 





BS 
ar 





| Atlas £5, ei sovee 


Com. Un. £2 "ar 
Gen. Accident £5, lt 


5, 
N. Brit.&Mer.£5, £lipd. 


| Northern £10, €1 pd.... 


Pearl (£1), fully paid... 
Phoenix £1, fully pd.... 


H Prudential £1 A. coccccece 


Do. £1, with 4s. paid... 
Ro Exchange (£1)... 


| Royal £1, 10s. 4 wie 
' Sea. Insur., £1 fully pd. 


Sun Insur., £] with 5/ id 
SunLifeAssur.,£10fy. 


|| Yorkshire £1, oe 


Investment Trusts. 
Anglo-American Deb, . 
Anglo-Celtic Ord, ....... 


Atlas Electric, d&c., £1 . 


Brit. Assets Trust 5/- | 
Debenture Oorp. Stk... | 


| For. Amer., &c., Def. .. 
| Grange Trust ........ cove 
| Guardian Investment . 


| Lake View Invest. 10/- 


Mercantile Investment, 


| Merchante Trust Ord, 


Metropolitan Trust ... 


| Ninet’n Twenty-eight 


Ninet’n Twenty-nine .. 
Scottish Investment(5/-) 
Scottish Mortgage, &c.. 
Stockholders Invest. 


Trustees Corp. Ord 
United States Deb. 


Financial Trusts, &c, 
Argentine Land, &c., £1 
Australian Estates, &c, 
Brit. Nth. Borneo £1... 
Brit. S.Africa 15/-fy.pd. 
Charterhouse Inv. £1] .. 
O. of London. RI.Pty £1 
Dalgety £20, £5 om 
Forestal Land & eves 
Hudson's Bay Oo. él * 
Do. 5% Oum, Pref. £5 





| Staveley Trust £1 ...... 
Sudan lantations £1 ° 


Alsoppe Ord, £1 
ps « £1 rcccces 
Barckay Perkins £1...... 


Bass Ratcliff Ord. £1 .. 
Benskins Watford £1... 
City of .=% Def, 5/- 


Meux's Ord. £1 ......... 


l.. 
Taylor Walker Ord. 1 £1 
W'tny O’mbe Def. £1... 
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—_ - 7 _ = ania 
CE inion l Prices | Pri Pri 
} _ Prices |} | Prices Year 1931. | | Feb. | Feb) | Bise | present 
ll Be ee |Web: | Be? | present || Fees | Jamo | curt. | iy | 18) | 0h, | Yield 
1950. Feb. 18 Name of Security. | Fall,; Yield. Cincineive) | | 1981. | 1931. 

, | (inclusive), 1. | 1931. | High- | Low-| Hign-, Low-| £58. 4. 
Ticu-) Low- || High-; Low- || £ s.d. est. | est. est. | est. WL sc saceepeaeecermmiemmmmmmcenmemmeins! ' TAMIR Sata uct eae te 
“st. | est. || est. | eat Sane RS Ge es on, | 
oe | rian £1... || /-| 9/9|—1/3| 7.0 0 

| cost Eiceatesi || 30 | 3/3 | —ca| Nil || 20/7} + x(a Artie Reyotion B SL. 45/- 45/104 +104 915 0 

Hl sie i ie | st “Do. 1% Oum, Pref.£1 13/9 | 13/9) ... | — oa ron 56/10 i 51/3 || Anglo-Persian £1 ....+. | ie 10/1081 = n . : 
io | } | j 0 : ace — = seo || = J 
em 6d | 61) 3d | Armstrong egy - | ax| ar | ‘a 6 4 OF | 28/9 | 11/- 12/6 | 10/44 aves ex (Trinidad) 5 of ih 16/3 | — 1/3 Nil 
| a Staal “ial! pekaene ae || “the | he) Nil 4/0, “1/3 | “Wee ‘tat| Baie’ Gont. Gite Orda || ‘ie | ies! —agal Nw 

4/24, 1/9 2/14) Sg fey: one | 3/9; 3/9!) wa. 13 6 9 4 7 U3 aut 67/6. Burmah Oil £1 ......+++ || 70/-| 67/6 | —2/6| 818 0 
W- | 4/44) _5/- | | Bengal Iro fi... || 13/6 | 12/6 | 416 0 95/7% 65/114 | 6/24 Canadian Eagle, no par || 8/T% oy — 6d aa 

We M/s | ato a, Brown (John) Ord. 6/- || 2/9 | 2/6 —3d Nil "l6.| 2/6 3/28 | 2/6"| Kem River OHIO. || Se as|— us| 9 1-9 

j- | 19 | ‘ H We} Me] ae | | Lobitos Oilfields £1 ... | 28/9 | 27/ ye 

} 1/3 | | Cammell Laid £1...... Pe | Nil 54/03, 24/44 30/- 27/24) Lobitos | 16 | —1)/- ive 

a us a 6 Consett Tron £1 w..sseeoe | ents ase a 610 0 15/0}, 6/14 loj9 6/114 | Mesican Basie (£1/0/6) | 10/6 i wise 

3/3 | 54/6 || 57/44) 53/6 Cory, William £1 ..... | a | =| Nil 14/1¢, 6/3 bie 6/6 ewer -" £85) ccvcees 7140 

13| 3/4 ma | 30°] Bote vee || Bal ta! 2 wa | Sal Soh) 28 eo | | 6 18 of 

| A} } W VAIC ZL...ceee eccee Ii | _9f— } = 1) GRE Bh ccccccccccce i oh i. 
seo aso | 24/3 | 18/-.| Guest Keen, &. £1... | 20/- | i — 2} meet 7/9" 8/9 | 30/1} 25/- | Trinidad Leaseholds £1 || 26/3 | 25/-| —1/3 

4 | 4/62 Hadfields £1 ............ |“ S/- = D 0} 1 
12/38 afloa| ea | ie Har. & Wif. 6% 7 * il We | ue = | 8 ie 0 | Miscellaneous | 
Be ee | Saat) Ste | ee ee ete Ye | ete) ot mi || 16/9 || Aerated Bread £1 ..... 17/6 | 17/6| .. | 515 0 
g/t, 2/6 | 3/114) 3/6 | Millom & Askam £1 | 9/6 | 9/6! 2. | 10 9 0 || 21/3) 16/4} 18/9 26/10}|| Agar Cross £1 ......... 27/6 | 27/6| .. | 8 0 0 
ni th Ve" tiga Pease and Partners £2 || U3 | | = | Nil | 33/9 175 | 17/9 I | Allied Same A... 16/3 | we (12 6 2 
| | ; | eco | a j | / A 3 f - eee 
ue 7/6. | 704 19/9 || f° Durham Steel £1. | u | wW| Z| oa COR AR ae ape ite - 138% 
6| 17 h =| &| = “ Navy 10/- ... || 37/6 — 
a sat] ai | 25° Staveley Coal, &. fi” ae | 2016 | “ia 30 0 | $era| 9/6 | 20/6 | 1e/e | Asoonds Newsprbt i= 12/6 Be ae hs 
= 9 | 16/3 | Stewarta & Lloyds £1 | 19/3 18/9 | — et oes | aed ee ee 6) = | 72 9 
aj | 20/44) 22/9 | 18/3 | Stew ter £1 17/6 | 1i/-\| —6d | 815 5 | 27/6 | - | 54/74) Barker (John) £1 ...... | 57/— | ST/- | a. 
- | 18/9 | 19/3 | 16/6 || Swan, Hunter ssseee | tes Nil | 67/9 | 52/6 | 58/ 6/3 | 36/3 | ... pm 
oa HR) ae | 18, Rowta chay i | $8 | 318 Ti) ao Sl g | RIM AID, S38 So! Ray €' Stalag ino | Sls) Sa) i 
-, 5/6 0 || ony —1/6| 10 4 0 | | 393.| 3173 || med Doe. || 36/3 | 36/3| ... 
UN tay an ames oly ot SE StS ee | Bit] $4 
139 | -| 691—3a| 7 | hh £1 .cccce i} 24/- | 23, - 
¥3| 6/3 | } Rg Pee 12/6 | 12/6 | | 10 6 0 | 3M/3| Bale | Daley Te/l14| Brinton: Tobacco Bic. || ays | Tes | ee] ¢ 7 ot 
16/9 12/9 | 13/9 | 12/- |) Ward —o~ | , ae |? oti Se HA te og A aa \| 3/9 23/9 | y 10 2 3 
| 3/-| 3- e| 812 4 “a” Ord.€1 | 5 | 48| — 
5) 3b} 3/6 | 2/7}! B. ea oe te) ae “éa| 13 3 || 138 | "29/44 | Chinese Bng’g £1 o.--- | 37/- | 35/-|-2/-| 5 2 9t 
Wel ins | ale | Ii Bradjord Dyers iy 17/6 | 17/6 | +x” |) gaze | sayioy: an $216 || Columbia Graph. 10/- || 40/9 | 43/9 | +3-| 9 2 & 
| — oe ke | om j we . i| 17 / eee 
a Gas Be) aay Beem | YN) He iN ho | Ease ee cee oe | els |B 
8/7 | 6 : & Sh 4h ae | tel ant eel oe er } 12/9 | 12/3 | — 
we 2)ol| gieh “Giab Onlice Brinters Bee || te | Ye) | NM |] Sie | ase || te | 16 || be Roce Gocsinc. || ie | are | ea 3 8 8 
i 62/9 | 85/6 | Si/S-| Gous, Jvand' Pei)... | 54/6 | 52/- ad Si I oer ee | 38, a | — #[ 192 9 
$i/- aulds £1 ......0000.. 31/3 | 29/3 | —2/-| (14) 6/3 | 5/44) Frederick Hotels 7/6 ... i." 0 
ti | 29/78| 32/6 | 28/9°| Boclun Seg. Gensel... || dasa) ae/9 |—aokd B15 OF 13/4) fof 18/6.| 12/-*| Gemsont-Bnt QO | 13-| 1/-|-T-| 5 0 0 
we | Amat] SAS | 28/8 || Ragiish Owg. C &e., £1) 16/3 | 16/3) ... | 76 0) 7 | 9/1 Tt 35/- | Gramophone Co. £1...... || 40/- | 38/9 | —1/3| 10 6 
%4/- | 16/74 | 16/3 | 16/3 | English Velvet, | a= | v= | 3. | 7 1 0.|| 1209/6 |31/108 40/78 rrisons & Cros. Def. || 55/- | 45/-|—10/-| 817 0 
aa 17/3 | 20/- | 16/9 | i | Fine Cotton ene £1 || 35/9 23/9 < 5 0 Of}, 138/- | 67/6 | 73/9 qo/td aed } 12/— | 12/-| ... 6 5 0 
28/9 | 23/9 | 24/44, 22/6 | Linen Thread (£1)...... | 8/9} 8/9 .. | Nil || 2uyag) 2/la 13/3 alae. || 50/9 | 58/-| Sa] 618 0 
ws | e/3 | 20/3. A/S | a Se | 18/— | 18/- | we | 2 tin” |] steal Staal Shea! Geko Homed:ColoniaiStores4/—| el 
i | 4 eee 1} 2 . £ eee 
153) 6/3 | 7110) 6/3 | | Sala Viscose L.120...... aaa 6 | | 30/- | 16/74 17/14 Me -— fe | é/- | 14/3 |—i/9| 11 2 9 
| | 22/3 | 19/10}, | Rockton Elec. (£1) ... || 22/- | 21/6| —6d | 5 13 4 } 29). ie iss i | Chemtonl Def. Qo H of itt — 5 : oF 
19/9 wal lm | Oe ~ - 
30/9 | bale | 67/6 | 61/3 | British Insulated (£1) | = | Sale | | 416 0 10/64 89) Dad “gsflit ig) pugertel Fiber 5 roldénge.. | $341 $3t/— Bl -c 
25/9 | 39/- | 23/6 | sr Grompton Parxinea s/- || 23/-| 93/— | ys} Sim” | S38 | gids | eta $2, | irene Cans | qt | SER: Fl cs 
| | -1 aod | = 
REAR AR) oe a | ae Bh rete ts |g | ey St] 2 8 
6/6 | 41/6 | ae. . £1 | 24/- | 23/9 | — 
cn ot | sie uit yo ogy T. on sit | se =“ i oe ° 1 ove as an Tt Lever | He 22/9 | ~ (02 9 
40/9 | 33/- | 37/- ehneen } 21/3 | 21/3 | ww. | 7 21 12/- |) Do.20%Cm.Prt.Od. (5/-) | 13/- | 13/- ° 
2/44) 20/- | 22/6 | 21/3 | | Heeene Ot eesooscoccsesce | | la! 11/6 13/- se Ord. nad 4/6 | 4/6 at 210 0 
| $273 | $218 | Beal “wry “.. || $27 | $268 | —$8 ais o| Pa ss 39/9 34/9" | in Brick een | 3/9 33/9 “lie 
a3 fo | 28S marten e atte Ge sie! ES tle Be BA ae Mire aaa carn | Sag | S| “aa | $78 8 
62/3 | 42/9 | “ a9/- | 29/- | o 10/-.. || 91 - 
28/4), 25/— | 29/74) 28/9 | Charing Cross E £1 .... || 36/3 | 36/3| .- | 5 9 0 || 130/- 85/74 14 || Maypole Dairy 2/-...... || 4/3 | 4/3 |° ... 1 
H/9 | 31/9 | 36/3 | 35/- || City of London a | 34/3 | 34/3| -- | 410 6 || 5/10y 4/1h. 4/8 4/ aes Ton 3/9 3/9| 3. Nil 
39/6 | 33/9 | 35/6 | 34/3 | Clyde Valley Elec. £1... | | 3| 411 3 || ge} 3/- | 3/9| 2/9 || Mi ia 39 | 3/6|-3a} Nil 
S13 42/8 | 49/9 | 48/3 County a com. stk.” | “G29 | $268 48%) 8 || 8S) Sala 32/- || Pinchin Johnson 10/-. || 36/3 | 32/6 |—3/9| 984. 6 
Ost | $224 $308 #24 pms neg ery A | 25) | 23/— | ons | 3 8 Ol] sarvtlsurtl Seleal aufe || pomee 6) meee. | aie | ae). | Bir 3 
28/— | 22/104 | ric £1 || 42/- | 42/-| ... 4 8 || 9 27/6 | Salt Union £1 .........006 |} 30/- cay erry 
43/9 | 35/9 || 42/6 | 41/- Metro. Electric £1... || 28/6 | 28/-| -6a| 418 9 | 39/9, 27/6 | 32/6 25/- || Savoy Hotel £1 ......... | 27/6 | 26/3|—1/3| 712 5 
Sus | 25/74 28/9 | 27/9 || Midland Counties £1... || 23/9 | 22/6|—-1/3' 5 6 9 || 38/3| 22/3 | 29/3 27/6 || Schweppes Def. £1...... || 30/-| 30/-| ... | 613 3 
25/74) 21/74 24/- 22/10} Newcastle-on- litan €i || 4/0 | 48/9. | 4 2 0 || 38/3| 32/44 33/9 19/9 || Sears (J.) Ord. 5/-.----- || 20/9 | 20/9 5 7 of 
49/74, 44/- || 49/3 | 48/- | North Metropolit | sof-| 3o/-| -- | 5 6 9 || pe 19/9 | 21/9 — | Slaters & Bodega £1.... |) 27/- | 27/-| <. | 818 6 
Sy | 27/- | 30/6 | 29/3 | Scottish Power £1....... | — | om OT Se! oie! oe bo 25/- | 24/6 | —6d| ‘Nil 
se 309 | S46 | 32/9 er se sag Mo 26/7 16/104 25 et ty Syed, Match, B (ir. 100) | £12 | £12 | 8 8 
i} | aoy- | -—6d, 513 0 17 le £1 .....0. 7/- | 35/- 2/- 2 
EWE yh AES BS BSR RR Tilting, ‘Thee, £1 «2... || 105/- | i0t/6 +2/6| 313 0 
418 | 329 | 373 | 335 | Imp. Continen 3 18/- | 18/— | se 6 0 O || 105/-| 90/-| 5% at Tube Investmente £1 od 24/3 | <5/- 8 0 0 
16/9 | 15/6 | 18/44) 16/6 | Newe.-on-Tyne Stk... || 1o4gx iodgx 3. | 6 0 0 | ou | 3e- | ae 35/- || Turner & Newall £1 ... || 38/-x| 36/3x -i/s 640 
1054) 97 | 108 | 1034 | 8. Metropo 9 gl | 1] SES | saves! anys | Safo8l] Unilever 61 cecncccenccce’ (I a0/- 33/9 |-1/3| 5 3 3 
| rea | oop] ar || cose aPOraOse... | 199! 20 | 4a) NM Bye | 30-4) $a/3.| S1/id| United Dairice £1"...... | 31/6 | 32/- +6a| 6 5 6 
m| et 33t of ‘and 1B Ord. Stk... | 10h | ib 41 or ol] see | Saal Sais | oie’ Domed arodocees 42 |e | Be 3810 0 
} i} 54% pd. o- || 669 | 70 | +34 | | - 15/3 | 8/6 | Do 6% Cum. Pref. £ # mt i 
| 64 {| 71t | yee ° 18/- | 14/6 | —3/6| one |} 21/93! 14/9 / 2/6 | Utd. Tob. (South) £1 .. 73/9 | 73/9 . 6 2 Of 
mf | 9/- || 18/- | 9/104) Settamenaec | wim | ei © Site “ae! Se | "Se | Veeco Oram teel-o, g/-| s/-| - Nil 
28 || 304 Great Northern £10... 2) ve | || 16/104) 6/14) 9/14 | 7/9 Mirs.Def. £1 || 32/6 | 32/6| *. 5 0 
tah | | 2 En Morcont Marine Hi || Se| Sit 194| 82 0 || Safest areal sees “ahiall wartne & GillowOr. | 43) 4/3 cc. | Ni 
sat 45/74 qe | 45/9 | Oriental Telephone £1 | 47/6 | 47/6. | BD ot he 5/3, 11/44 7/3. Do. 6% Oum. Pref. £1 | 8/9 | 38/9] .. 
Motors and Cy 
| | og/s | ameve || 31/9 | 32/6 +94| 16 0 0 | Mines. 
oy, 22/9 || S5/— | 28/3 | Austin 53. .......+.0000e | | “a9! .. | 13 6 9 || | ’ Am. of 8.A. 10/- | 15/6 | 14/3 | —1/3| 15 14 0 
into, 116 || -8/-| 1/3 | Dennis Y= snceneseesee || 30 | 25/--| —8/-| 1120 0 |) 30/6 ay | Ashanti Goldfields (4)- ) |) 47/- | 48/-| +1/-| 8.7 6 
a) | He Sin Paid: | Balai, 2B 3 BE is, Be tetas Hh: | tas Sel cia | oS 
£0/- | eevecceee \ i Rs. aa 7 
i | S89 | 75 sit | ee | oe a 49/1h “21304 $$ 5 | 16S) soy) sie shih oom WR 3 5 | a | 561 -#| 8 
- | 47/6 7” Le | seeeeees | e } 19h Qk | Qentral Mining &8 ...... } | oe 
Ce ee ee Beas ee | ae ae a eS eae cee 
| 8/6 | - | Napier 5/-....... eeeeeeeeee ! 37/6 | 35/- —2/6) 51 | od - || Cons.MinesSelection10/- } 
50/- | 38/53! 40/- ehoyee Bi wa |} Sere | /-3) 2610 0 | 18/103 7/- | ily | 7 BE anion 80/- | 78/9|-1/3} 8 9 0 
3 | is) | eis! 13) 13/11 ger Me | asi Yenuialh Wael Vin |) 75/- oe a Do Beem Det. Sb... || egal 3 oa >. 
| ax-| .. | 815 0] 3 | sta -|| 36] Six... 
a c/a aavpeena| a A at e a | at | HE 1833 Se 
- | 18/6 || 2 |) oo | 2 Pe Cons. Ll... || 30/— | 29/- | —1/- 
hy set 16 | te | Purness Wiihy £1". i 28) | 28/- ose 7 R : | | ae 1a st loke View é Star wo ° 1 10/- | 9/3 | —9d — 
6 | | = wees || 31/6 | 29/6 | —2/-| 6 | “ - || : 
j= - | 29/43) P. & O. Defd. £1 . itt ‘il | 3| We 2/7 1/9 e ~ ee 
% Et | = | aa Royal Mail Ord. Stk... || 7 | 3 = oan as/3 76 19/5 8/02 * i , 1215 0 
| 10 | jo | Aa) Do. St% Bri. Se ] 3 a —-5 | Nil |) 28/9. 14/9 i i || | : 35 11 0 
4%) lo || 11g | oo 5/- | 4/- |---| Nil || 16/3, 1/9) 14/- 08 Mount Lyell £1 ......... | 17/6 | 17/6| *:. | 11 8 6 
We) 6/- || 6/6 | 3/103) White Star %, Pret... || || 36/3 | 15/- | 19/1} oe Pahang Oonsolid. §/-....| 7/-| =| 3. 8 8 0 
| | | See end ubber. l 8/3; 7/99 —6d| §13 3 | 10/6; 6/6 7/6 10/ Rhodsn Anglo-Am. 10) | 12/- | 12/- | sv — 
43 13). 33 ft Anglo-Dutch £1 sues | 17/9 | 17/6 | —3d| 11 8 6 | 35/6 | . 1st Rhodes Congo Bar £1... || Ce ie sue 
| 19/- |} 23 ‘a sees | a bt es | | NEO £5 eeereseeseee i] | = 7 
30/44, 26 | 15/3 | 13/6 | Bab Lias £1 ... acenaace | wi 1s | 519 0 ‘it 27 314 ash tye Cpr. 5/— || 18/- | 17/- | a= Nil 
24 | 164 || 13 8} Cons. Tea & Lan | 10/- | 10/-| ... | 10 0 0 |, 34/3) 12/9 18/9 2/3 || 8. Pranciacoot Mexi0/- | 12/6 | 12/3) -3d| 8 0 0 
19 10) | 1n/10}) ae |\8 Grand Cl. (Ceylon) £1. | | ao/- | —aj-| "8.15 0 || aif 13/3 (ish mS Siamese Tin 5/-......-. | a ens -5 na 
| Onl | ~ i] } 26/3 | —6/3| ll 8 6 |! a " 9/8 | Springs Mines £1 ....... | x a 
$1/3 | | Sd] 12 9 © || GS/9| SH/S |, 68/9 | 50/8 | Ope el | 33/9 | 33/9] .. | 49 0 
n/- | vee || | 72S | a | 1200 || gee! aalad, S8/- | 24/- vensh Mines 6 ...... | 13/6 | 13/3| -3a| 7 2 0 
‘| rr || | 12/6 -ijs| Nil 22/6 | 12/6 | 14/9 ws Galen Corp 2/6 fy7pa) i = ai ieee. 
iy 33 1 TES | ge —ifa) “3°80 | 4oj- | Ab/ag) 14/6 | 16/3 | Zinc Corporation 10/-.. || 17/6 | val os be 
| | a 5 — 
4/6 | 2/08)! 2/6 a> | United Serdang a... =) 23 | 2/lt —1ad) 3 
See 
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NEW ISSUE PRICES. 























Issne | Amt. Price Price 
Stock or Share. price, | paid. |Feb, 11, 1931.| Feb. 18, 1931. 

Bermuda Development 54% debs. ... 97% | fy.pd. 93-100 99-100 
British Aluminium 5% debs. ......... 984 60 3-2 dis 43-34 dis 
Central Electricity Board 44% stock 95% 75 - dis 23-2; dis 
Cunard House 44% debs. ..........00.++ 90 |fy.pd.| 24-3 pm 924-934 
SIDED DE anicsnscschonscrorseccones 16/- |fy.pd.| 15/0-16/Ox | 15/0-16/0x 
SRR Te ID 00. ccnsssneccccsoncnsoses 97 5 —} dis 2-14 dis 
Kenya 44% 1961-71 ...............eee0ee 984 | fy.pd. § pm 983-994 
Lewis’s Inves:ment Trust 5% debs.... 98 50 G pm 1} pm 
London and Clydesvale Trust ......... 10 2 pm ~ pm 
Londonand National Property5%debs.| 99 30 nie + dis—} pm 
Londvp anu Home Counues Eleciric : 

OOS REE 9 st ti dis 3-14 dis 
London Power 5% deb. 1972.... 100 30 13-1i pm #-1i pm 
Myatt (Frank) 5$% «ebs. ............008 | 99} 1004 98}-994 
4 Shipkalies — 5% =, 95 35 1j-1} dis 23-12 dis 

‘ottimgham (City o % stoc 

SS Ra ee 98% | fy.pd. 99-994 974-984 
Reading 44% 1951-61...............se00eee 995 5 eee 3-2 dis 
Seconu British Steamship Trust New 

eee £10 £5 } dis—par + dis—par 
Smethwick 4$% debs.  .........seeeseeee 98 | 14-1 dis — dis 
Stirling County Council 44% 1951-61 972 | fy.pd. 984-998 8-984 
SurreyCounty Council 44°% 1950-70 99 19 4-# pm 2-1 dis 








(Continued from page 403.) 


BERLIN. 


Following the heavy decline in quotations at the end of 
last year, January developments brought fresh disappoint- 
ment. Sales by both home and foreign holders continued, 
and all leading securities fell to new low levels. The un- 
favourable tendency was principally due to the state of 
the money market and the foreign exchanges. With- 
drawals of foreign credit and the flight of German capital 
occasioned a heavy demand for foreign exchange in spite 
of the active trade balance, and in a few weeks the Reichs- 
bank had to part with over Rm. 300 millions of foreign 
exchange. This prevented the usual seasonal relaxation 
of the money market in January; rates were high and the 
nervousness of the Stock Exchange continued. At the very 
end of January the long expected turn came, both in the 
foreign exchanges and in the security market, and in the 
first week of February securities experienced a definite 
rise, a lively demand causing a considerable improvement 
in the prices of popular shares; I.G. Farben rose 
from 110 to 140, Siemens from 140 to 180, Salz- 
detfurth from 180 to 210. Other shares advanced only 
very slowly, but the average index rose 8 per cent. 
It depends upon political conditions and upon the future 
course of interest rates whether the improved tendency of 
the Berlin securities market will last. If Germany were to 
receive long and short-term money from abroad within the 
next few months so that the present rate of 8-10 per cent. 
for long-term investments could be reduced, the present 
level of quotations, which is still very low in comparison 
with last year, could hardly continue. 

Official “ Cash ” Quotations in all cases, 
Jan. 10, 








Feb. 9, Jan. 10, Feb, 9, 
BankingandInsure 1931. 1931. Industrials—cont. 1931. 193L 
ance. 

Berliner Handeisg, 119} 1232 Deutsche Erdél.... 582 67% 
Commers und Pri- Deutsche Linoleum 99 1094 
EE diiteiniecencsechen 110 112 Dynamit Nobel... 61 68 
Darmst&dter ...... 143 144 Farbenindustrie ... 124 140} 
Deutsche and Dis Feldmilible Papier. 104 lll 
CON ...ccereceereee rH 110 Gelsenkirchen...... 18yk5 794 
Dresune?  ......+06 ll 110 GGrlitzer Waggon 82 844 
Reichsbank......... 236 2434 AIFPONeF ........008 74} 79 
Allianz und Stutt- Kali Aschersleben 126 139 
Barter .........00 06 161 149 Karstadt ........000+ 68 68 
Noriistern .....+++ 201 195 —— senenenee , 415 

s annesmann ...... 60 69 
Communtentions. Nationale Autom, 8k 3 
Deutsche Reichs- Norddeuische 

bahn Pref.......... 84 87 Wollkammerei 40 56 
Hamburg-Amerika 58 654 Orenstein und Kop- 

Hamburg - Siid - Dcniimadinenssinien 40 48% 
Amerika..........++ 132. 128 Polyphon ........0.. 136 151 
ST 10u 109 Riebeck Montan 744 824 
Norddeutecher URBIED. cncocccnccees 43} 464 
0S ee 59} 614 Salzdetfurth ...... 194} 2124 

: eee 82 85 

Ingustriats. Schlesische Textil- 
Allg. Elektrizitét 90% 102} BR cconccessessee 4 5t 
Augsburg - Niirn- Schultheiss-Patzen- 

berg. Masch...... 158 59 ENP wennsmperigetes 1458 167 
Bemberg .........+++ 45. 61} Siemens und Haleke 145 180 
Bergmann........... 103 117 RRS 1014 106 
Continental Gum. Verein, Glanzstoff 82 85 

— 110} 117 Verein. Stahlwerke 57 59 
Daimier-Kenz ..... 21 248 Zelistoff Waldhof .. 90 982 
Dessauer Gas ...... 101 1163 

AMSTERDAM. 


Generally speaking, markets were satisfactory on 
the Amsterdam Stock Exchange, and decided advances 
were scored all round, not only by the leading 
favourites, but by the less popular lines. Among indus- 


trials, Unilever and Phillips were well to the fore, and 
gained 10 per cent. and more in a day. Among artificial 
silks there was a brisk demand for General Art Silk 
Unions, in sympathy with Berlin. Under the influence 
of better prices for the commodity, rubber shares also 
recovered. ‘Tobaccos and sugars were firm. Interest in 
sugar shares was stimulated by the formation of the 
‘*Visoco,’’ an association of Dutch East Indies sugar enter. 
prises founded with the object of negotiating on matters 
concerning the restriction of production. Undoubtedly 
this can be regarded as being an initial step towards 
putting the plan evolved out of the Chadbourne scheme 
into practice, but it should not be overlooked that this 
agreement is not in force yet, and it is to be doubted 
whether the Government of the Dutch East Indies will be 
inclined to enforce upon the entire sugar-producing in. 
dustry measures which do not meet with the full approval 
of all the parties involved. It is computed by Dr. Geerlings 
that at the end of the current Java crop year on April 30, 
1931, 400,000 tons of sugar will be left unexported ; some 
other experts estimate that the carry-over will be 500,000 
tons. On the corresponding date last year the quantity was 
144,000 tons. Oil shares were firm, in conformity with 
the better tendency on Wall Street. The tone of ship. 
ping shares was, generally speaking, a trifle better, 
although trading was still very restricted. 


Dec. Jan. 








Feb. Dec, Jan. Feb, 

15, 15, 16, 15, 15, 16, 

1930. 1931. 1931. 1930. 1931. 1921 

44% Gov.Bds.,1916 102 102} 102 Algem Enxplorat. 91 93 10% 
4% Bonds, 1916... 100 1007 101 

44% Bonds East OI ss ccinsiennse 228+ 235s 260 

Indies ......06 — WE 98} Ned. Ind, Gas...... 203 207 2214 
44% Amsterdam, Royal Dutch ...... 2974 283 311% 

1813/1914 ...... 101 101; 102 
44% Rotterdam, Am-terdam Rub’r 104 104 = 10 

erent 100 101% 1018 Deli Batavia ...... 54 55¢ 61 

Bast Javea ....cccce 138 133 142 
Amsterdam Bank 159 166 172 Hesea tubber ... 82 80 87 
Koloniale Bank... 155% 139: 143 Sertadadi Sum- 
Ned.ind. Handels- — ae 62} 634 8669 

DE:  nccstuipens 123} = =6125 132 Allied Sumatra... 45 40 43 
Neth. Trading Soc. 141 144 147 
Rotterdam Bank. 10 101 103% Holland Amer. 

aD semeksses 16 134 
Van Berkels Pat. 598 52 593 Royal Packet 1644 160} 162 
Central Sugar...... 35 37 37 Neto. Shipping U. 1374 132 140 
Shipbuilding Wil- Na+ igation ** Ned- 

OBR cococcccceccces 52k 8 20 erland "’ ......+.. 1374 + =133 140 
Duteh Art. Silk... 65 62 74 Royal Steamship 54 48 518 
oo 168; 177 2004 Java China Japan 
KuechenmeistAcc. 65 79 893 | Ngee eee tae 71 662 = 72h 
General Art Silk... 51 46% 71¢ 
Dutch Ford ...... 184 222 2624 Vorstenlanden ... 105 103 105 
PhilipsElect.Lamp 202 1864 228} Trading Co. Am- 

Swedish Match ... 236 194 220% sterdam ......... 378 3584 3664 
Kreuger & Toll... 407} 384 424 Java Plantations... 282 268 «291 

Neth. India Sugar 1724 158 165 
Intern.Cred Trad. 201 207 218 Besoeki .......00+0. 3044 eve MI 
RedjangLebong... 64) 65 74 Deli Batavia ...... 250 23 260 
Singkep Tin ...... 93 108 126} Dall cccccccesccccscees 241% 236 tet 
Bolton........s00s000 644 64 74% Senembab ......+. 2764 266 

+ Ex rights. 








INVESTMENT NOTES. 





The Gilt-edged Reaction.—To what extent the reaction 
in the gilt-edged market is attributable to Mr Snowden's 
speech last week, and to what extent to Mr Lloyd 
George’s, it would be invidious to say. But there can be 
no doubt that the confidence of the investor in British 
Government stocks has been rudely shaken at a critical 
time. With the sterling exchanges in a by no means 
stable condition, it is important, above all things, to pre- 
vent the withdrawal of foreign balances for this or any 
other reason. The extent of the reaction which has over- 
taken the gilt-edged market since the day before Mr 
Snowden’s speech can be seen from the following table :— 


Present 
Yield. 
Feb. 12. Feb.18. Fall. £ 5 

Se 57% 55 2 4 1011 
4% Consols 1957 or after ...... 90% 86% 3% 412 0 
34% Conversion 1961 or after 80% 773 2% 412 0 
44% Conversion 1940-44 ...... 101} 99 13 413 0 
4% Funding 1960-90 ............ 934 903 3k 415 9 
4% Victory Bonds, 1976 ...... 96} 944 lt 4 6 6 
3% Local Loans 1912 or after 66% 643 1% £4414 6 
© War Loan 1929-47 ......... 103% 102; ley 417 3 
5%, Conversion 1944-64 ......... 1053 104 1} 415 9 


So far the selling has not assumed large proportions. The 
fall in prices has been over-accentuated by the technic 
| conditions of the gilt-edged market. Professional dealing 
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had carried prices up to a high level, and a considerable 
“bull ’’ account had been built up. The correction of 
this bull account has occurred, however, at an unfortunate 
time. Whereas, a few weeks ago, it was possible to deal 
closely in £100,000 of stock, it is now common to find a 
half-point quoted in as little stock as £20,000. In other 
words, dealers are unwilling to take stock, and it would 
be impossible to unload large blocks of British Govern- 
ment securities in the present condition of the markets. 
To this pass has the Stock Exchange been reduced by 
political events outside its control. No substantial re- 
covery is expected until after the Budget—for reasons 
which we discussed in a leading article last week. 





A Royal Mail Disclaimer.—The wording of certain 
questions regarding the Royal Mail position put in the 
House of Commons this week, suggests than an unwar- 
ranted construction has been placed in some quarters on 
Sir William McLintock’s reference, at the meeting on 
February 12th, to the dividend policy of the company 
between 1926 and 1929. In his statement, Sir William 
showed that the published profits of the R.M.S.P. Com- 
pany during this period were arrived at after the transfer 
of large sums from internal reserves and after taking 
credit for dividends from 100 per cent. subsidiaries which 
were not, in fact, earned from the trading operations of 
the companies during those years. Sir William further 
pointed out that the ‘‘ adjusted trading results of the 
company and its 100 per cent. subsidiaries together would 
show substantial losses for those years,’’ but that the 
company, nevertheless, had paid to its shareholders divi- 
dends amounting in all to over £1,000,000. The sugges- 
tions made in certain irresponsible quarters, that these 
statements amounted to a constructive accusation of 
fraud against the Royal Mail directors, and that the 
papers should be forwarded to the Public Prosecutor, 
argue both an ignorance of the elementary principles of 
company finance and a loose reading of Sir William 
McLintock’s statement, and scarcely merit the distinc- 
tion of even a semi-official démenti. There is, of course, 
nothing criminal in the payment of dividends out of 
reserves, internal or external. Many companies, in fact, 
protect their shareholders from the full effect of jolts and 
jars in their trading experience by following precisely this 
policy in periods of temporary adversity. A policy which 
is thoroughly legal, however, may in some circumstances 
be more than inexpedient. In the case of the Royal Mail, 
the repeated dividend payments between 1926 and 1929 
undoubtedly tended to deplete the company of liquid re- 
sources at a most critical period. If the voting trustees 
had held at their disposal, to-day, half the ordinary divi- 
dends paid out during those four years, there would have 
been no occasion to hold last week’s meetings at all. The 
greatest financiers and captains of industry, however, are 
liable to make errors of judgment in the matter of over- 
generous dividend policy, without leaving any reflection 
on their good faith—though the subsequent results in this 
case have been disastrous. 





_ Gas versus Electricity.—The grievances of the gas 
industry have been ventilated at the recent general meet- 
ings of the Gas, Light and Coke Company, the South 
Metropolitan Gas Company, Commercial Gas and South 
Suburban Gas. The trouble arises from the different atti- 
tudes adopted by the Government to the electricity and 
gas industries—to the first an enlightened supervision, but 
to the second a disregard so complete that it still carries on 
the Statute Book gas legislation dating back to the last 
century. Both Sir D. Milne-Watson at the meeting of 
the Gas, Light and Coke Company, and Dr. Carpenter at 
the meeting of the South Metropolitan Gas Company com- 
plained bitterly of special pleading on behalf of elec- 
tricity by the Government in the person of the Minister 
of Transport and by many local authorities. The Minister 
of Transport has apparently given details of the remark- 
able benefits in bis household which have followed upon 
the introduction of electricity and the banishment of gas. 

arious instances have been given of alleged victimisation 








of the gas industry by local authorities in connection with 
their housing estates. In nearly 100,000 municipally- 
owned houses in this country tenants, it has been stated, 
are not allowed to choose what form of light and heat 
they will use. In thirteen localities the local authorities 
have prohibited the use of gas for any purpose whatsoever. 
In 47 other cases, the use of gas for lighting and heating 
has been forbidden. There is no doubt but that two such 
important public utility undertakings as electricity and 
gas should be developed in co-ordination, and not in oppo- 
sition. ‘The gas industry, as Dr. Carpenter stated, asks 
for “‘ a fair deal.’’ Parliament can at least revise the 
antiquated Acts which now hamper the gas industry’s 
development on rational modern lines by laying 
down the amount of capital it can raise, how it 
can raise it, the interest to be allowed on it, and so 
forth. In France, Germany and America the develop- 
ment of the gas industry is going hand-in-hand with the 
development of electricity. There would appear to be no 
good reason why in this country, with its huge domestic 
coalfields, the same policy should not be followed. 





‘* Cosach ’’ Moves On.—Seasoned railway travellers are 
painfully familiar with the advertised “‘ express ’’ which 
meanders like the slowest local train at the beginning 
of its run, and only achieves a respectable burst of speed 
when the patience of passengers is beginning to wear 
thin. ‘‘ Cosach,’’ the Chilean nitrate combine, which 
obtained legislative sanction in Chile last summer, 
dragged its slow length into New York station four 
months ago. Its subsequent delay in working up a head 
of steam has been unofficially attributed to insufficiency 
of fuel supplies. An authoritative statement has now 
been made by Messrs Aikman (London), Limited, in 
their annual review of the nitrate industry, from which it 
would appear that Cosach is now definitely to move 
forward. Messrs Aikman’s review recalls the original 
features of the plan (which have been discussed in detail 
in earlier issues of the Economist), but shows that the 
intervention of a world economic crisis prevented those 
concerned from raising the necessary new capital to build 
two important nitrate plants which had been projected. 
These have been postponed for the present, and other 
measures agreed upon have reduced the amount of new 
capital immediately required. The wording of the 
circular suggests the making of sacrifices by various 
parties, particularly by the Chilean Government, 
which was to have received, between 1930 and 1933, 
& minimum of £16,650,000 from Cosach in return 
for its abolition of the export duty of £2 10s. 
per ton. The payment for 1930 has already been 
collected in the form of export duties, and the remainder 
will be funded, so that only its service wil] be a direct 
charge on the profits of the combine. Messrs Aikman 
anticipate that 95 per cent. of the productive capacity 
of Chile will join Cosach, and that by working the 
cheapest producers at full production and keeping only 
sufficient capacity employed to supply the market’s 
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requirements, the cost of production should not exceed 
£8 5s. per ton f.o.b. Chile. If the total Cosach charges 
(including amortisation and preference dividends) be 
added, together with freight costs, the aggregate expenses 
of delivering the product in the principal consuming 
markets may be put at about £6 15s. per ton, against 
a selling price to-day round about £8 7s. 6d. per ton. On 
these terms, Messrs Aikman believe, ‘‘ Cosach ’’ should 
not only be able to work profitably, but to negotiate for a 
more favourable agreement with the synthetic producers. 
Such an agreement, they suggest, might include the 
fixing of the price of Chilean nitrate at a price per ton 
not higher than that of nitrate of lime and other similarly 
constituted fertilisers. In the meantime, all earnings on 
the ordinary shares of Cosach will be conserved for the 
first three years of its existence to strengthen the com- 
pany’s position. It would appear that banking interests, 
to which the Chilean nitrate industry as a whole is appre- 
ciably indebted, have successfully insisted on a conserva- 
tive policy both as regards immediate finance and the 
treatment of any profits which may accrue in the early 
years of working. It is far too early as yet to attempt 
to estimate the dimensions of earnings, even in 1931. 
Further particulars of the revised finance of the plan 
(which apparently is to include the raising of cash by 
means of a bond issue) must precede a more detailed 


judgment on the merits of the ‘‘ Cosach ’’ scheme under 
present conditions. 





Great Western and Southern Railways.—The accounts 
of the Southern Railway and Great Western Railway, 
the two ‘* group ’’’ companies which have so far issued 
their reports, are summarised in the following table, which 
sets out the results for the past three years. Detailed 
analyses of the railway figures will appear in the 


Economist as usual when the complete results are avail- 
able. 


(000’s omitted.) 





























Ordinary Stock. 
Rail- : , 
Rail- |Miscel- ; 
a way |laneous Earned — Cc agg 
— Expen-} Income for Div. ald. at 
ceipts diture. | (net).® . 
Amt. % Amt. | Rate. 
: s £ £1 % | £ % £ 
Great { 1928 --- 130,486 | 24,476 | 110 | 2,160| 5-1 | 2,123] 5 105 
wancat 4 1929 -:; | 31,028 | 24,309 | 255 | 3,301 | 7-7 | 3,220] 7) | 186 
1930 ... | 29,590 | 23,617 | 147 | 2,241 | 5-22] 2,361] 54 65 
1928 ... | 23,019 | 18,447 | 801 2,039 | 2-1 | 2,009 ony 136 
Southern< 1929 ... | 22,993 | 18,175 | 775 | 2,193 | 2°6 | 2,167 4x4 162 
5 Pref. 
19H ... | 22,396 | 17,928 721 1,705 | 1-03 | 1,773 1k Def. } 93 




















*® Road transport, steamboats, canals, docks, hotels, parcels service, etc. 


In the case of the Great Western, gross receipts declined 
by £1,438,000, while economies in working expenses re- 
sulted in a reduction in railway expenditure of £692,000. 
How far savings during the past year will necessitate 
increased expenditure in the future is not wholly apparent, 
but it is noticeable that only £573,224 was expended on 
** Maintenance of Roads, Bridges and Works,’’ against 
£816,635 in 1929. Net receipts from miscellaneous sources 
declined from £255,000 to £147,000, most of the fall 
being accounted for by s sharp drop in the receipts from 
docks and harbours. The ordinary capital earned only 
£2,241,000, against £3,301,000, while the amount of the 
distribution was £2,561,000, of which a part was not 
earned. The carry-forward likewise declined from 
£186,000 to £65,000. In the case of the Southern Rail- 
way, gross railway receipts showed a falling off of 
£597,000, while savings in expenditure accounted for 
£247,000. Miscellaneous net receipts contributed only 
£721,000, against £775,000, a large part of the difference 
being attributable to the fact that a loss of £2,217, against 
a profit of £22,436, was made on the collection and de- 
livery of parcels and goods. Here, again, economies were 
effected at the expense of maintenance, the expenditure 





on Roads, Bridges and Canals being £27,790 down at 
£489,987, and on Permanent Way £48,415 down at 
£591,309. Dividend on preferred ordinary and deferred 
ordinary capital absorbed £1,773,000, earnings being only 
£1,705,000, and the carry-forward was reduced from 
£162,000 to £93,000. 





Underground Railway Results.—The accounts of the 
Underground Electric Railway Company for 1930 suggest 
that a progressive development policy is bearing satisfac- 
tory fruit. Income from investments brought in 
£1,235,829, against £1,159,028, and miscellaneous income 
£23,792. Expenditure declined by £28,760 to £40,560, 
giving a net income of £1,219,061, compared with 
£1,113,213 for the previous twelve months. Fixed 
charges absorbed only £351,676, against £518,466, and 
the ordinary dividend rate was increased from 7 per cent. 
to 8 per cent., absorbing £856,865, compared with 
£581,301. 


Year to December 31. 1928. 1929. 1930. 
Income from investanents ......... 1,118,473 1,159,028 1,235,829 
Miscellaneous income ............+.- 35,325 23,505 235,792 
BORA) 0.0 0cccccveccccscssccvescee 68,277 69,320 40,560 
OR i ile actntunnienehion 1,085,521 1,113,213 1,219,061 
Brought forward ................ss06 169,761 262,504  %*352,192 
Debenture interest, &c. .........-.. 535,881 518,466 351,676 
Commission, discount, &c., written 

(EES RE ae ee 10,000 10,000 10,520 
Ordinary capital :— 

he ai bee euetiinn 446,897 581,301 856,865 

OS REE errr 8-8 8-2 8-0 

iid diasaciniabienien 7 8 8 
Carried forward ............secccssees 262,504 265,950 352,977 


* Including £86,242 transferred from special reserve for equalisa- 
tion of interest. 


The five companies which contribute to the common fund 
recorded aggregate traffic receipts of £15,848,088, an in- 
crease of £750,495 on last year’s total. The greater part 
of this increase, however, was provided by the London 
General Omnibus Company, which achieved an advance 
of £853,717, while of the aggregate increase of £149,963 
in net receipts, the L.G.O.C. provided £149,425. The 
sum of £1,156,537 paid in dividends on ordinary capital 
compared with £1,150,426 last year and represented an 
average distribution of 5.74 per cent., against 5.69 per 
cent. in 1929. The carry-forward, at £504,305, exceeded 
the previous amount by £20,519. 


(000’s omitted.) 


























Common Fund 
Miscel- Earned 
_— Traffic | Expendi-| laneous for Carried 
: Receipts.| ture. Receipts Divi- Paid forward. 
(net). dend. Paid, (aver- 
age) 
z £ £ £ £ % £ 
1928 ........ | 14,942 12,046 1,053 1,173 1,127 5-69 461 
. 15,098 12,288 1,080 1,150 1,127 5-69 484 
1930 ........ | 15,848 12,889 1,029 1,157 1,136 5-74 504 











The total sum appropriated to reserves for contingencies 
and renewals was £923,727, of which £298,981 was 
charged direct to expenditure, and £624,746 carried to 
reserve for contingencies and renewals. In 1929 the addi- 
tion to this fund was £547,659. The accumulated reserves 
of the common fund companies now amount to 
£6,854,625, while in addition the trustees of the Lots 
Road Power House Depreciation Fund hold £265,103. The 
total sum expended by the companies on new works and 
improvements in 1930 was £2,895,000, and new works 
projected involve the expenditure of £13,184,000, of which 
grants from the Treasury under the Development (Loan 
Guarantees and Grants) Act, 1929, form a considerable 
part. Contracts have already been placed for the exten- 
sion of the London Electric Railway from Finsbury Park 
to Cockfosters, and work has been started on the Western 
extension of the London Electric from Hammersmith, 


while a number of stations and escalators are in process of 
reconstruction. 
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Selfridge’s and John Barker’s.—In a note in the 
Economist last week we showed that the net profits of 
four store companies had fallen during the past year from 
an aggregate of £2,120,060 to £2,054,000—a not unsatis- 
factory result in a year of depression. ‘The preliminary 
figures issued this week by Selfridge and Company and 
John Barker’s serve further to emphasise the powers of 
resistance of the country’s retail business. The net 
income of Selfridge and Company totalled £366,277, com- 
pared with £401,492 in 1929, after allowing £45,000, 
against £60,000, for depreciation. After payment of the 
preference dividend, which, including that of 12 per cent. 
on the staff participating shares, was covered nearly 
twice, the balance of £176,745 represented 23.6 per cent. 
on the ordinary capital. Though the previous dividend 
of 20 per cent. was therefore fully earned, the distribution 
was reduced to 10 per cent. in order to .conserve 
resources. The carry-forward was reduced from £147,774 
to £188,315. The accounts of John Barker for the year 
to January 31st last reveal a slight reduction in net profit 
from £468,685 to £466,140, though the latter total is 
considerably in advance of the figure for 1929. Ordinary 
dividend is maintained at 20 per cent., out of 38 per 
cent. earned :— 

Year to January 31, 


1929. 1930. 1931. 
£ £ £ 
Het PEORt .....ccccccccccscccccscccceees 444,901 468,685 466,140 
Brought forward ..........sseseeeeees 289,818 291,010 297,254 
DEATOMOO GIVE. o000cccccvcccvessorse 46,175 46,175 46,175 
No. of times covered .......eeeeeeeeee 9-6 10-1 10-1 
Ordinary capital : 
Ba0e, B ccvccescccvvccescoccccscece 398,726 422,510 419,965 
Eat ee 221,266 221,266 221,266 
aca amaemmnRRE 36-0 38-2 38-0 
BRE, Th ccnccccnvccccccccccoseccesese 20 20 20 
Rebuilding reserve ..........seseeeee 100,000 125,000 150,000 
I an. ec caneensnnnnte 10,000 10,000 10,000 
Written off goodwill..............+08. 25,000 35,000 aa 
Written off fixtures ...........0.s00- 41,268 25,000 35,000 
Carried forward ..........sceseeeeeees 291,010 297,254 300,953 


The sum of £150,000 was added to the fund for the re- 
building and modernisation of premises, against £125,000 
last year. No further amount was written off goodwill, 
but a further sum of £85,000, against £25,000, is to be 
written off fixtures, fittings and furniture. The carry- 
forward was increased from £297,254 to £300,953. The 
ordinary £1 shares give a yield of about £7 8s. per cent., 
allowing for a final dividend of 15 per cent. 





Warehouse Company Results.—The decline in the 
earnings of the majority of warehouse companies, last 
year, is regrettable but scarcely surprising. The ten 
companies which have published results since the begin- 
ning of this year all reveal declines in net profit, and 
two show a balance on the wrong side. In the following 
table, comparative results are set out for the past two 
years. 


Company. Net profit, Ord. Net profit, Ord. 
1929. Div. 1930. Div. 
£ % £ %, 
Bradbury Greatorex ....... 78,199 12 63,358 12 
Cook, Son & Co. ......eeeee 147.739 24 117,172 5 
Copestake Crampton ...... »786 3} 14,390 2 
iin 10,007 3 Dr. 419 Nil 
Devas Routledge ...........+ 14,837 10 8,714 7h 
Fore Street Warehouse .... 18,324 5 13,317 5 
Foster Porter .......+.csse++s 15,047 5 7,094 5 
Hayes Candy...........0++++++ 21,441 8 18,132 6 
Pawsons and Leafs.......... 18,588 5 Dr. 2,490 24 
SE icinertantnententereeien 225,908 8 106,892 4 


Six companies have reduced their dividend, and one— 
Crockers—has passed it. Three have maintained their 
dividend, and one—Cook, Son and Company—has 
doubled its payment, though its net profit reveals a 
decline from £147,739 to £117,712. The amount of the 
dividend was £50,069 for 1930, compared with £33,379 
for 1929, the ordinary capital having been reduced during 
the year from £1,335,180 to £1,001,285. Though all the 
companies have been badly hit by textile trade depres- 
Sion and falling prices, they should quickly react to 
improved general conditions, whenever these occur. 





Tilling-National Omnibus Merger.—This week’s offer 
by Thos. Tilling to purchase the £1 ordinary shares of 
the National Omnibus Company at 43s. and the out- 
standing options (on ordinary shares, at par) at 22s., 
marks the culmination of a series of steps beginning in 
1927, when—before the railways had even obtained statu- 
tory power to engage in road transport—negotiations were 
initiated between the National Omnibus Company and 
the Great Western Railway. During the subsequent 
period the National Company has changed its status from 
that of an operating to a holding company, in 
partnership with the railways. When the present pro- 
posal has been carried through, National Omnibus will 
become an intermediary holding company controlled by 
Thos. Tilling. The arrangement will secure for the latter 
control of the National’s shareholdings in, and manage- 
ment of, Western National Omnibus Company, the 
Southern National Company and the Eastern National 
Company. In each of these concerns, voting control is 
already divided between the National Company and 
the railways. The three operating companies will be 
important additions to the growing list of partnerships 
between the railway groups and Thos. Tilling. The terms 
should be entirely satisfactory to the ordinary share- 
holders of the National Company, who have already 
received a capital bonus and a return of capital during 
the last twelve months. The 7 per cent. preference shares 
are not directly concerned in the offer, but their invest- 
ment status should be appreciably enhanced. If all 
National shareholders accept, the total purchase con- 
sideration payable by Tillings will be £491,000, this figure 
including compensation to two retiring directors who are 
being replaced by the purchaser’s nominees. The last 
balance sheet showed that Thos. Tilling held British 
Government and other securities and cash totalling 
£731,494, so that the acquisition may well be financed 
without any fresh issue of capital. Such a policy would 
be in accord with the company’s traditions during the 
last decade, in which the “‘ internal ’’ financing of the 
company’s extended interests has been made possible by 
conservative dividend distributions. 
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The ‘‘ Chartered '’ Report.—Our mining correspondent 
writes:—That the profits of the British South Africa 
(Chartered) Company for the year ended September 30th 
would show a substantial falling off was a foregone con- 
clusion. In 1928-29 no less than £456,500 was brought in 
as balance of profits on realisation of investments. Last 
year, of course, market conditions were unfavourable, but 
it had scarcely been anticipated that transactions in this 
regard would show a deficit—although a small one. There 
is, again, a Joss on the operation of the estates. It is less 
than before, but is supplemented by a writing off of 
£11,000 in respect of citrus trees uprooted. The net 
result is a balance insufficient by £40,000 to cover the 
usual dividend of 1s. 3d. per share. For the preceding 
period there was a bonus of 9d., and for 1927-28 one of 
3d. Investments now figure at £6,065,300, a shrinkage of 
approximately £200,000. Public or brokers’ quotations 
are available for all save an unimportant amount of the 
total. They considerably exceed book values. The 
directors intimate that they ‘‘ have written off such 
depreciation as they consider necessary ’’ :— 


(Years to September 30th.) 








1928. 1929. 1930. 
£ £ £ 
Ordinary capital (in 15s. shares)... 6,570,377 6,570,377 6,570,377 
Interest and dividends ............ 417,618 424,013 431,815 
Profits on sale of investments...... 86,858 456,485 ak 
Mining royalties, &c.,lessexpenses 93,260 107,883 112,304 
Estates revenue, less expenses... 34,450 Dr.19,831 Dr. 6,433 
Other revenue, less expenses ...... 8,397 2,483 2,807 
640,583 971,123 540,993 

General expenditure in London 

and South Africa ..............006 70,663 117,226 *130,731 
Profit to balance sheet............++. 569,920 853,897 409,762 
Brought forward ..............s..s00. 524,535 544,186 686,723 
Disposable balance ...............0++ 1,094,456 1,398,083 1,096,485 
En 550,269 711,360 449,432 
SID viduaesscsosrerensevescccosees 10-80% 16-24% 6-23% 
 calrtibiieshetpiccsninenndgaltibiie 10% 133% 8:33% 
Carry forward. ..cccccce:ccsccccccsecce 544,187 686,723 647,053 

* Including £4,201 written off investments. 

The future of the company is, of course, to a 


considerable extent bound up with that of the copper 
industry of Northern Rhodesia. It will be remem- 
bered that during the boom of some twelve months 
ago one of the “ bull points ’’ for Chartered was the 
revenue which the company stood to receive as 
royalties on copper production. In the meantime the 
price of the metal has fallen seriously. Nevertheless, 
preparations for production are proceeding apace; 
in fact, more than one undertaking is likely to start 
sooner than was originally expected. A tabulation of the 
proved ore reserves in the different properties shows what 
might be termed the astronomical total of 449,000,000 
tons, the average value being 4 per cent. This com- 
putation obviously represents something like 18,000,000 
tons of copper—less loss in extraction. The views of the 
Chartered directors as to the outlook for the metal, and 
for the different companies, will doubtless be attentively 
read by those interested. On the basis of the distribution 
for the past year the yield is slightly under 5 per cent. 





Bwana M’Kubwa Closing Down. — This month's 
announcement that the Bwana M’Kubwa mine is to be 
closed down ends a remarkable record of company promo- 
tion. The company was registered in 1922 as a recon- 
struction of a company formed in 1910. It acquired copper 
and other concessions in Northern Rhodesia, the two 
copper mines being Bwana M’Kubwa and N’Kana. No 
dividends have been paid, but the company has never 
lacked capital funds. In 1923 the capital was increased 
from £400,000 to £900,000 ; in 1924 to £1,500,000; in 1926 
to £2,000,000 and in 1928 to £3,500,000, in addition to 
which £1,000,000 74 per cent. debentures were issued. 
At the company’s meeting in December, 1925, when the 
Bwana M’Kubwa mine was approaching the production 
stage, Mr (now Sir) Edmund Davis, the chairman of the 
company, drew a comparison with American copper- 





producing companies, to the great advantage of Bwana 
M’Kubwa. ‘‘ In 1924,’’ he said, ‘* ten of the well-known 
American copper-producing companies made very large 
profits out of treating 44,428,508 tons of ore, assaying from 
0.825 to 1.98 per cent. copper, the average being 1.181 per 
cent. copper, and the dividends paid being $32,751,528. I 
invite you to compare these figures with those relating to 
our Bwana M’Kubwa mine alone, where we have present 
an average copper value of close upon 4 per cent.’’ Again, 
at the company’s meeting in December, 1926, when the 


Bwana M’Kubwa mine had started production, 
shareholders were reminded that twenty-three of 
the Jargest American companies had made _ huge 


profits out of ore containing on the average only 1.59 per 
cent. of copper. They were then informed that the 
Bwana mine had ore developed averaging 3.9 per 
cent. copper, and that ‘“‘ the costs of the American- 
worked mines are about what it is estimated our own will 
be.’’ In spite of these promises the profit and loss account 
of the company at March 31, 1929, showed a debit balance 
of £318,145. In the year to March 31, 1930, the com- 
pany’s revenue, from the sale of copper, amounted to 
£459,182, and its accounts showed a credit balance of 
£60,250, but this was subject to the auditors’ note that 
no provision had been made for depreciation in machinery, 
plant and buildings since April, 1927. The statement 
that the mine is now to be closed down was accompanied 
by the following two lines of explanation :—‘* At prices at 
present obtained and likely to be obtained in the near 
future, copper cannot be produced at a profit from the 
low-grade ore of the Bwana mine. By the beginning of 
1932 production will commence on the high-grade ore of 
N’Kana mine.’’ But shareholders would scarcely have 
imagined from the addresses of Sir Edmund Davis that the 
ore of the Bwana M’Kubwa mine was of particularly low 
grade. Bwana M’Kubwa is now a holding company, its 
interests having been fused with those of the Rhodesian 
Congo Border Concession and the N’Changa Copper Mines 
in December, 1930. The merger proposes to take the 
name of Rhokana Corporation, so that henceforth Bwana 
will march on as the third star in Rhokana’s banner. Not 
long ago the 5s. shares of Bwana M’Kubwa were quoted 
at 85s. They are now quoted at 5s. 6d. 





German Bank Reports.—Our Berlin correspondent 
writes :--The Reichskreditgesellschaft has recently pub- 
lished its accounts for 1930. The shares of the big German 
banks fell by over one-third last year, to the accompani- 
ment of rumours of exceptionally heavy losses from bad 
debts and from declines in security values. The accounts 
of the Reichskreditgesellschaft do not confirm these 
rumours. The profits of this bank, on an almost unchanged 
volume of business, have declined very slightly. The 
dividend on the 40 million Reichsmarks capital has, 
indeed, been reduced from 8 to 7 per cent., but this is 
chiefly a precautionary measure. The bank is anxious to 
increase its reserves, as the duration of the depression 
cannot be foreseen. It is true that most of the German 
bank balance sheets will probably show a less favourable 
result. This is not, however, due to the fact that the 
entire capital of this bank is directly held by the Reich, 
for in its conduct of business the Reichskredit is a private 
bank. It differs from most of the big German banks in 
that it conducts an easily supervised centralised business 
with a relatively small number of large customers and 
possesses no subsidiaries or deposit banks. In consequence 
it lost little from the numerous bankruptcies of last year, 
and even its stockholding losses were kept within small 
limits. The Reichskreditgesellschaft has a very good 
name in foreign banking circles. The relatively small 
decline in its creditors from 626 million to 597 million 

teichsmarks was due to the reduction in German deposits; 
there was no diminution during 1930 in the money received 
from abroad. The Hamburg mortgage bank reports an 
unchanged dividend of 10 per cent. Its share capital of 
9 million Reichsmarks is to be increased to 12 millions. 
Sales of new mortgage bonds rose to nearly 35 million 
Reichsmarks, the highest level for any post-war year, and 
the record would have been even higher had not the 
September elections reversed the movement. The increase 
was confined to 8 per cent. mortgages. The volume of 
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7 per cent. was reduced by 3.3 million Reichsmarks as 
compared with the previous year. In spite of the 
increased issues in the balance sheet the holdings of gold 
mortgages rose from 163 to 188 millions, and the mort- 
gage bonds outstanding rose from 152 to 181 millions. 
The replacing of 8 per cent. by 7 per cent. mortgages is 
considered premature by the Hamburger Hypotheken- 
bank, which is sceptical as to the future of the 7 per cent. 


type. 


Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies :—British and Hungarian Bank, Provident Mutual 
Life Assurance Association, Imperial Tobacco, South 
Suburban Gas, Bah Lias Rubber Estates, and Bovril. At 
the Imperial Tobacco Company meeting, Lord Dulverton 
referred to the words of caution recently uttered by the 
chairman of the British-American Tobacco Company with 
regard to its next final dividend, and their bearing on the 
affairs of Imperial Tobacco. He pointed out that the 
accounting periods of the two companies were on 
different dates, and said that they felt that it would be 
unduly straining their policy of caution and conservatism 
if they recommended a smaller distribution on account of 
something which might possibly affect one particular 
source of revenue in two years’ time. Presiding at the 
meeting of Bah Lias Rubber Estates, Mr Eric Miller 
stated that, in spite of a reduction in output by a propor- 
tion of producers, the shipments of rubber during 1930 
were more than 110,000 tons greater than the absorption 
by manufacturers, and even in January, 1931, the output 
was nearly 70,000 tons, against a world absorption of less 


than 55,000 tons. 











CAPITAL ISSUES. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded, January 1 to February 13, 1931, £26,410,920. 
Total, including conversion, recorded January lto February 13, 1931, £32,382,063 


National Savings Certificates. 
Net sales, week ended February 13, 1931, £800,000. 
Total receipts, April 1, 1930, to February 13, 1931, £10,200,000. 
Conver- New 
sions or Money 


Nominal Repay- CashSub- First Further 

To the Public. Capital. ments. scription. Pay - nt. Liability. 
£ £ 
Nil Nil Nil Nil Nil Nil 


To Shareholders only. 
Klian-Kellas, £6,000 8% Prior 
Lien Deb. Stk. SL ee 6,000 a 5,700 600 5,100 








Monk’s Investment Trust, ? 
£150,000 5% Ist Deb. Stk: 

at 95% ek nhiieair bit tuamataei 150,000 142,500 142,500 
Rhodesian Anglo - American 

£1,500,000 72% Deb. at par 1,500,000 1,500,000 375,000 1,125,000 
West Mexican Mines, 500,000 

“B” shares 2s., at par ...... 50,000 50,000 25, 000 25,000 
Total offered to shareholders a 

only, week ended Feb. 21, 

ee IES 1,706,000 1,698,200 543,100 1,155,100. 

Total Offered for Subscription - Total Offered for Subscription — 

Including Excluding Including Excluding 
Conversions. Conv rsions. Conversions. Conversions. 
Jan. ltodate— ¢£ Whole year £ £ 
BUEN. cécvés 34,880,263 28,909,128 os eee 454,888,784 267,800,700 

1930 ...... 29,375,674 29,375,674 1929) ...... 488,764,940 285,239,400 

1929 ....., 78,967,979 65,393,428 1928 ...... 693,100,056 369,058,073 

1928 ...... saa 134,768,207 = oe 355,165,970 

c = 111,910,709 EE -cenese 230,782,600 

\ ae 51,083,969 RIBS occcce 232,214,500 

RS 28,782,546 i ee 209,326,101 

eae 27,707,730 1923 ...... 271,399,173 

Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
_ Bonds, «e. ee. —. Total. 
£ £ 
26,578,057 371, 571 1, 959, 492 28,909,120 
26,600,552 1, 305, 072 ry 470, 050 29,375,674 
227,658,500 5,548,800 24,593,300 267,800,600 
137,670,300 1,543,400 116,025,700 285,239,400 
212,817,900 $5'062'600 111,177,600 369,058,100 
228,958,000 36,836,600 89,371,400 355,166,000 
145,180,000 39,393,200 46,209,400 230,782,600 
By Stock Excharge Introduction. 
Amount. Prices at which Total 
of Capital Dealings Cash 
Introduced. Began. Involved. 
£ x £ 
Amount previously recorded ............++- 2,456,375 bie 2,508,632 
Ashby’s Staines Brewery, £300,000 54% 

SS OE EIEN ccccscocsccccescerece 288,000 99} 298,500 
Total for week ended February 21, 1931... ~ 288, 000 298,500 
SS Oe 2,744,375 2,807,132 
NR RDI. cccscedcbs. odds cesccnssse 9,414,078 9, 538,731 





Portsmouth Gas Company.—lIssue by tender of £80,000 
Ordinary Consolidated Stock ranking for a standard dividend 
of 4 per cent. equally with the existing similar stock. Minimum 
price of issue £123 per £100 stock, yielding at that price 
£6 10s. per cent. 








DIVIDEND ANNOUNCEMENTS. 





























Rate % per Annum, except Vivi 
where marke - e or Stated Beet rd 
in ¢ ‘ash , ow . 
7 i * Interim div. + Final div. aaa 
Name ot Company. 
Interim | Date of} Method a Pre- 
or Pay- of — vious 
Final. ment. Payment. * | Year. 
| 
RAILWAYS. % % 
CREA TOGO oc ccccccncccvesscsces } 2h 5 5 
City and South London ... ee 24 5 5 
RII MNOORUED occcccsconcseesscness | 23 95" 5 5 
Metropolitan District............... | 22% 1 5 5 
Oldham Junction Railway ...... | | 4} 43 
Underyround _— lacasieuscts | 5 8 
NKS. 
pe rr 3 8 
MINING. | 
Bolsover? Colliery...0cccccsccccecesese 33 24 
British South Africa Co. ......... a ~ 8t ree 
Vv ihe 2$%*| Feb. 28 nae 
OTHER COMPANIES. 
SURINL: (chcpiuadidnanidecbikines 4°o7| Mar. 19 at 7 3 
Associated Equipment ............ 6%ot se Tax iree 10 8 
Atlantic Leased Lines ............ 2k%Tt an se 43 48 
Barlow and Jones ...............0.. 24% T —_ Tax free 5 10 
Barnet District Gas and Water... poe sag oe 7 7 
a nes 5%T ‘od Beh 10(a)} + 10(b) 
Birmingham Railway Carriage 

a canccensscdankatenese Less tax 2/- a 2/-p.s 
Blackwell Colliery .................. ‘dia at ae 
Boddington’s Breweries ......... 5% + plus bonus of} 2$°% 125 15 
CO err 5d. p.s.t aus es 10d.p.8.!1/ 8p.s 
British Assets Trust ............... ra p.s.T pom = 20 20 
ee Thomas and Co. ......... - p.s.t} plus bonjus of 6d. p.s. = 10 
PEON DIG. denccccccssccccccesss ne aad ne 7 
Buxton Palace Hotel ............ oly waa e<s Less tax 10 10 
CaleGOnies THUG ..cccecccsescccece | 8°oF oa wile 16 16 
Cardiff High Street Arcade ...... T%t “ee a 14 17 
Charrington, Gardner, Locket 

(i ores 5%° <a 
Chiswick Electricity Supply... 6%oT 2 
_ — as eer 15/6p.s.t 31/-p.s. |30/-p.8 
City Property Investinent (Def.) 9% 14 
ee RS ae tie we 4% 44 
County of London Electric ...... 8%T a alte ll ll 
Daily Mirror Newspapers.......... 74°%*} Mar. 14 | Less tax “2, 2 
I Gigs ccs nvcesinsseses oe wes on 5$ aaa 
Edinburgh and Canadian Invest- 

_ | EE ESR Re ie AS Less tax 5 5 
Edinburgh Securities ............... 6t ia <a 5 6 
E.N.V. Engineering ............... 63 %t ste <a 10 12} 
Buropean Gas ...............ceerseeee 3d %F “ee Tax free 5t 5} 
Ferguson Shiers (Failsworth) ... - sia wale 10 aa 
 “) " 5% _ ail 15 15 
General Investors and Trustees . 11%t on ade 17 17 
Hampton Court Gas ............+.- — = 7t 7k 
Harrison, Barber and Co. ...... 6 %tT ae oa 6 8 
Hughes-Jobnson Stampings ... 5%*| Feb. 27 | Less tax 
illinois Car and Equipment ...... 10c. p.s. | Mar. 31 aa re toe 
International Invest. Trust (Def.) 6%t i aids 10 10 
Isle of Man Steam Packet......... aid ies aii 5 6 
Isle of Thanet Electric Supply... mee sae way 4 4 
Jeremiah Rotherham «& Co. ...... - 3%ot Feb. 28 = ae 6 9 
J. oma BP. Comte .cccccccess , d. p.s. one uarterly ae: we 
J. Gerrard and Sons ..... “a PE 10 10 
pe a eee eer 9d. p.s.f — Tax free 224 224 
PED TIOGEE cocci ccccocsesescsses 5°T plu |s bonus olf 24% 12} 124 
London Border and General Trust as ae oa 5 5 
London Brick Co. .....cccccccccseee 5%T ‘as 20 20 
London General Omnibus ........ 4k%Tt Tax free 3 8 
Manchester Ship Canal ............ int ana 2 3} 
I IIE EID vcanccocosseesessenenaes 63 %T es 9 12} 
Mather and Piatt ..........c.ccs0- Tax free 10 
Mercantile Investment & General 

INE skntsvccnscsscococcsnaconennes was eee a 16} 164 
I NIG onc dscascccunencectee 2/- p.s.t Less tax 15 15 
National Dominion and General 

Investiment..............-cccceccees 44° OT <= toi 8 8 
National Mortgage and Agency of 

New Zealand .........-.cccccoceee — 7} 7h(e) 
eee. errs 2t ae van 53 53 
North Metropolitan Elec. Power at oe au 10 10 
Octagon Brewery saieanimaibs 132% oma we 182 18% 
aa é ‘ _— Less tax 3 
PCEPY ANA CO......cccc-cccccreceseces ae _ adi 10 10 























(a) Plus bonus of 1/3 p.s. 
(c) Plus bonus of 2s. p.s. 


(b) Plus bonus of 1/- p.s. 
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Grace National Bank 
Hanover Square, New York, U.S.A. 


A thoroughly organized interna- 

tional bank, giving special at- 

tention to the requirements of 

European banking correspondents. 
Special Representative 


148 Leadenhall St. London, E.C. 3. 
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COMPANY MEETINGS, &c. 


IMPERIAL TOBACCO COMPANY (OF GREAT BRITAIN 
AND IRELAND), LIMITED. 


SUCCESSFUL RESULTS OF THE YEAR. 
INCREASED PROFIT AND DIVIDEND. 


The twenty-ninth annual ordinary general meeting of the Imperial 
Tobacco Company (of Great Britain and Ireland), Ltd., was held, 
on the 17th instant, in Bristol, the Rt. Hon. Lord Dulverton (chair- 
man) presiding. 

The Chairman, in the course of his address, said : Turning first 
to the balance-sheet, the first item is land, buildings, plant, and 
machinery—at cost, less amounts written off—£5,120,021, an in- 
crease of £150,329 over the previous year. The increase represents 
the net expenditure on additions to buildings, plant, etc., at our 
various branches, less amounts provided for depreciation. Good- 
will, patent rights and trade marks stand at £9,422,581, as in pre- 
vious years, being the cost (as reduced by the sale of goodwill of 
the export business in 1903) less amounts written off. As I have 
said on previous occasions, this is a very conservative figure, having 
regard to the extent of the company’s business, the profits earned, 
and the great commercial value of our ‘brands and trade marks. 


INVESTMENTS IN SUBSIDIARY COMPANIES. 


Investments in subsidiary and associated companies amount to 
£10,457,078, an increase of £195,680. As stated in the balance 
sheet, in the aggregate the market value of investments in 
associated companies is largely in excess of the book value, This 
excess, as you are aware, is chiefly due to the company’s holdings 
in the British-American Tobacco Company. I shall have something 
more to say about our interest in that company before I sit down. 
Loans to, and current accounts with, subsidiary and associated 
companies amount to £2,448,275, an increase over last year of 
£1,127,277, due principally to expanding trade. Stock-in-trade, 
taken at approximate cost, including leaf in transit and advances 
to branches abroad for purchase of leaf, etc., amounts to £28,945,519 
—a decrease of £395,217. I should like to dwell for a moment on 
this item. Certain references have been made to a fall in leaf 
prices last season, and, although it is never considered appropriate 
to go into too much detail at these meetings, I think it only right 
that our shareholders should be given some indication of the way in 
which the company is affected. Owing to the magnitude of the 
company’s operations and its time-honoured policy of maintaining 
large stocks of selected leaf which are drawn upon over a period 
of years, the advantage or disadvantage arising from abnormal 
conditions which may operate in the tobacco markets in any one 
particular year is reduced to the absolute minimum. We are thus 
little affected by temporary fluctuations in the price of our raw 
material ; we buy plentifully from a good crop, and sparingly when 
good tobacco is scarce, That policy, ably carried out as it is by 
our excellent leaf buying organisations, is one of the greatest sources 
of strength to our company. 

Turning to the other side of the balance sheet, the capital ‘issued 
remains at the same figure as last year, namely, £50,350,561. 

The general reserve account has been increased by £500,000 trans- 
ferred from profit and loss account, and now amounts to £5,000,000. 


PROFIT AND LOSS ACCOUNT. 

The net trading profit for the year, and interest and dividends 
on investments (including considerable sums derived from dividends 
on capital employed outside the United Kingdom), after fully 
providing for all charges, depreciation of property, plant, etc., 
bonus to customers, taxation, and £10,000 for directors’ fees, 
amounted, with the item of transfer fees, etc., to £10,187,045, an 
increase of £209,947, as compared with the previous year. After 
transferring £500,000 to the general reserve account there remains 
a balance of profit for the year of £9,677,045. Adding to this 
balance of £9,677,045 the undivided profit brought forward from 
last year, £1,176,469, there remains an amount to be dealt with 
of £10,853,514. Out of this total, the dividends upon the 
three classes of preference shares, representing a capital of 
£12,857,936, have been provided. Upon the ordinary share 
capital of £37,492,625, an interim dividend of 7 per cent., free 
of tax, was paid on September | last, and it is now proposed, with 
your approval, to declare a final dividend of 9 per cent., and a 
bonus of Is, 6d. per share, both free of tax, making a total for 
the year of 234 per cent., which is an increase of 4 per cent. over 
the dividend for the year 1929. After these allocations, there will 
remain to be carried forward to the current year, as undivided 
profit, the sum of £1,190,538. That this result is satisfactory, 
from the strictly financial point of view, will, I am sure, be gener- 
ally agreed. The fact, however, from which you will justly derive 
no less satisfaction—and it is one which I think reflects the greatest 





credit on our manufacturing and selling branches in this country 
and the Irish Free State—is that in a year of acute industrial 
depression and exceptionally keen competition the volume of our 
trade has shown a satisfactory increase. We can, therefore, derive 
not only comfort, but confidence from the knowledge that the base 
on which the strength of this company is founded—the goodwill 
attaching to our brands—has been made still more secure. 
GIFT TO STAFF AND WORKPEOPLE. 

It is diilicult to express how much we all owe to the loyalty and 
devotion of those in our employ. I can safely say that no company 
is better served, and it is with the greatest personal pleasure that 
I ask your endorsement of the decision of your directors to make, 
as on many previous occasions, a gift to staff and workpeople over 
and above their ordinary salary or wage. The general conditions 
of the gift remain the same, the directors reserving to themselves 
a discretion to grant or withhold a share in the gift in any case 
which may appear to them to require exceptional treatment. 


REVIEW OF THE TRADING POSITION, 


It is customary on these occasions for your Chairman to comment 
on the trading conditions of the year that iS past, and to say a few 
words as to the prospects for the year upon which we have already 
entered. 

In general, as we are only too well aware, last year was one of 
acute industrial depression. In the tobacco trade in particular it 
was certainly one of extremely keen competition; in fact, in the 
form of coupons and gift schemes the competition was intensified. 

Such schemes are inconsistent with the policy on which our busi- 
ness has been built up. As I have said before, we always put 
quality first, and the value is in the goods we sell. Our policy in 
this matter has quite definitely been welcomed by the trade, and it 
is one which the consumers of our products and the public gener- 
ally have not been slow to appreciate. It is a matter for satisfac- 
tion that the increased volume of our trade has been achieved by 
the well-merited popularity of our goods themselves. 


CURRENT YEAR'S PROSPECTS. 

When we turn our eyes to the immediate future we cannot ignore 
a matter which closely affects our interests. I refer to the recent 
speech of the chairman of the British-American Tobacco Company 
at the annual meeting of that company, in the course of which some 
words of caution were uttered as to their next final dividend, and in 
view of the fact that there has been a certain amount of comment 
regarding the bearing of these words upon your company in the 
light of its interest in the British-American Tobacco Company, I 
think it well to say a word or two in that connection. 

The fact is that the accounting periods of the two companies end 
on different dates. The accounts now before you include the final 
dividend paid by the British-American Tobacco Company in 
January, 1930. The accounts for our current year will include the 
final dividend we have already received from the British-American 
Tobacco Company in January of this year. The final dividend to 
which the chairman of the British-American Tobacco Company 
referred will not be carried into our accounts until our year, which 
will terminate on October 31, 1932, and will consequently not be 
under the consideration of the shareholders until February, 1933. 
Therefore, although it is and has always been the aim of your 
directors to adopt a policy of caution and conservatism, we felt that 
we should be unduly straining that policy if, on account of some- 
thing which may possibly affect one particular source of revenue in 
two years’ time, we were now to recommend to you that the distri- 
bution should be less than is in our opinion amply justified by our 
results and present position. 

Having dealt with that point, I will proceed to my unenviable 
task of prophecy. It is, at the best of times, a rash proceeding to 
endeavour to forecast the trend of human events, and at the present 
time many exceptional and abnormal difficulties cloud the horizon. 
Nevertheless, I shall make an attempt, and I shall try, on the one 
hand, to avoid raising unjustifiable hopes, and, upon the other, 
adding another shadow to the prevailing gloom. We regard our 
trade during the first three months of the current year as satis- 
factory, but for the rest of the year—if I am to prophesy—I must 
begin with at least two hypotheses. If none of the fresh clouds, 
which at the present time in different quarters darken the industrial 
horizon of the country, break into a storm; and if the depression 
of the past twelve months does not increase in intensity—with the 
result that the purchasing power of the public undergoes a further 
contraction; then I see no reason why the results of the present 
year’s working should not be at least as satisfactory as those of the 
year now under review. I now have pleasure in moving: ‘ That 


the report and accounts for the year to October 31, 1930, now pre 
sented, be received and adopted,’’ and I will ask Mr. H. W. Gunn 
to second the resolution. 

Mr H. W. Gunn seconded the motion, which was unanimously 
agreed to, and the usual formal business having been transacted, the 
proceedings closed with a cordial vote of thanks to the chairman. 
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PROVIDENT MUTUAL LIFE ASSURANCE 
ASSOCIATION. 


GRATIFYING PROGRESS. 

The annual general meeting of the Provident Mutual Life Assur- 
ance Association was held, on the 18th instant, at the offices of the 
Association, 25-31 Moorgate, London, Mr Owen Hugh Smith (the 
chairman) presiding. 

The Manager and Actuary (Mr C. R. V. Coutts, F.1I.A.) having 
read the notice convening the meeting and the report of the 
auditors, 

The Chairman, in moving the adoption of the report and accounts, 
said : It is remarkable that the world-wide depression in trade and 
industry has not affected the progress of the Association. Our 
funds have increased by nearly £600,000 to £7,737,000, and our 
premium income by £42,000 to £915,000. It must not be assumed, 
however, from these figures that by some miracle our many 
thousands of members engaged in industry have passed through 
this difficult year unscathed. You will see from the accounts 
that the amount paid out on surrender of policies shows a sub- 
stantial increase, and there is also a considerable addition to the 
loans on the Association’s policies, as shown in the balance sheet. 
The increase in these items is due in the main to the reduction in 
stafis, which has thrown many of our members out of work to join 
the ranks of the unemployed, Although our members are drawn 
from all classes of the community, large numbers of them are 
assured under staff schemes, which we believe were first devised 
and put into operation by this Association. This plan, with the 
wise co-operation of the employer, enables the wage-earners to 
assure their lives by premiums paid in weekly instalments deducted 
from their wages at the same rates of premium as those enjoyed 
by the salaried and professional classes, who pay yearly premiums. 


FAVOURABLE MORTALITY EXPERIENCE. 


The gross rate of interest earned on our funds is £5 10s., which 
is identical with that of the previous year. The rate, after deduct- 
ing income tax, is £4 14s. 6d. ‘The reduction in this is, OI course, 
due to the increase in the rate of income tax imposed in last year’s 
Budget. The rate of expenses to premium income has risen slightly 
to 14.5 per cent., thus reflecting the increased volume of new 
business, Claims by death, £187,000, show very little variation 
compared with those of the previous year, £179,000. The actual 
mortality is only 51 per cent. of that expected by the tables we 
employ. We know that these tables are now out of date, but, after 
making every allowance for the fact that the tables employed are 
obsolete, there is no doubt that our mortality is and has remained 
for many years very favourable. 

I now turn to the question of our investments. We have held fast 
to what we believe to be the fundamental principle of life insurance 
investment policy—that we should invest our funds as far as is prac- 
ticable to cover our liabilities. Our liabilities are to pay the sums 
assured under our policies, most of which we hope will not become 
claims for many years to come. We have, therefore, continued to 
invest our funds, as in the past, mainly in the form of well-secured, 
long-dated bonds or stocks, with the result that, in spite of the 
increase in income tax, our net interest revenue is £20,000 more last 
year than it was in the previous year. 

We have taken the opportunity of increasing our holding of mort- 
gages on property in this country. These mortgages are based on 
conservative valuations of the properties made by our surveyors, 
and in each case we have included in the security a policy which 
provides for the ultimate redemption of the amount advanced. 

The increase under the heading ‘‘ Railway and other Ordinary 
stocks ’’ is in the main due to investments in some of the smaller 
gas and water companies’ stocks in this country, which carry a fixed 
tate of interest, but are technically classified as ordinary stocks. 
These securities, though they do not possess a free market, we con- 
sider very suitable for our funds, because they are well secured and 
many of them are ultimately absorbed in larger undertakings, with 
4 consequent increase in capital value. 

Previous to 1930 we considerably reduced our holdings in certain 
Dominions and foreign countries, whose securities have fallen 
heavily during the past year. On the year the fall in the aggregate 
market value of our investments is 2.3 per cent. of the mean fund. 
After taking into account the investment reserve fund, the market 
values of our assets still exceed the book values, in spite of the very 
Severe falls in many securities during the past two years. In this 
Tespect we are reaping the reward of our conservative policy in the 
past of not bringing into account any capital profit or appreciation 
°n our securities. 

What may be called our “ trading profit ’’ for the year amounts 
to £232,000, and we have had no hesitation in deciding that the 
Interim bonus should be continued at the full rate of bonus declared 
for the last quinquennium. 

Mr Herman B. Sim seconded the resolution, and it was carried 
unanimously. 





BOVRIL, LIMITED. 
ANOTHER PROSPEROUS YEAR. 
INCOME TAX AND BRITISH EXPORTS. 

Presiding at the thirty-fourth annual general meeting of Bovril, 
Ltd., held, on the 19th instant, in London, the Lord Luke of 
Pavenham (chairman) said that the directors met the shareholders 
again with pleasure and were able to present a satisfactory report 
and set of accounts. 

This island of Britain was not a spot selected by Providence 
on which to give over 40,000,000 people an easy time; it was, 
in fact, a remarkable historical phenomenon that so many people 
had been kept here in greater comfort than in most other parts 
of the world. The industry and energy of previous generations 
had built up a great export trade, and by their savings, a store 
of investments abroad—it was only with the receipts from exports 
and interest on overseas investments that food and comfort generally 
could be brought into this island. They had been warned that, 
owing to high costs, their export trade had decreased, but little 
had been said of the fact that their investments abroad were 
becoming denationalised. A company registered here had to pay 
not only the taxes of the country in which it worked, but also the 
taxes of this country. This double burden was becoming greater 
than they could bear, if they were to compete successfully with 
local companies, and so, gradually, great concerns operating abroad 
were being transferred to companies registered in the countries 
in which they carried on business, thus saving English taxation 
on their reserves, on depreciation, and in fact on all except the 
dividends remitted to shareholders who happened to live here. 


DRIVING COMPANIES TO REGISTER ABROAD. 


The only thing that kept the majority of such companies still 
here was the prejudice or patriotism of those who controlled them, 
but excessive taxation would strangle this altruistic control and 
would loosen the ropes that bound these valuable assets to this 
country. 

In the case of the Argentine alone, three great companies 
(involving several millions of capital), for long registered here, 
and paying income tax in this country, had during the last six 
months dropped their connection here and registered local 
Argentine companies to take over their businesses in that country. 

It was not only the income tax that was lost to this country— 
a British company, trading overseas, controlled the orders for plant 
and goods that were sent out to the lands in which they worked, 
because the management was centred here; and because the 
management was centred here, and was in touch with British 
manufacturers, British exports were assisted—transfer of the 
undertaking meant a local board of directors, and gradually the 
certainty of orders for Britain was weakened. They should observe 
carefully why the final break would take place. The Inland 
Revenue authorities of this country held that if a company, 
registered overseas, showed any signs of being controlled from here, 
British income tax would be payable by the concern that so 
controlled it, and, therefore, to avoid double taxation, a British 
concern operating overseas must transfer the control overseas 
also, with every likelihood of eventually completely severing this 
link, so that it might buy locally, or from Germany or America, 
instead of being a kind of tied order-giver to this country. In 
fact, their income tax laws not only drove companies to register 
abroad, but insisted on them being free from British control, thus 
handing over those assets to foreign management, and Americans 
and others were usually ready to buy such control. 


SUGGESTED INCOME-TAX REFORM. 


The only way to rectify this unfortunate state of affairs would be 
to make income-tax laws for overseas concerns different from those 
at home. 
driving them away altogether, they should see that the local foreign 
shareholder was free from British tax, and that allowances for 
reserves and depreciation were as favourable as those permitted by 
the taxation laws of the overseas country concerned. 

To show how a British company could be hit at home and abroad, 
he would mention that, although Argentine Estates of Bovril, Ltd., 
were probably the largest owners of cattle in Argentina, and farmed 
at least as industriously as any, they had recently been dubbed 
absentees in two provinces, simply because the company was 
registered in England. The penal taxation in one province meant 
a 100 per cent. addition to their land tax. 

The report and accounts were unanimously adopted. 

Proposing the re-election of the Duke of Atholl as a director, 
Sir James Crichton-Browne, M.D., LL.D., F.R.S., said the Duke 
brought to the service of the board an honoured name, a large and 
varied knowledge of affairs, and a genial personality, and one further 
very special qualification for the post in a confirmed faith in 
Bovril. 

The resolution was carried unanimously. 


For instance, to avoid penalising such companies and 
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SOUTH SUBURBAN GAS COMPANY. 
OFFICIAL “ STUMPING” FOR ELECTRICITY. 

The annual ordinary meeting of the proprietors of the South 
Suburban Gas Company was held on the 13th instant, at the 
Cannon Street Hotel, London, Mr Charles Carpenter (the chair- 
man of the company) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: Taking the year as a whole we have done rather 
more than pay our way, and we consider there is full justification 
in our results for the payment of dividend on the ordinary stock at 
the same rate as last year, namely, 64 per cent. per annum. 

Speaking generally, we have had worse years than the past one, 
and we have also had better. We may, however, sleep contented 
in our beds, to use the late Lord Fisher’s expression for security, 
were it not for the fact that a cloud of unknown portent hangs 
over us, as over the entire gas industry to-day. I allude, of course, 
to the remarkable and extraordinary attitude taken up by one of the 
Ministers of State in the matter of the sale of electric energy. 
Parliament has never discussed nor, I suggest, visualised the 
extermination of gas undertakings. It has always regarded them 
as having a permanence similar to waterworks, railways, harbours, 
and so forth. With this in mind it has hedged round their 
financial activities with all kinds of restrictions. The evidence of 
the last fifty years has shown there is an important field of useful- 
ness which the gas industry can occupy, notwithstanding the com- 
petition of its more fashionable rival, electricity. If the choice 
of use is left to the public’s unfettered judgment I have no fear 
whatever of the result. I do not want to be disrespectful to a 
high official of State, but I feel bound to deplore his action of 
‘“‘ stumping” the country, and advocating a method of relieving 
industrial distress by a panacea the wildest and most extravagant 
that could be conceived. Only in England, I believe, would it be 
possible to put forward a case like that fathered by the Minister 
of Transport. Who would imagine that any municipality would 
commit such an act of sabotage as to fill up with liquid cement 
the gas pipes in houses of which they were owners so as to prevent 
their tenants enjoying the source of light or heat they preferred ? 
The gas industry asks but one thing—a fair deal. It asks that 
every member of the public, wherever he lives and whoever’s house 
he occupies, may have free choice as to how he may light it, cook 
in it, warm it; in fact, how he may occupy it. 

The resolution was carried unanimously, 








BAH LIAS RUBBER ESTATES, LIMITED. 
MR ERIC MILLER ON THE STATISTICAL POSITION. 


The twentieth annual ordinary general meeting of the Bah Lias 
Rubber Estates, Limited, was held, on the 18th instant, at 2, 3 and 
4 Idol Lane, London. 

Mr H. Eric Miller (the chairman), in moving the adoption of the 
report and accounts, said that after deducting the loss of £1,595 
from the unappropriated profit brought forward, there remained to 
the credit of profit and loss account £49,222, which it was pro- 
posed should be carried forward. As would be seen from the 
balance sheet, the financial position of the company was a strong 
one, for which they could not be too thankful in these difficult times. 

In conclusion, the chairman said: I do not intend to go into 
detailed statistics with you, but the fact remains that, in spite of 
a reduction in output by a proportion of producers, the shipments of 
rubber during 1930 were more than 110,000 tons greater than the 
absorption by manufacturers. Even in the month of January, 1931, 
the output was nearly 70,000 tons, against a world absorption of 
less than 55,000 tons, and this in spite of the fact that a number of 
producers are definitely curtailing their tapping operations. ‘‘ None 
are so blind as those that will not see’’ and it is almost waste of 
time to stress, as I have repeatedly done, the utter folly of continu- 
ing a policy of full output as so many producers are still doing. 
The history of 1921-22 in that respect is just repeating itself. A 
continuance of over-production will force the price of rubber still 
lower, and, unless there is intervention by the Governments con- 
cerned, financial distress will gradually bring about the elimination 
of the weaker units. 

Stocks of tyres and other manufactured rubber goods have been 
reduced during 1930, but until definite indications of improving 
trade bring about a return of confidence, it is more than likely that 
users will continue to run their tyres out and the manufacturers to 
keep their stocks of tyres and manufactured goods on the low side. 
It is no use producers banking on an upward turn coming unless and 
until they bring their own rate of production into harmony with the 
demand by manufacturers. We are satisfied that our policy of 
selective tapping and moderated production is the only sensible 
one. If all producers would shape their policy accordingly the 
industry might be put on a much sounder basis in a short space of 
time. 

The reports and accounts were unanimously adopted. 





BRITISH AND HUNGARIAN BANK, LIMITED, 
BUDAPEST. 
RESULTS OF THE PAST YEAR. 
DEVELOPMENT OF THE BANK’S BUSINESS. 


The board of directors of the British and Hungarian Bank, Ltd., 
considered at its meeting held on February 12, 1931, the final 
accounts for the business year 1930 (the 40th of the company). 

The balance sheet figures prove another development of the 
general business of the bank. The following are the main balance 
sheet items as of December 31, 1930, the respective figures for 1929 
are quoted in parenthesis :— 


PROFITS AND ALLOCATIONS. 


Gross profits P.8 millions (P. 
P. 3,408,055.38 (P. 3,482,618.92). 

Therefrom on 460,000 shares 11 per cent. dividend will be paid, 
i.e., P. 5.50 per share, being altogether P. 2,530,000 (last year on 
360,000 shares P. 7 each, i.e., 14 per cent., totalling P. 2,520,000), 

Allocations to reserve fund P. 250,000 (P. 250,000), and to pen- 
sion reserve P. 325,000 (P. 325,000). Balance carried forward to 
1931 P. 183,348 (P. 172,161). 


8.1 millions). Net profits 


BALANCE SHEET. 


Own capital P. 40 millions. Deposits and creditors P. 146.5 mil- 
lions (P. 132 millions), Own dollar and pound sterling mortgage 
bonds outstanding P. 11.1 millions (P. 11.3 millions). Cash in hand 
P. 15.7 millions (P. 12.4 millions), Bills P. 64.4 millions (P. 68 
millions), Turnover of bills discounted P. 358 millions (P. 315 
millions). Advances on securities quoted on the Stock Exchange 
P. 2.1 millions (P. 3.1 millions). Advances on grain P. 9.1 millions 
(P. 4 millions). Debtors P. 69.6 millions (P. 65.1 millions). Sink- 
ing fund mortgage loans P. 12.4 millions (P. 12.6 millions). Total 
of balance P. 211.5 millions (P. 196.3 millions). 


STOCKS AND SECURITIES. 


Stocks and securities held have been included under observance 
of same severe estimates as in the past. Naturally, the very con- 
siderable fall in prices caused by Stock Exchange depression has 
been fully considered in the balance sheet. 


SATISFACTORY PROFITS. 


The profits stated, which exclusively show results of the bank’s 
general business, are very satisfactory, for they were made without 
any dividend being received on the shares of the International 
Machinery Trading Company, Ltd. Owing to the world agricul- 
tural crisis the latter company only attained during the past business 
year 60 per cent. of its turnover of the year before, and consequently 
the net profits it made were considerably lower than those in 1929. 
These profits, under agreement with the large foreign shareholders 
of the said company, will be allocated to reserves. 

On the occasion of the forty years’ anniversary celebration of the 
company, the board of directors will propose to the general meeting 
that the pension reserve, which, as stated above, is being increased 
to P.2,000,000, should be allocated to the strengthening of the bank’s 
pension fund and also to the benefit of the old pensioners’ pension 
and assistance fund. 
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NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended February 14, 1931, amounted 
to £31,030,700 against ordinary expenditure of £4,951,400. After 
allocating £620,000 to Sinking Fund and having allowed for & 
reduction in L/xchequer Balances of £452,741, the week’s operations, 
as shown below, reduced the National Debt by £25,912,000 
£7,681,597,000 :— 


(000’s omitted.) 





£ £ 
National Savings Certificates... + 800 | Public Department Advances. — 4,350 
Treasury Bills ... .......ccscseeees — 21,762 
4% War Loan paid off.........- — 200 
P.O, Telegraph Money .......4. — 400 
+ 800 — 26,712 


A complete analysis of the National Debt at the end of the last 
quarter appeared in the Economist of January 3rd. 
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Estimate , or, Average Rate. 
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° to 1929, to en en 5 Cia 
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id. | TE 30,000,000 35,415,000 210 7-15 
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Inland Revenue— 
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Sur-tax, inc ng Arrears 
ice Of Super-Tax ....csseccoere 64,500,000] 39,070,000} 33,530,000! 4,280,000} 3,240,000 (Bh | 4 b atk crs’ Gas c tte 
Ketate, &c., Duties ......... | 83,000,000] 70,180,000] 69,340,000! 1,090,000} 1,230,000 2 ° 
929 TEENS | cachacspceinonssed seseee | 27,000,000] 15,710,000} 19,800,000} 590,000} 380,000 
Excess Profits Duty and 
Corporation Profits Tax 1,700,000 es 10,000}... a 
land Tax an in 
Rights Duty .......c.s000 800,000] 390,000] 540,000/_—=i«z.. 90,000 BANK OF ENGLAND. 
ite Total Inland Revenue ... |437,000,000]294,986,000|285,270,000|25,678,000|21,350,000 Return for Week ended Wednesday, February 18, 1931. 
0 » end Meshes coe i‘ ; ISSUE DEPARTMENT. 
: i ischeesinennenigs s+ |122,710,000]104,084,000] 104,627,000] 1,920,000] 1,866,000 | Notes issued— £ £ 
aid, Excise ......... ansseeans seseseeee [129,860,000] 108,520,000] 111,310,000} 1,720,000] 1,710,000 In Circulation...........+2++0++ 344,130,524 | Government Debt ............+. 11,015,100 
| aes eee os In Banking Department .... 56,312,073 | Other Government Securities... 230,779,510 
oa Total Customs and Excise |252,570,000|212,604,000]215,937,000} 3,640,000] 3,576,000 Other Securities ......+0seeeeevee 13,844,512 
00). eS Nth shina Silver Coin .....ccscereeereeeeeeee - 4,360,878 
. Motor Vehicle Duties (Ex- : aan SRO 
yen- chequer Share) ............... 4,950,000} 4,439,041] 4,437,468|Dr269,000] 41,000 Amount of Fiduciary Issue ... 260,000,000 
| to Post Office (Net Receipt) ... | 10,125,000] 12,550,000} 12,600,000} 600,000] 700,000 Gold Coin and Bullion ......... 140,442,597 
Crown Lands ......c.eseseesees 1,300,000] 1,210,000] 1,190,000]... a SBR AT EEE eae 
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6 Bat Ofc crn | 605275,000] 49,550,000] 49,100,000} 1,900,000} 1,000,000 gr ycomrggg ty nae — Ree ene 
, — IEF OB aise ccainsssserssecsencceerss 56,312,073 
315 tioned to Road Fund ...... 23,560,000) 22,589,959] 21,590,532} 486,000 _ 210,000 7-Day and other Bills ........... 1,502 | Gold and Silver Coin .........++ 764,066 
nge Total Self-Balancing Revenue | 83,835,000] 72,139,959] 70,690,532) 1,486,000] 1,210,000 £127,614,506 £127,614,506 
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* ell to meet. payments. Note circulation...............sscssseseees 344,130,524 — 3,114,901 — 1,450,249 
1930-31 — CN icidicesscdasicissduecoesse 15,167,040 + 1,664,403 4+ 1,295,819 
: ankers’ Ueposits ......0.sscesseseeesees 61,145,540 + 3,490,043 + 1,978,519 
ance EXPENDITURE. a April 1, April 1, Week Week Sear eevee aininnaiasaesaatiginn 33,144,077 — 815,783 — 1,272,594 
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h Grants). eb. 14, ‘eb. 15, eb. 14, eb. 15, al, outside liabilities ee 9 6 222, { ’ 
as 1931. 1930. 1931. 1930. CE IOI iene scescccecesecacenes 18,156,347 + 25,041 ea 50,627 
Government debt and securities...... 277,929,562 ie 980,083 7 5,267,042 
ORDINARY Discounts and advances .............++ 9,688,839 + 91,747 + 4,956,071 
EXPENDITURE Other securities ..........0c0ssscceeseeeees 38,559,088 + 2,178,698 4 11,341,257 
Interest and Management of £ £ £ £ £ Silver coin in issue department ied 4,360,878 _ 1,961 - 598 
nk’s National Debt 304,600,000 283.120,511/300.707,131| 709,865] 638,707 Coin and bullion (bank’s reserve) ... 141,206,663 40,496 — 10,431,837 
Payments to Northern Lreland  * i 2 ne 7 Reserve of notes and coinin banking |— sg ——___|—__-—_ —-— 
out Bacbequer .....-czcereeesesoere 6,000,000, 4,871,733) 4,248,162] —... ion agua eomonnapnogpane some | Sine | + ee ae 
onal Payments to Local Taxation | ye of reserve to outside lia- ——— 
m4 Other Consolidated’ "Bund f, 300,000) 2,31,e541{ Sere sesh 1.58414 155 09 (e) Banking department only bs i ame 
poutine * Proportion ") «..--.+.000; 52h % + 1% — 96% 
ness Supply Services (excluding (b) Gold stocks to dep sits and t a r 
ntly Post Of1100) .....ccecsereecses 429,433,000) 364,625,467/318,289,278] 4,240,000} 9,950,000 atean Hiatal 318 % — t% — 2% 
929. Total Ordinary Expenditure |743,333,000 654,929, 165/634,316,667| 4,951,449] 10,778,707 poorer rap 
ders iene sonnets sactitle: ectetalailsiet: ates aiasheail itted.) 
Sinking Fund.........:.c0sesssees 55,400,000 43,116,623) 40,622,778] 620,000] 615,000 Issue Department, Banking Department. nN Ie 
SELF- {CIN | —_ AM jig 8 
the . = Bn ng | Date. Notes Circula- Public Bankers’ Other wt a 3 a 
ting a siirtinesiectretnien 60,275,000| 49,550,000] 49,100,000] 1,000,C00} 1,000,000 a | ae. | RS ee | Seem 
noel IEE, csccchsousssectonsene 23,560,000 22,589,953] 21,590,532} 486,000] 210,000 | “jegq- ra ry ry ry z "3 % 
’ i : ——— —|———— | Jan. 7] 405,916 | 363,505 13,206 68,875 | 33,293 1,710 out 
nk’s Total Self - Balancing Ex- | 4 Y : : : . 
:; 404,54 49, 22,377 64,7 ‘ 1,377 out 3 
sien Penditure ........ccoccccsse 83,835,000) 72,139,959] 70,690,532] 1,486,000] 1,210,000 z dou.320 eae 22,324 ea.als 33'385 2,326 out s 
a A CARA CAPRA 26] 399,486 | 346,824 19,36 55,162 | 33,358 2,740 out 
ED Ansiisdliiinatesiinntatsiine |770,185,747| 745,629,977) 7,057,449) 12,603,707 Feb. 4 400351 349,486 9,861 62,576 33,558 864 in 3 
11] 400,528 | 347,245 13,503 57,655 | 33,960 176 in 3 
18} 400,443 | 344,131 15,167 61,146 | 33,144 88 out 3 
—— The aggregate revenue and expenditure to February 14, 1931, is 
thown below :— (000’s omitted.) 
: Frvanciat Year, 1930-31, Apri lst to Fesruary 14rn. Issue Department.) Both Depts. Banking Department. 
° : Gold Coin - Dis- 
000’ } Date. Govt. Other Govt. Other Reserve & 
( e pemmtes.) P Debt and | Secart- - — —— poo Securi- the “Pro- 
— | P ‘ E n t os, \- ti nm,” 
— a sanibudiltien Ee eeseee 600,048 oapereisne Mabon Ratlo. us = ws _— 
RR e+ 43,117 | Decreases in balances .......ce0-s00- 3,374 | 1931. £ | £ £ % £ £ £ £ %, 
Net Amount borrowed .........--- 94,624 | Jan. 7] 244,158 | 11,477 | 146,558 (3048) 53,081 | 14,358 | 22,912 | 43,083 [37% 
— a 14| 244,162 | 11,477 | 145,150 |30#| 52,026; 8,356 | 22,955 | 55,207 |454 
698,046 698,046 21} 244,161 | 11,477 | 142,562 2948) 49,246 | 10,995 | 25,959 56,400 [45% 
otal 28| 243.161 | 12.477 | 140,141 [31%] 41,085 | 9,748 | 21,823 | 53,317 |49 
Feb. 4! 243,159 | 12,477 | 141,040 |31 | 43,030 | 6,325 | 23,204 | 51,554 |48 
nted POSITION OF THE FLOATING DEBT. Movements 11} 242 490 | 13.147 | 141.247 |317,] 36,420 | 9,597 | 23,233 | 54,002 |S] ty 
Liter 7 ; Week ended 18| 241,795 | 13,845 | 141,207 |31} | 36,135 | 9,689 | 24,715 | 57,076 [52% 
aye snd Means Advances Out- Feb. 15,°30. Mar. 31,'30. Feb. 14,'31. Feb. 14, '31. | | 
or @ Randing— £ £ £ £ 
an jarances by Bank of England .. Bo ps pst ui 
’ nees by Public Departwente 47,730,000 48,530,000 33,250,000 — 4,350,000 P fi i 
) tof Mseuy Bills outstanding......... 678,440,000 688,885,000 646,400,000* —21,785.000 BANKERS’ CLEARING RETURNS (000’s omitted.) 
Total Floating Debt ............ 726,170,000 637,415,000 679,650,000 —26,135,000 | Town. Meteopottian, Country. Total, 
* Includes £3,000 the proceeds of which were not carried to the Bxchequer within - - : 
© period of the account. 1931. £ £ £ £ 
imi D He POE: cncecscncescncsnsecss 3,753,735 191,534 299,287 | 4,244,556 
£ Week ended Feb. 11 ......ssssseees 756,383 34,626 62,585 853,594 
4,350 TREASURY BILLS BY PUBLIC TENDER. Week ended Feb. 18  .......ss0seeee 692,424 32,120 53,994 778,538 
21,762 i ea ae RR aie imate 2we 
200 Tenders for £30,000,000 in Treasury Bills were opened on Total to date, 1931 .......-ceeeeeeees 5,202,542 258,280 415,866 5,876,688 
400 February 13, 1931, and the total amount applied for was £35,415,000. Total to date, 1950 ..........0- 3 ge tigh a at y= = et Se 
26,712 yy were accepted for bills at three months, dated Monday, | !cTease or decrease fo 1951...... { = 19%] = 50% |= 56%] = 2:°3% 
7s. 7d., about 92 per cent. and above in full, Tuesday at = =a 
~ ' “ Total for year, 1930........s00ese00 38,782,577 1,812,146 | 2,963,631 | 43,558,354 
, last om Js. 9d., and above in full, and Wednesday to Saturday at ee 39,935,924 | 1.881.989 | 3,078,764 | 44,896,677 
‘s. 7d., about 92 per cent. and above in full. The amount a in 1930 — 1,153,347 | — 69,843 | — 115,133 |—1,338,323 
allotted was £30,000,000. Increase or decrease cosveeS |__ 2:3% | = 3-7% | am 3-7% le 2:9% 
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PROVINCIAL CLEARING RETURNS. 
(000’s omitted). 





























. - Aggregate 
Week endex Totals 
February 14. Month of January. January 1 to 
February 14. 
1930. | 1931. | 1930. | 1932. | MCF | 930. | 1931. 
Number of working days 27 27 
£ £ £ £ % £ £ 
BIRMINGHAM ....... 2,139 | 2,153 | 11,940 |11,245 |] — 5-8] 18,116 | 16,457 
BRADFORD ............ 785 668 4,559 | 3,339 | —26-7 6,667 4,888 
BRISTOL ............04+ 1,218 997 5,120 | 4,762 |} — 6-9 7,712 6,980 
DUBLIY ..... wocceee os | 4,620 | 4,429 2 ose 35,430 * ts 
__ | | ETT 843 727 4,141 3,841 — 7:2 5,967 

SE ceeenaksathonseoee 919 | 1,017 4,940 | 4,612 | — 6-6 7,186 é'659 
LEICESTER ....... eoee 855 721 3,511 | 3,254 | — 7-3 5,287 4,765 

ERPOOL ............ 7,468 | 5,106 | 31,981 | 26,704 | —16-5 | 50,042 | 40,989 

CHESTER......... 12,118 | 8,734 | 54,405 | 43,688 | —19-7 | 82,979 | 64,332 

NEWCASTLE .......... 1,568 | 1.271 6,057 | 6,447 | + 6-4 9,868 9,306 
NOTTINGHAM ...... 621 420 2,999 | 2,360 | —21-3 4,702 3,614 

EFFIELD... ......... 871 742 4,454 | 3,988 | —10-4 6,948 6,075 

a er 34,025 | 26,985 | 134,107 1114,.240] —14-8 | 240,904 | 203,986 





















































































































































Position, 
OVERSEAS BANK RETURNS. May 28, Feb. 13, Jan. 22, Jan. 29, Feb. &, — X 
2 . . ASSETS. ° ° . . 
NOTE.—The latest Return of the Bank of Egypt appeared in the Economist | Goig oc ccsccsseens (b) {1,178,303 |1,373,356 |1,376,254 |1,387,366 |1,414,862 
for December 20; Portugal in January 24; Canada in February 7; Danzig, | Foreign Bills and 232,650 
Lithuania, Chile, Italy, Denmark, Greece, Japan and Bank for International Balances Abroad . 534,095 | 890,060 | 889,364 | 875,700 | 898,616 
; Silver and other coin 2,884 4,585 4,254 4,252 4,270 
Settlements in February 14. Securities 697,600 | 791,562 | 795,851 | 793,229 | 762,531 | 761.708 
seveceecccoooes ’ : , ’ 
om) ’ ( x x )’ i LIABILITIES, 
U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). Notes in circulation... | 934,150 {2,763,316 |3,198,798 |3,206,209 |3,231,841 |3,221,543 
Feb. 20, | Jan. 28, | Feb.4, | Feb. 12, | Feb. 19, Ourrent accounts...... 112,125 94,763 | 199,910 | 197,843 | 137,565 | 206,294 
RESOURCES, 1930. 1931. 1931. 1931. 1931. 
Total gold reserve. 2,977,520 | 3,091, IT 0 3,076,410 | 3,077,490] 3,084,410 (®) In thousand francs, 
‘otal bills discoun 76,940 140 | 222,920 | 222,190) 199,820 ' ; 
bought in open market | 281,060 120240 104,270 87,740] 93,990 NETHERLANDS BANK.—In florins (000’s omitted). 
Total U.S. Govt. securities... | 480,620 | 609,880 | €09.510 | 609,620] 599,670 ’ , 
Total bills and securities ... | 1,152,900 | 945,400 | 936,700 | 919,550] 893.490 Position, | Feb.10, | Jan. 19, | Jan. 26, | Feb. 2, | Feb.9, 
Total resources ........ ssseseees | 55124,290 | 4,855,380 | 4,843,460 | 4,790,500] 4,848,850 ASSETS. May3u,1914.| 1930. 1931. 1931. 1931 193). 
LIABI | Seer 63,092 | 437,023 | 426,110 | 436,104 | 436,088 | 446,076 
Federal Reserve notes in _ eee enenee 8,436 27,191 24,704 27,215 26,800 28,498 
actual circulation ........... 1,656,160 | 1,478,300 | 1,476,740 | 1,481,010] 1,449,760 | Home Bills dscnted. 52,456 | 49,418 | 48,707 | 48,295 | 48,406 
Deposite—Memberbank—re- Foreign Bills......... 153.5044 | 221,528 | 248,461 | 250,671 | 250,373 | 244,838 
serve account ......... evecee 2,315,410 | 2,424,910 | 2,378,810 | 2,364,690] 2,379,740 Loans and advances 
Total deporits ............0.00+ 2,390,920 | 2,484,470 | 2,454,800 | 2,417,350) 2,439,550 iv current acct.... 82,590 83,964 83,031 87,073 | 81,226 
Capital paid in in and surplus 448,520 | 444,170 44,000 | 443,930! 443.900 LIABILITIES. 
Total liabilities ...............-. 5,124,290 | 4,855,380 | 4,843,460 | 4,790,500! 4,848,850 | Notes in circulation | 316,632 | 795,727 | 814,296 | 801,398 | 841,810! 813,197 
Batio of a reserves to | Deposite..........00+. 5,016 20,593 | 38,825! 64,199 | 23,3421 45,175 
deposit and Fede 
Reserve note liabilities m . 
combined ......-c0-0---s0000 | 785% | 82-7% | 82-9" 83-5% | 84-0% BANK OF JAVA.—In florins (000’s omitted). 
' : Position, ; Feb. 15, | Jan. 24,) Jan. 31,; Feb. 7, | Feb, 14 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). ASSETS. May30,1914] 1930." | 1931.'| 1931."| 1931." | 1931." 
Feb, 20, | Jan. 28, | Feb.4, | Feb, 12, ) Feb. 19, | Gold 22,971 | 139.1701 179.600 | 171,600 | 162,500 | 161,100 
1930. | * 1931 1931 1931 1931 Silver 29,785 | 30,101 
Total gold reserves ........00- | --. | 1,130,520 | 1,083,080 | 1,062,900 | 1,078,600 | Digrountaadvances, and | = | 4 1 | 14 500 | 322,400 | 113,600 
Total bills discounted... -: 88,790 42,590 44,470 51,460 37,640 cane vn glmaaae , ’ ’ ‘ 
Bills ht in open market 85,360 34,140 31,550 27,760 32,610 Not in ci lati D 109,499 | 278,568 246,100 | 243,500 | 246 400 | 247 mw 
Total U.S. Gort. securities .. | 216,630 | 198,930 | 198,930 | 193,930 | 183,930 a a cs " . ’ yo . Ly 
Total bills and securities .... | 403,020 | 275,710 | 274,950 | 273,140 | 254,170 Deposits and bills payable |___ 11,250 |_32,459_! 45.500 | 43,600 ! 38,600 |_37,300 
ts — em _ 
reserve account ...... ssvoves | 946,080 | 1,064,520 | 993,400 | 992,740 | 1,006,920 SWISS NATIONAL BANK.—In francs (000’s omitted). 
Ratio of total rea, to dep. and 
Federal Res. note Mabili- Position, 
ties combined ............+.. 75-1% | 86-6% 86-0% | 85-6% | 87-8% May 31, | Feb. 15, | Jan. 23, | Jan. 31, | Feb.7, | Feb. 14, 
ASSETS, 1914, 1930. 1931. 1931. 1931. | 193). 
— , ’ ; eee 171,175 | 560,911 | 654,516 | 654,536 | 654,431 | 643,567 
BANK.—In £’s (000’s omitted). seer agg epee ya 
Jan, 24, | Dec, 24, , Jan. 2, | Jan.9,, Jan, 8, | Jan. 23, ances abroad......... as 358,909 | 376,294 | 376,975 | 375,305 | 384,239 
ASSETS. 1930. | 1930. | 1931. | 1931. | 1931. | 1931 Discounts ......-0+00000 a act 84,527 | 35,247 | 28,721 | 27,272 | 28,125 
Gol coin and bullion ......... | 7,535 | 6,717. | 6,717 6,371 | 6,620 | 7,023 Advances,.......... seseee | 103,000 | 38,515 | 36,004 | 37,509 | 38,420 | 36,835 
107 169 167 191 | 226 | 237 LIABILITIES, 
8,960 | 8,249 | 8,070 7,579 | 7,328 | 7,337 Notes in circulation ... | 275,925 | 822,348 | 891,728 | 949,151 | 914,067 | 890,575 
Investments ........... secesseree | 588 | 1,639 | 1,493 1,455 | 1,549 | 1,549 Deposita......---see-e+e .. | 33,750 | 219,040 | 317,854 | 262,035 | 286,586 | 309,972 
TIES, 7” 
Cnpttal . 1,000 | 1,000 | 1,000 1,000 | 1,000 | 1,000 ’ 
Reheat 600 720 | ‘720 720| 720 | 720 BANK OF SWEDEN.—In kronor (000’s omitted). 
ob ia... wee | 7,831 | 8,032 | 8,811 7.814 | 17,158 | 6,907 . . 
Government deposits ......... 2,324 1,998 2,083 1,310 | 1,988 2,325 pte gt 24, at sl, os — 
Ban ens deposits............. 5,092 | 4,689 | 4,606 4,569 | 5,017 | 5,284 . . . . . 
Rat = es to ; | ' ’ , | . RRR et - | 244,061 240,129 240,575 240,420 240,341 
iabilities to BENE cennecuss 48-7% | 43-99 45-6% | 44-8% 7- 48- Government securities Swedish 22,155 3,410 . . . 
e % J “ EK = i a Foreign | 51,359 | 63,949 | 65,434] 65,434} 65,929 
: Swedish ted 
IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). a 157 84 84 84 a 
108,348 
in 1D | ae | ee 8 ee Bills payable in Swedent........... 171,282 | 139,111 | 121,552 | 106,911 ' 
ASSETS, 1930. | 1930." | 2952. | 1981." | 2951.” | 1951." | vem Sb TOR esessesseeee wo | eee | eee) eee a | ee 
Total securities ....... | 33,11,97 | 29,32,71 | 29,28,78 | 29,47,07 | 29,70,83 | 29,77,49 aaeeS getaway? papeanectede 514 , ’ . : 
36,47 | 15,13,53 | 14,76,51 | 14,32,67 | 14,62,50 | 14.69.48 | Advances made on Government 
28,79,97 | 25,09,70 | 25,8292 | 25.35.20 | 26.10.84 | 26 96.43 Soemttinn 208 Bentet wnccccooneee | S370) SHS | SASIL | 90,681 35,500 
Tere | Toon | Peron | PEERS | SERED) S565 | presen tn ctrculatlonsnonncccceeeseroe 488,615 | 478,519 | 533,319 | 506,401 | 498645 
2,79,88 2,78,56 2,74,86 2,74,85 2,75,12 2,75,26 Government deposits Cccccececccccce 179,133 222.606 196,071 190,508 1 6.833 
33, | 14,00 13,28 42, 10 34,54 45,11 Private deposite.. ooceeccccoocococccoce 1,821 26, 703 7,682 14,069 ; Oe 
15,73,03 12,02,53 | 11,92,04 | 11,49,03 | 10,50,34 10,65,838 + The sum of the items “ Bills yable in Sweden” and “ Advances made 00 
ais 5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 Government Securities and Bonds ” Pe excludes advances and cash credit which sm 
5,32,50 | 5,37,50| 5.37.50 | 5,37,50 | 5,40,00 | 5,40,00 | 2 @vailable as cover for the note issue, 
84,30,48 | 81,32,05 | 83,36,59 a2.67 99 | 82,10,91 | 81,49,13 . , 
The above includes— £ £ £ < BANK OF NORWAY.—In kroner (000’s omitted). 
Deposits in London 888 | 6,786 6,730 6.972 6,986 7,023 Position 
. c , + ve 
Advances in London 727 6,682 6,744 6,743 6,857 6,853 May 31, | Feb. 7, | Jan. 22, Jan. 31, Feb. 7, 
Se SO Saat oi ane ASSETS. 1914." | 1930.’ | "1931." | © 1931." | 193), 
i - 100 317 6 338 | Coin and bullion Gold... 44,234 146,69 146,423 146, ti 4 
. Balance abroad and foreign bills 8. 882 2 ” 
BANK OF FRANCE.—In francs (000’s omitted). Norwegian and Foreign Govern ‘ e 
. ee gene mae — ment securities ......... senipios 8,816 | 26,344} 48,860 | 49,076 | 49,076 
Feb. 15, | Jan. 23, | Jan. 30, Feb. 6, Feb. 13, | Discounts and loans ......cc..e00: 76,911 | 226,863 | 181,651 | 186,978 | 175,658 
ASSETS. 1930. 1931. 1931. 1931. 1931. | LIABILITIEA. 
Gold sosvnnnsenneseeee 42,947,184 | 55,043,841 | 55,510,102 | 55,632,074 | 55,738,057 Notes in circulation ......... eal 113,484 | 292,018 | 287,257 289,827 282.06 
te— te at might.......c.c.ccccsoee ‘ , 6,8 29 
t deposits ...... 6,978,420 | 7,005,895 | 6,997,702 | 7,010,604 | 7,004,563 | Debosite st sight a a_i 
ilis discounted..... | 18,791,890 | 19,367,192 | 19,362,167 | 19,340,765 ee F 
Comunercial bills dis- BANK OF SPAIN.—In pesetas (000’s omitted). 
counted at home.... | 5,992,663 | 8,346,176 | 9,394,505 | 7,231,235 | 7,272,827 . 7 
Advances against sec. Position, | Feb 8, | Jan. 17, | Jan. 24, | Jan. 31,; Feb.'s 
8,652,545 | 8,452,399 | 8,398,572 | 8,398,572 | 8,398,572 May 30,1914} 1930. 1931. 1931 1931 193. 
vances 2,511,431 | 2,915,965 | 2,866,142 | 2,976,535 | 2,911,298 | Gold.cccccccsescecee | 521,775 [2,516,941 (2,440,157 12,415,096 | 2,415,198 |2,415-34 
Other assets (exclud- Silver.. 728,600 | 709,364 | 703,151 | 706, 710,717 | 707,208 
ing forward exch.) | 2,674,621 | 3,633,426 | 3,729,663 | 4,153,972 Loans i ii Seozes Phareesy ere Paes a eH aes 
TIES. Spanish 344,47 344,475 4,475 , ’ 
Notes in circulation... | 69,072,414 | 76,539,270 | 78,568,638 | 77,772,474 | 77,219,505 | Adves, to ity | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
Public deposits......... | 9,779,601 | 14,328,049 | 13,843,648 | 14,180 368 | 14,201,949 LIABILITIES, 062 
Private deposite........ 7,338,115 | 11,268,921 | 11,213,711 | 9,873,760 | 10,358,140 tHODewsseeeeee | 901,550 [4,461,361 |4,726,466 [4,679,152 | 4,666,964 4,736.0 
Other Mabilities......... 2,358,624 | 2,628,654! 2,632,856 | 2,717,155 “en Depoatt............... 477,500 | 971,434 | 876,570 | 852,173 | 817,721 | 818,632 





ee 


THE REICHSBANK.—In Reichsmarks* (000’s omitted), 

















Feb. 15, Jan. 31, Feb. 7, Feb. 14, 
ASSETS, 1930. 1931. 1931. 1931, 
Reichsbank shares not yet fasued......... 177,212 177,212 117,212 177,212 
I SS ID siicnceccapncseesnaccnssentonne 2,351,014 | 2,244,228 | 2,244,110 | 2,254,289 
Of which deposited abroad ...........+++0 ° 149,788 207,638 207,638 207,638 
Reserve in foreign currencies............ nee 401,566 199,359 198,402 181,182 
bills of exchange and cheques ..........«. 1,719,719 | 2,028,261 | 1,825,469 | 1,609,102 
oy gL Yee 837 171,867 178,357 192,157 
Notes of other German banks ............. 16,828 4,268 16,267 17,676 
Advances...... edhpuncens sesppeuinensennesnenens ° 78,248 173,786 66,200 72,35) 
Investinents ..........-. pesnsentioneeess eens 93,277 102,518 102,351 102,322 
ae pecsvecsesene 504,978 556,643 549,715 546,607 
LIABILITIES, 

Reduced capital . 122,788 122,788 122,788 122,788 
Increase of capital (shares not yet issued) 177,212 177,212 177.212 177,212 
SEEEIOD suvcospecnshsenepsonnsevcossennanecessetes 371,139 371,139 | 371,139 71,139 
Notes in circulation ............sscsssseeoes +++} 4,166,354 | 4,383,413 4,084,240 | 3,897,256 
Other daily maturing obligations ......... 502,237 266,558 270,805 50.170 
Te 156,989 337,032 331,899 334,333 





* Equal to oue billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription of one 
pound of fine gold equala 1,392 Reichsmarks, 


NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 
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: | February 21, 1931.) THE ECONOMIST. AL? 
Rhee 

+" AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). BANK OF FINLAND.—In F. Marks (000’s omitted). 
931. ASSETS. Feb. 7, Jan. 15, Jan. 23, | Jan. 31, Feb. 7, Position, ; Feb. 8, |) Jan. 23, | Jan. 31,; Feb. 7, 
7,212 Cash Reserve— 1930. 1930. 1931. 193). 1931. ASSETS. May30,1914.| 1930. 1931. 1931. 1931. 
14,289 Gold coin and bullion .. 168.634 214,415 214,358 214,358 214.358 ITED cacatieiibinaicanesenesuniauiens 35,091 301,280 | 300,940 | 300,873 | 300,803 
17,638 Foreign exchange ......... 204,484 153,103 146,805 | 140,196 136,265 Balance abroad and foreign bills 90,379 | 754,941 | 917,482 | 922,205 | 905,841 
51,182 Other fureign exchanget ... | 311,771 | 500,719 | 498,271 | 495,550 | 488,352 | Finnish and Foreign Govern- 
19,102 pills discounted ........c000 | 208,628 | 118,088 | 107,241 | 135,937 | 107,152 ment securities.......ssees0ee 21,826 | 322,430 | 371,289 | 372,243 | 371,692 
2,157 TERMED senseseucaseces Seah 108,558 101,169 101,167 100,760 100,718 Discounts and loans ............++ 105,151 {1,336,796 | 888,167 | 855,682 | 834,846 
[7,676 LIABILITIES. LIABILITIES, 
12,35) Ghare Capital .......ccccccssess 43,200 43,200 43,200 43,200 43,200 Notes in circulation............... 123,941 {1,247,407 |1,170,616 {1,230,609 {1,229,596 
2,322 fi Reserve fund .......000 oie 9,283 10.272 10.272 10,272 10.272 | Deposits at notice .........00+++ 21,225 | 315,247 | 222,311 | 131,017 ! 102,897 
46,607 Notes in circulation ......... | 910,634 | 903,721 | 850.889 | 978882 | 899,816 
nt Deposlts ....-+-++« eenennens seen 94,676 | 187,784 | 221,081 | 111,730 | 150,835 BANK OF ESTONIA.—In Est. krones (000’s omitted). 
17,213 t In dollar and sterling only. Feb. 7, | Jan. 15,| Jan.23, | Jan. 31,| Feb.1, 
71,139 ASSETS. 1930. 1931. | 1931. | 1931. | 1931. 
97,256 ATIONAL BANK OF HUNGARY.—In H ‘an P Gold coin and bullion ......:scccscesseeee 6,443 6,560 | 6,556 | 6,546 | 6,530 
04170 N , — ungarian Pengd. Net foreign exchange SeNEs 18,775 | 15,496 | 16,292 | 16,221 | 15,350 

“333 000 : . idiary Estonian coin........c00s0-« sa 126 1,950 | 1,831 | 1,898 | 1,951 

— (000's omitted) Home bills discounted .............. *. | 45,230 | 122341 | 12,249 | 12475 | 12,258 
ASSETS. Jan. 15, ; Jan, 23, | Jan. 31, | Feb. 7 Loans and advances........sccs0000. 12,189 | 12,358 | 12,390 | 11,985 | 10,885° 
of one e— 1931.'| 1931. | 1931.'| 1931. LIABILITIES , , 
Gold coin and bullion ... 162.666 162,657 162,658 162,019 Notes tn circulation eessseeresnsence 31,633 | 30,982 | 34,079 | 33,314 32,725 
Drafta and notes ......... +516 | 13,772 | 13,779 2! eposits and current accounts ... 16,732 15,482 | 13,424 | 14,886 | 13 
ed). Biver coin and buillon scan nits 60 13.049 we 324 | 12,250 Ratio of reserve to current liabilities... | 52-14% | 47-47%! 48-09%| 47-24%|47-72% 
arrants an securit es. eee ’ ’ ’ ’ 
ys orden the TYeASUFY sesseseeeeeeeee | 82,937 | 63,803 | 63,803 | 63,803 60.167 * Inclades Ekr. 5,371,927 -66 guaranteed by the Government, 
eb. 12 JIABILITIES, tJ : 
195,” sar captal (sold crowns 30,000,000": | 34,756 | 34,756 | 34.756 | 34,755 | 34.756 BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 

862 Bf Notes in circulation .......cs+seccesseseee ,907 | 373,338 | 347,292 | 446,017 | 397,236 Feb. 12, | Jan. 14, Jan. 21, | Jan. 25,| Feb.4,)Feb. 1 
mets Gurrent accounts, deposita, &c. ......... | 78,467 | 56,043 | 69,608 | 18,828 | 29,644 cela bunto’ St: 1930" | “nga | nest” | ae3e” | aesa’’| esa” 
e on and coins......... 23,942 | 24,070 | 24,070 | 24,069 | 24,070 | 24,070 
afziv Calculated at pre-war parity of exchange, Silver Coit evnenentnenrn gente | 8,085 eis e238 seta sess 

. ance abroad.............++0« x x 0. ’ »107 1, 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. Treas, notes and sm, change . - | 15,321 | 14,812 | 14,716 | 14.138 | 14,464 | 15,375 
21543 (000's omitted) Short term bills ....... eee 85,525 85.909 85.950 86,112 85,487 
206,294 ns against secu . 76 71 71,6 2 

ke Seo Te ae Other asceta : 19,502 | 21,015 | 19,525 | 18,387 | 18,658 
ASSETS. 1930. 1931. 1931. 1931. 1931. a nse sega 
Gold and silver holdings... | 1,261,762 | 1,544,320 | 1,543,965 | 1,543,795 | 1,543,500 ‘otes in circulation ............ 46,150 | 48,287 | 47,758 | 48.547 | 47,312 | 46,400 
Seep ahaeed ond deans Capital paid up... 17,017 | 18,735 | 18,735 | 18,735 | 18,735 | 18,735 
Fore” _corrency ......... caeananes 2,007,126 | 2,325,213 | 2,283,077 | 2,233,272 | 2,179,930 | Reserve --:-.-.-seessssseeesssssss S661 | $353] 4553) 9553) S558) O8 
1931, ff Discounts and advances ... | 373,676 | "405,238 | 394,098 | 254,841 | 230,971 | Speclal reserve .........+.+-0-++- 3,500 | 3,500 | 3,500 | 3.500] 3500 | | 5.500 
i eg 33 rs 4 NT ccs acascinseen 15,732 | 20,170 | 20,562 | 20,715 | 20,919 | 20,947 
146.076 | Sate notes debt ce... | 3,738,833 | 3,440,943 | 3,434,092 | 3,422,539 | 3,416,972 |” - eaoas | 5 
28.493 ff Other assets .......eesereeees 689,790 | 881,068 | 885,264 | 877,864 | 893,94] | Garment SCCOUnTS owns cerrestenes ae 7,160 | 62,316 | 62,723 | 62,713 | 67,833 
atete LIABILITIES > = oe fattened 87, = 86,870 | 85,059 | 83,524 | 84,527 | 81,134 
244'838 | Bank notes in circulation... | 6,562,371 | 6,224,547 | 5,894,783 | 6,657,597 | 6,203,714 So nncnnenmmenenanen MS RRR AR! RS 
Check account balances ... | 733,258 | 1,659,553 | 1,912,128 | 987,039 | 1,313,916 
81.226 ther liabillvies.............. 295,136 | 204,125 | ‘225,028 | 229,108 | 239,127 LONDON RATES. 
813,197 . ’ . Feb. 12,|Feb, 13,|Feb. 14,|Feb. 16,|Feb. 17,|Feb. 18,|Feb. 19, 
45.175 NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). ish, oa tea '| 39k | 19ai.'| 1931. | 1931, | 1932. 
ASSETS. Feb, 8, Jan. 15, | Jan, 22, Jan. 31, Feb. 8, 
Cash Reserve— 1930. 1931. 1931 1931. 1931. Bank rate (changed from a7 ~ | % % % % % 
Se ic scciesinieresionie 95,827 98,633 98,657 98,696 98,705 34% May 3, 1930)........ 3 3 a 3 3 3 3 
Feb, 14, Other coin and notes ..... 18,688 18,180 18,365 17,921 18,003 Market rates of discount -| 
1931. Foreign credits ............ 305,612 102,712 125,110 123,129 118,003 60 days’ bankers’ drafis | 23 23 25 2f—8| 24—8| 2%—8)| 28 
161,100 Bills, 1,187,443 | 1,379,413 | 1,363,319 | 1,349,594 | 1,330,600 3 months’ do. ...........66+ | 2%— " 26 2 28 2% 2—8] 2%—8 
’ Government advances ...... | 4,147,101 | 4,020,907 | 4,020,907 } 4,020,907 | 4,020,900 poner do. \24— 2 | 28— i 2 jt 2 i zi —t 7 ia 
ILITIES. months’ do. . 24 2 ¥) 2 7 23—j | 2 2 2 
113,600 [Notes in circulation ........ . | 5,566,208 | 5,011,733 | 4,877,587 | 5,064,470 | 5,020,655 | Discount ‘Treasury Bills — . 
State credits ......cseese00eee | 199,916 | 126,265 | 126,265 | 126,265 | 126,258 a ae 2} 23 2} 2% 2% 2% 2%—8 
247,300 [Deposits .........cec--eeseceeee | 2,649,239 | 1,054,654 | 1,299,704 | 1,039,647 | 1,131,675 C= ee 2s 23—%e| 2 22 2% —i| 24—3| 2%—# 
37,300 Loans— Day to day.......... 23—3 | 2—23 | 2 2—3 | 2—3 1g—2 | 2—24 
——_— Cash reserve {s calculated as follows: One gold dinar as one dinar, one pound sterling ee PAE 2—24 | 2—2$ | 2—2} | 2—2} | 2—23 | 2—2} | 2—23 
| ut Gum, ¢ one dollar as § dinars, one lira as one dinar, one Swiss or French franc as | Deposit allowances: Bank | 1 1 1 y £2 9 1 
q one r, & Discount houses at call .... | 1 1 1 1 1 1 l 
pp Sere } 1} 14 14 1} 1t lt 1t 
Feb. 14, NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). Comparison with previous week— 
eine Jan.11, | Dec. 20, | Dec. 31, ] Jan. 3, | Jan. 10, 
ASSETS. 1930. 1930. 1930. 1931. 1931. Bank Bills. Trade Bills, 
384,239 fg Ged & gold exchange | 15,003,330 | 11,019,746 | 11,021,952 | 11,021,001 | 11,019,911 Short 
28125 fy Commercial Lills....... 8,555,050 | 7,254,289 | 7,379,737 | 7,317,570 | 7,260,330 Loans. 
36,835 Btate debt, stenees 3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months, | 6 Months, 
to State, &c...... wee | 5,630,510 | 3,699,057 | 3,616,746 | 4,916,745 | 4,916,745 
990,573 Fy Laapiutni 1931. | % % % % % % 
309,972 otes in circulation... | 20,158,979 | 19,436,757 | 19,604,584 | 19.135,146 | 18,531,635 | Jan. 29 | 2-23 2} 25 3 ce 4 
———— ff her sight liabilities. | 9,399,410 | 4,980,745 | 5,076,885 | 6,889,444 | 6,674,455 | Feb. 5 | 2-24 ae 24 | 28 3 3h 4 
” . a + al ts 7 ali | 2g—2 7 . - } 4 4 
2 — — —_—_ 
NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). - eo e : : 
Feb. 14, 
1931. a Jan. 25 Dec 30 Jan 7, Jan. 15, | Jan. 23, RATES OF EXCHANGE. 
240,341 SSETS. ; ‘ : 1931. 1931. ;_ 2 ; igs 
3331 ff Geld and silver holdings ... | 1,561,664 | 1,454,801 | 1,454,111 | 1,455,641 | 1,456,857 London on |Usance} Par, | Myo | Pigs” | *tos1.” 
65,929 Balances abroad and foreign ‘ ? 
QUITENCIES .....cccesseeeeee 924,205 | 901,281; 882,869 | 798,581 | 720,600 | New York... jdollarsto£ bl 868 86-- = 
u Discounts and advances ... 1,246,468 771,847 744,982 718,889 697,914 antec siese doll on > ‘i o ouhie | 4-864 Pera 4 co act ‘ ee | 
108,48 np to Re Treasury... | 3,340,302 | 3,161,845 | 3,100,845 | 3,100,845 | 3,100,845 PORE ccccecese francs to £1 ‘tT T. |124-21 | 124-25--27 | 123 96--98 | 123-90--92 
92, TIES, ee jmarks to £1 T.T. | 20-43 20-364--2 20-44- 20-434--44 
196,723 Capttal paid up 1 pry ted 1 eo 1 cones 1 —— : Paya Amsterdam... |florins to £1 pes 12-107 | 12-12}--4 inet 12- itd 
Reserves evcccce eocceeeccccoccoes . ol ° > . . % A . ‘ ssels ...... lr mm T.1T ‘ 5 ae . ® eam a 
33,520 Bank notes in circulation... 3,401,316 { 3,295,514 | 3,398,632 | 3,231,454 | 3,109,361 oe 7 a ney = ys 92.46 sos--a8 % oa bg a 
Sight liabilities -- | 1,859,855 | 1,566,741 | 1,363,831 | 1,429,749 | 1,453,764 | Berne ......... mies £1 | TT. | 25-22 | 25-19}--20] 25-18--2 | 25-18--18} 
499,643 fy Deposite ......ce cecces one 341,748 | 270,110! 269,391 | 269,166! 268,739 | Oslo............ lkroner to£1 | T.T. | 18-159] 18-18-3 | 18-16$--$ | 18-163-2 
are a ... {kronor to = A = oe A te a a eo ay 

‘ , Copenhagen... |kroner to £ : ° , + |18-16}--17| 18-164-3 

mot BANK OF POLAND.—In zloty* (000’s omitted). Madrid ag [pesetas to el r. : 25°22 38 85- 90 | 49-85--90 | 47-40--50 
which sre pio | “sie.” 3 30, ~~ 20, an. Sle Fed. 20, aon... | Isc lige. ‘oer | wr. | 34 58} | 34-49-. As 34 oe ‘62 sh see 58 
3. . , . . ° PAZUC....c0000 ; me 164 . = i 
iceinierediciaaninees 700,953 | 562,288 | 562,393 | 562,483 | 62,557 | Joitie™. Nmemtstoe | ct. | agate | greg. | areethne’ | arsptate 
Pf which held abroad ...... 179,553 | 77,396 | 77,396 | 77,396 | 77,396 | Buapest....-. |pengoto£i | ‘TT. | 27-82 | 27-78~-82 | 27-84--87 | 27 85--86 
currencies...... sania 467,498 399,719 388,385 384,792 373,040 Bukarest lei to £1 C.T. 1813-6 817-20 816-818 816-88 
—— hls discounted Rc sraninens 676,126 | 642.273 | 627,602 | 622,881 | 604,205 | Sofia............ lleva to £1 rr. | 25-223 | 669-75 667-672 667-672 
Feb. 7, s against securities ... 79,214 85,581 89,083 100,364 91,082 Ashens......... ldrachmew to £1| T.1 375 375- 375-375¢ | 375-375} 
1931. _ pane 82,155 86,473 87,804 90,717 90,717 Constantinople ip astres to £1 | 110 a sellers | a 443| 9 46 
146,41 Share . Moscow ...... roubles to £1 Tek 9°46 |t9-438--457/9-423- 427-4 
22,182 — iebeinnieanpnnes 150,000 150,000 150,000 150.900 150,000 Warsaw ...... ialoty to £1 1 43-38 434-% 43-7 434,- 
UNGE......cerececerere 110,000 | 114,000 114,000 114,000 | 114,006 Helsingfors... |F. marks to £1} T.T. |193-23 193-} 193-1934 | 1924-193} 
49,016 Notes in circulation seseseeeee | 1,208,149 | 1,204,660 | 1,154,465 | 1,276,555 | 1,199,720 | Kovno........ lits to £1 TT. | 48-66 | 48}-49} 484-49 8t-49 
175,638 fF —entaccounte,............. | 483,800 | 281,461 | 308,992 | 184,828 | 227,565 | Reval ......... ikroon to £1 r. | 18 389 38 > : 18-20- a7 18 > po 
PE eccccaxincs lats to £1 T. | 25:22 --30 | 25-18--28 | 25 
282,058 * As from October 13, 1927, 8-91 alotys equals 1 U.S. dollar. Alexandria ... |piastres to £1 | Sight dy a UF * “f 
50.29 suenos Aires |pence to peso 62d. - f- - 
a RUSSIAN STATE BANK.—Note-Issuing Department. Hontevitos, [bence to peo | tr | st | ask | ssksee | ‘Set 
°, Siontevideo... yence es - - = 
(In Tchervonetz—000’s omitted.) (NOTE: 1 Tchervonetz = 10 gold roubles.) Valparaiso ... ect to £1 - > an 40 aie 78 oo 39°92 
———— a Feb.16,{ Jan. 1 Jan. 16 Feb. 1, Feb. RAE: ccnscieis Eng. to Per £ days} par pe nm. . ‘ 
Feb. 1, ASSETS, 1930. | “3931. | “a93i." | “edt. 1931.” | Calcutta’... | pence == f) Moi | SEB U5t-i 
193), J Gold tn coin and bullion ...... | 28,581 | 48,364 | 48,361 | 48,361 | 48,359 | Bombay ...... to tr {f° \ 156-3 ed ii 1/53- tt 
ity er precious metals . 4 3,396 2,226 2,189 2,189 2.075 Madras......... rupee : BS i RY: 1/5? #3 
707,284 J Forelen currency ......ceeseeee 6406 | 5,207 5,120 4,239 4,163 | Hong Kong... |ster. to dollar xe (64-17 | lgd-1lgd | Md-11¢d 
2,176, ; Tatts in foreign currency . 295 "302 305 305 257 Shanghai...... ister. to tael T.T. eee 1/114-2/0 2 2 1/2-1/24 
nid Collateral for short vert ioans | 113,323 | 155,900 | 157,025 | 157,886 | 156,147 | Singapore ... jster. to dollar | 7-7. | 28. 44; rt 3 7 ir rs 
: ster, to yen “98d. ¥ ) Fs - 
Rank notes a . |ster. to peso T.T. | 24-066d. +2s. Of. 20% f i 
> transferred to , 
4,736,062 P| State Bank .......cccsecseecere 151,011 | 210,041 | 210,235 | 210,835 | 209,252 pesos to £ PT. |) 9-76 | 10:10--30 | 10-45-65 | 10-50--70 
| 818.68 ce to which notes may ’ ster. to baht. | T.T. {21-818d.| 1/103 1/103 1/1038 
Still be fesned.........ccccesece 989 1,959 2,765 2,165 1,748 + Rate for previous day. 
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OVERSEAS BANK RATES. 











Changed. From To Changed. From To 
% % eg % 
— Jan. 24,1931 ‘3 ‘24 | Oslo............. Nov. 7,1930 4 4 

BIRT cqpecccccee Dec, 2,1928 10 9 ENED. cccscccces Jan. 2,1931 2% 2 
Batavia .......... Mar. 10,1930 5 4% D neesense June 24,1930 44 4 

IB wecescccs May 28,1930 6 54 | Pretoria ...... Sept.29,1930 6 5} 
OS Sa Oct. 9,1930 4 5 a Oct. 4,1930 8 : 

snails July 31,1930 3 23 : a 
on Now, 231929 9p 9) | RIB® wvveeeveeee Oct. 1,1930 7 7 
Budapest. « May 28,1930 6 5+ | Rome ......... May 20,1930 6 5} 
Oalcutta - Jan. 15,1931 6 7 BeBe ccoccovcese Jan, 29, 1931 10 9 
Copenhagen...... Nov. 12,1930 4 34 | Stockholm Feb. 5,1931 34 3 
Danzig ........++. Oct. 10,1930 4 5 Swiss Bank 
Helsingfors ...... Aug. 26,1930 64 6 places ...... Jan. 22, 1931 2 
Kovno ............ Apr. 1,1930 7 6 _ a Oct. 6,1930 5-48 5-11 
BIER corercccecce June 2,1930 8 7% | Vienna........ Sept. 9,1930 54 5 
New York Fede- Warsaw ...... Oct. 3,1930 6} Tk 
ral Dec, 23,1930 24 2 SUE Shavevniean May 1,1930 4} 4 
Madrid............. July 17,1930 53 6 
Central Rank of Chile.—Discount rate for member banks, 7%; discount rate for the 

public, 8%. 


@ 6% applied to banks and credit institutions. 
b 7% applied to private persons and firms, 


CURRENT PRICES IN NEW YORE. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 
Feb. 19, Jan. 21, Jan.28, Feb.4, Feb.11, Feb. 18, 











1930. 1931. 1931. 1931. 1931. 1931, 
9 9 % % % 0 
EN a 4 i} i} i} ii ts 
Time money (90 days’ mixedcoll.) 4 2 2 2 2 2 
Bank acceptances :— -—- Selling Rates————_——_—__, 
Members—eligible, 90 days...... 33 1g. ly 1} 13 ly 
Non-mem.—eligible 90 days .... 3k 1% 1} 1 li 1s 
Ineligible, 90 days.................. # 2 li 1 1 lz 
Commercial accept 90 days......... 4 3 3 23 2. 2} 
Rates of Exchange, Par | Feb.19,| Feb. 4, | Feb. 11,} Feb. 18, 
New York on— Level. | 1930. 1931. 1931 1931. 
London— 
60 days. 4-82 4-834%| 4°86) 4-83 
eee Dollars for £1 4- 8666 4°86 4-854) 4-864) 4°85 
Cheques .......... 4-858 4-854) 4-85; 4-854 
Basis .cccccced cheques|Cents for 1 franc 3-918 | 3-914} 3-92 3:924%| 3-91 
Brussels ......... »» {Cents for 1 Belga | 13-90 13-915 | 13-944 | 13-95 13-93 
Switzerland » {Cents for 1 franc | 19-30 19-272 | 19-314 | 19-304 | 19-29 
ea »» |Cents for 1 lire 5-263 5-23 5-238 5-238 5°23 
BOER. coccccccces », Cents for 1 mark | 23-31 23°84 23°77 23-76 23-75% 
Vienna .......... », |Cts.forAustrn.shig) 14-07 14-07 14-055 | 14-05 14-05 
Madrid... », |Cents for 1 peseta| 19-30 12-46 10-124 9-96 10-15 
Amsterdam »». (Cents for 1 guilder| 40-195 | 40-065 | 40-17 40-13 40-10} 
Copenhagen 26-745 | 26-734 | 26-75 26°73 
seheeenanenee >» p|Cents for 1 kroner] 26-80 26-71 26-734 | 26-75 26-73 
Stockholm ° 26-80 26-734 | 26-77 26°75 
Athens .......... »» |Centsforldrachma| 1-297 | 1-295 | 1-293 | 1-294 | 1-298 
Montreal ....... » |Can. Cents for $1 100 * dis. | -, dis. par. a dis. 
Yokohama ... », |Cents for 1 yen 49-85 49-10 49-40 49°45 49°45 
Hong Kong... >, |Cents for H.Kong$ se 38-15 23-45 23-50 22-30 
ghai ...... ;, |Ots.for] Shng.tael a 48-00 30-00 30-00 28-25 
Calcutta......... >, |Cents for 1 rupee | 36-50 -20 35-88 35-80 35-84 
Buenos Aires .. ,, |Gold Pesosfor$100)103-65 |116-50 |144-25 {139-40 [136-65 
Rio de Janeiro ,, /|Cents for 1 milreis} 32-42 11-40 8-85 8-70 8-65 
Valparaiso ..... ,, |Cents for 1 peso 12-125 | 12-00 12-01 12-02 12-02 























CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Ltd., quotes the following rates 
of exchange :— 











Method of ane 

Country. Quoting. Par Value. | Usance, | Rate. 

EY -wapessveseeusensese> Sucres 10 & ....0.++ 24-3325 Sight London 24-52 

ON ae Bolivares to £ ..... 25-25 ” 27-70 
Colombia (Bogota)......... Pesos to £... .....+5 5 ” 5-03} 

SID comsnemesoonpeuees Cordobas to £ ..... 4-8665 i 4-92 

EDEN seveveccnccccccesse o> | Colones to € ...... 9-73 ” 9-83 

i) ndunsentassusenbnnten Bolivianos to £ ... 13-33 »» 13-45 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates : 


Union of South Africa. 








Union of South Africa. 





From November 3, From November 25, 
1930. 1929 





London on South Africa. South Africa on London. 











Buying. | Selling. Buying. | Selling. 
Til senpunnemscieniiets io mr 4% dis. par to #% pm, 2% prem. 
Demand eeeees eerereeee 14% dis. i oo ” % de 3 to % » 
» days Ser eecereeereseee 1#% ” 8 ” % ” 2 ” 
60 BYE cocececeseree pane 24% » ow 14% » %% » 
BD IGS atrcnnsctocsceses , een 4% » 12% a% 
120 days seececccecceces 32% ” 18% ” 2h % ” ee 





OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 




















London on Australia and Australia and New Zealand 
New Zealand. on London*. 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia. | Zealand.| tralia. | Zealand.| tralia. | Zealand) tralia. | Zealand, 
Wii Gm aoe eee 130 109% 130 109§ 130} 110 
Sight 131 111 130} 110 129% 108} 130¢ 109% 
3 days 132 1ll pee ove 128# 108 130 109 
60 day 133 1123 one —_ 128% 1074 1293 108 
90 days 133% 113 128% 107 1294 108 











| 


———— 


BULLION. 
The following statistics of imports and exports of gold for week 
ended February 19, 1931, are issued by the Statistical Department 
of H.M. Customs and Excise :— 














Imported into Great Britain and Exported from Great Britain a: 
Northern Ireland. Northern Ireland. a 
From— £ 

ORMITD acoccensqroccccccocccces 10,480 

British W. Africa ............ 32,911 

British 8. Africa ....cc00008. 950,952 

British Guiana .............. . 2,790 

Other countries........... eowe 1,939 

Total declared value of Total declared value of 
importé....... ee GEETIED  ccccccnesscnecens + 1,902,173 











GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 


1931. ARRIVALS. £ 1931. WITHDRAWALS. £ 
een Nil . Sip, eae 1,730 
oaesnisieneeanineanenentes Nil Sovs. for export...... 4,000 
16 Bars bought ............ 4 14 Bars sold ...........06. 24,481 
| RC EEE Nil Sovs. for export...... 2,000 
fe ee Nil fy =e 3,459 
_ eee Sovs. for export...... 4,000 
17 Sovs. set aside ...... 20,833 
18 Sovs. for export...... 2,000 
19 Bars sold............... é 
ee 4 BE pasnsteeenns 79,991 





Net withdrawals, £79,987. 


Messrs Samuel Montagu and Company write on February 18; 
1931, as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£140,527,954 on the 11th instant (as compared with £140,350,917 
on the previous Wednesday), and represents a decrease of £7,097,668 





since December 31, 1930. About £950,000 of bar gold arrived from 
South Africa this week, nearly all of which had been sold forward 
to France. The same quarter also secured £20,000 of the £75,000 
which was available in the open market yesterday, the remaining 
£55,000 being taken for India and the Home and Continental 
trades. Movements of gold at the Bank of England during the 
week have resulted in a net efflux of £88,367. Receipts totalled 
£864 and withdrawals £89,231; of the latter, £20,833 was in 
sovereigns “set aside,’’ £16,000 in sovereigns taken for export, 
and £52,398 in bar gold. 


SILVER 


The recovery in prices made at the end of last week was not 
maintained, buyers showing hesitation at the higher level. Offerings 
on China account met with poor resistance and falls of 4d. on 
both the 12th and 13th instant brought quotations down to 124d. 
for cash and 12d. for two months’ delivery. Covering operations 
on account of the Indian Bazaars caused only temporary improve- 
ment, bears as yet showing no disposition to follow a rising market. 
America has been willing to sell, but support was also forthcoming 
from the same quarter. Owing to the China New Year holidays, 
which commenced yesterday, the market was quiet at the close of 
the week. The following were the United Kingdom imports and 
exports of silver registered from mid-day on the 9th instant to 
mid-day on the 16th instant :— 


Imports. £ Exports. £ 
U\S.A...... istnienanen .-.+- 09,880 | British India ............ 135,480 
ETE - 73,403 | Other countries ......... 7,117 
Canada ..... ci eutneaeeh - 29,218 
Other countries......... 11,986 

£148,487 £142,597 


No fresh Indian Currency Returns have come to hand. 

The stocks in Shanghai on the 15th instant consisted of about 
91,000,000 ounces in sycee, 153,000,000 dollars and 940 silver bars, 
as compared with about 91,000,000 ounces in sycee, 153,000,000 
dollars, and 1,530 silver bars on the 7th instant. 
































GOLD AND SILVER PRICES. 
Gold Silver— ilver. 
Per |_Per Ounce. | Date, | 
Ounce. | Cash !Forward 
1931. s. d. a. d. d. 
Feb. 13...... | 84 114 | 12} 12 Feb. 27,1925 | 32% 
» —- 14.se00e | 84114 | 12%] 124 » 26,1926 | 30% 
» 16... | 8411) | 124 | 12 » 25,1927 | 26% 
»  LTeseeee | 84 114 | 128 12 » 23,1928 | 26} 
» 18... | 84103 | 12k | 124 » 21,1929 | 254 
» 19......1 84114 112%] 124% »» 20,1930 | 19% 
NOTICES. 


The Midland Bank announces the opening of a new branch at 
219 and 221 Stamford Street, Ashton-under-Lyne, Lancs. 








* All rates (Australia and New Zealand) now based on £100— LONDON. 


The Westminster Bank have opened a new branch at 13 and 1 
Upper Green, Mitcham. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
















































































ae . Appropriation. Corresponding 
Dibenes After Amount ne Period Last 
i Available Dividend. a Year. 
Ciieen Period from | Payment for Carried to 
_ Ending.| Last of Distri- || Prefce. Ordinary. Reserve, | Balance 
Account. | Deben- eitieg. Deprecia-|Forward.|| Net | Divi- 
seen LC Amountl Amount. | Rete. tion, &c. Profit. | dend. 
£ £ £ £ £ of £ £ % 
Breweries. 
Bent’s Brewery Co. .......... Dec. 31 53,303 93,597} 146,900]} 16,275 25,187 16} 24,000} 81,438 82,910} 15 
Meux’s Brewery Co. ......... Dec. 31 128,053} 208,889} 336,942!| 21,002) 120,640 15 7,000} 188,300}} 205,208) 15 
Canals and Docks. 
Manchester Ship Canal...... Dec. 31 27,566} 279,790) 307,356)| 197,138 75,028 2 7,000! 28,190)]} 379,503 3} 
Electric Lighting, &c. 7 
Smithfield Markets Electric | Dec. 31 2,781 8,186 10,967 Pre 4,800 8 3,500 2,667 8,073 8 
St. James’ and Pall Mall ... | Dec. 31 100,462 98,385} 198,847 7,000 52,900) 1/6-949 63,681} 75,266}; 100,391/1/6:949 
Westminster Electric......... Dec. 31 25,574) 242,508) 268,082]| 24,750} 110,824) 1/9-12 102,825) 29,683|| 219,444/1/9-12 
Financial Land, &c. 
Nat. Mort. & Ag. Co. of N.Z. | Sept. 30 15,177 21,286 36,463 22,649 74t 13,814 30,860) 124+ 
Gas. 
Barnet District Gas .......... Dee. 31 28,269 42,573 70,842 eo 36,586 7 2,500} 31,756 39,334 7 
Newcastle-upon-Tyne, &c., | Dec. 31 56,353) 138,847) 195,200)} 27,314) 110,796 53 ae 57,090}| 143,981 53 
Rossendale Union Gas ...... Dec. 31* 7,494 4,880 12,374 ck 4,451 has 388 7,535 45235)... 
Scarborough Gas............+6. Dec. 31 4,208 18,364 22,572 3,688 13,876 55 269 4,739 19,880 5} 
OE ee Dec. 31 74,884 79,666; 154,550 Ae 86,848 64 ala 67,702 78,438 64 
Southampton Gaslight, &c. | Dec. 31 1,709 38,713 40,422 5,890 27,414 5 mre 7,208 32,269 5 
South Shields Gas ..........+. Dec. 31} 14,051] 16,300} 30,361... |{ EGR Bt 1,500] 14,363) 14,952] { $4 
Swindon United Gas ......... Dee. 31 7,589 9,015 16,604 567 3,233 54 12,804 5,963 5+ 
Wandsworth Gas ............. Dec. 31 16,727} 101,885} 118,612 i 112,442 7 6,170 TESA xs 
Hotels, Restaurants, &c. 
Holborn and Frascati ....... Dec. 31 16,929 45,766 62,695 7,500 29,000 123 10,000} 16,195 46,790! 123 
Langham Hotel ............... Dec. 31 25,472 11,151 36,623 iii 17,773 124+ wir 18,850 12,257| 124+ 
Iron, Coal and Steel. 
Bolsover Colliery ............ Dec. 31 43,835} 163,655) 207,490)} 62,500 51,684 24 50,000} 43,306); 201,514 33 
Mather and Platt ............. Dec. 31 109,855} 132,946) 242,801)) 20,000} 136,366 10+ 30,682} 55,753)| 228,398) 15+ 
Motor and Cycle. 
Crossley Motors ...........000+ Oct. 31 5,705| Dr.49,823| Dr.44,118 Dr 44,118 2,025 
Willy’s Overland Crossley... | Dec. 31 66,376) Dr. 62,263 4,113 4,1135)} 21,585 
Shipping. 
France, Fenwick (Wm.)...... Dec. 31 10,853 63,892 74,745 6,394 29,062 5 21,527} 17,762 58,574 6 
Isle of Man Steam Packet... | Dac. 31 13,449 28,273 41,722 aie 30,000: 5 ei 11,722 34,417 6 
a Dec. 31 40,260} Dr. 14 40,246 a eas 40,246 24,002 6 
Shops and Stores. 
Freeman, Hardy and Willis | Dec. 31] 102,696] 268,537} 371,233|| 45,000] { 22000) 20 . } . | 100,608 270865 { an 
Maple and Co. .......sscccssees Dec. 31 33,676] 217,961) 251,637|} 60,000} 162,000 9 ,000} 26,637)| 274,741 124 
Sears (J.) and Co. .........05- Dec. 31 134.024] 323.416) 457,440)) 173,046) 125,157 224T ,000} 134,237|| 314,580 2237 
Spencer Turner and Boldero | Jan. 15 39,044 36,755 75,799); 10,800 22,825 2 ,000} 37,174 40,634 7 
Textiles. 
Barlow and Jones ..........+. Dec. 31 68,965 51,707} 120,672} 30,081 20,000 5T aaa 70,591} 100,034 10+ 
Fleming, Reid and Co. ...... Dec. 31 50,721} 105,023} 155,744 8,138 81,375 5 25,000} 41,231\| 139,687) 15 
Henry (A. and 8.) and Co. Nov. 30 160,361) Dr 174,076 13,715 5,000 we ae “aa 8,715}| Dr.5,009| ... 
Rylands and Sons ............ Dec. 31 20,902} 106,893} 127,795)|} 93,000 62,000 4 Dr.100000| 72,795}; 225,908 8 
Tramways and Omnibuses. 
Tyneside Tramways, &c. ... | Dec. 31 85 77 162 162 
Trust. 
British Assets Trust ......... Jan. 15 38,659} 226,609} 265,268)} 86,952 69,169 20 58,741} 50,406}) 209,671) 20 
Edinburgh & Canad. Invest. | Jan. 15 1,480 12,327 13,807 5,000 5,000 5 asa 3,807 | 12,176 54 
General Invest. and Trustees| Jan. 31 4,356 72.552 76,908}; 13,810 52,173 17 6,000 4,925), 80,966] 17 
London Border and General | Jan. 31 6,759 68,300 75,059}| 34,875 23,350 5 10,000 6,834 72,556 5 
Mere. Invest. & Gen. Trust | Jan. 31 54,239) 342,795) 397,034]| 67,812) 223,781 163 50,000} 55,441); 333,560 16} 
Premier Investment Co. ... | Jan. 31 20,912} 118,031 138,943)| 45,000 60,00C 10 wae 33,943) 122,908} 10 
Telephone & General Trust | Dec. 31 2,567 77,114 79,681|} 40,918 12,126 8 26,637|| 35,909 6 
Union Commercial Invest. | Jan. 31 4,203 48,684 52,887)| 22,500 24,000 8 6,387 52,329 8 
Waterworks. 9\ 9 
Newcastle and Gateshead | Feb. 1] 45,993] 133,859] 179,852] 55,253) 76,170}. gs 48,429] 138,714/{ 2, 
é 16 
Sutton District Water Co.... | Dec. 31] 13,358] 39,793] 53,151|| 7,188] 24,390) 12 \ 6,000} 15,573] 37,596| 4 10 
Tendring Hundred Water... | Dec. 31 12,625} 14,047} 26,672|| 3,356 7,736, 74 2,500} 13,080)} 14,993) © 7; 
Companies. 
Birmingham Rly. Carriage | Dec. 31 34,127 79,778} 113,905)} 4,650 76,800} 10 se 32,455} 67,411) 10 
City Offices Co. .......0..e000s Dec. 31 1,234 35,620) 36,854 1,299 27,272) 31/- p.s. 7,000 1,283 35,122/30/p.s. 
Cook, Son and Co. (St. Paul’s)} Dec. 31 7,973} 125,326} 133,299)} 85,313 50,069 5 Dr. 41,846; 39,763]; 147,740 24 
ry (Horace) and Co. ...... Dec. 31 419 3,336 3,755]| 2,750 bua ied “a 1,005 4,350 24 
Crossley Brothers ............ Dec. 31 157,403 30,205} 187,608)] 28,238 ae ee 70,000} 89,370 60,341) ... 
Ferguson, Shiers and Co..... | Dec. 31 ‘ne 17,387} 17,387||__... 12,500} 10 3,500} 1,387/| ___... ‘ie 
Liverpool Daily Post, &c.... | Dec. 31 20,675} 234,741} 255,416); 10,000} 175,000 25 50,000} 20,416)) 263,716) 25 
Lon. & Th. Hav. Oil Whar. | Dec. 31 112,446} 180,858) 293,304 1,085} 146,250 15t en 145,969}| 176,434 15t 
ndon Pavilion ...........++. Dec. 31 4,575} 17,046}  21,621|} 3,000 7,800} 8 3,000} 7,821)... oe 
Oss’ Empires ............+++ Dec. 3] 61,431 92,889} 154,320]) 18,553 61,026 10 28,333 46,408 103.680 15 
Oxford and Shipton Cement | Dec. 31 | Dr.44,587 6,773] Dr.37,814)| —... ove ss s+ |Dr37,814\|Dr37,930| ... 
Perry Eee Dec. 31 32,298 24,146 56,444); 11,659 12,428 10 32,357 $2,373]... 
Scottish Waggon Co. .......... | Dec. 31 1,654, 16,994; 18,648]... 17,577 9 ove 1,071}| 21,749] 10 
lincourt and Sons........... Dec. 13 38,242 72,867) 111,109}} 17,500 40,000 16 11,105} 42,504 63,600) 14 
ngers, Limited ......... Dec. 31 13,140} 22,169}  35,309)/ 6,000) 14,444 73 2,857) 12,008]; 24,969} 7} 
[ee : 
* For half-year. t Free of income tax. (a) Preferred ordinary. (b) Deferred ordinary. 
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Company News. 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 





































































































Week ended Feb. 15, Aggregate 7 weeks, 
1931. 1931. 
(b) Week ended -_ (000 s omitted.) (000 8 ornitted.) 
Feb. 13, 1931. ei. clacie Je.ii.z.s] as] a 
(c) Week ended | Opea. 5s $3\5sias =4 €3| $8/ §si aa) 75 
Feb. 14, 1931. eg 8 £3 ie 53 4s ° oF 
— — Cc = fo 
a§/E3|3 EF 25! § 
£ Siete s £ £ £ £), &£ £ 
Great Western... | 3,761 | 167] 183) 120 303} 470}] 1,261) 1,246] 695] 1,941] 3,202 
Do. for 1930... | 3,755 | 180] 216) 143 359] 5391) 1,353) 1,494) 975] 2,469) 3,822 
L. & N. Eastn.(c) | 6,362 | 266] 344) 258 602] 868]| 1,912] 2,350] 1,836] 4,186] 6,098 
Do. for 1930... |6,361 | 288] 417] 303 720] 1,008]| 2,063] 2,783] 1,972] 4,755) 6,818 
Lon.,Md. & Scot. | 6,956] 392] 474] 282 756] 1,148]] 2,785] 3,122] 1,993] 5,115] 7,900 
Do. for 1930... |6,9574| 413] 557} 317 874] 1,287|] 2,955] 3,749] 2,050] 5,799] 8,754 
Southern ......... 2,180 | 244 67] 34 110)  345]/ 1,756] 463] 244) 707) 2,463 
Do. for 1930... | 2,179 | 250] 76] 35 110) 361] 1,823] 519] 234) 753) 2,576 
Total of above... |19259}]1069|1068} 694 1762] 2,831]| 7,714] 7,181] 4,768] 11,949] 19,663 
Do. for 1930... |192524)1131]/1266] 798 2064] 3,195]] 8,194] 8,545] 5,231) 13,776] 21,970 
Metropolitan (c) 59 |30-4| 4-1) ... |... | 34-5]/220-7] 28-2 248-9 
Do. for 1930... 59 |31-7| 4-2) ... | ... | 35+9)/227-6] 28-6 256-2 
Undgd. E.R.(c) | ... |286.3| ... | ... | ... | 286°3/11867.7] ... 1867-7 
Do, for 1930... |... |288.5] ... | ... |... | 288-5)/1916.8] ... 1916-8 
Lon.& Sb. Grp.c)} ... |41°7] ... |... |. 41-7|/271-4]_ ... 271-4 
Do. for 1930... we (41°3] ... | we |. | 42°311277-9]... 277-9 
*B'lf'st&CoD'w(b)} 80] 1-8) +7}... |... 2-5]] 12-3) 4-4 16-7 
Do. for 1929... sect kk ree 2-6} 12-7) 4-7 17-4 
*G. Northern (b) 562 | 8-9/15-2] ... | ... | 24-11] 46-2) 98-2 144°4 
Do, for 1923... | 562 | 9-9/14-3] ... | ... | 24-2]] 60-8) 86-2 147-0 
*Gt. Southera (b)/ 2,188 |20-1/43-6] ... | ... | 63-7|/119-8/252-1 371-9 
Do, for 1929... | 2,188 |22-1/48-9] ... | ... | 71-0133-11265-5 398-6 
© Aggregate 6 weeks. 
OVERSEAS RAILWAY RECEIPTS. 
E Gross Receirts Total Gross 
fi © 188 for Week. Receipts 
Name, + a zg . 
Fl a |aS| 1931. | + or 1931. | + or — 
INDIAN. 
Rs. Rs, Rs. Rs. 
Assam Bengal ...... 46 |Jan. 17)1,306} 3,77,000]/— 59,179) 1,64,37,315)— 10,31,364 
Barsi Lt. Ry. ...... 43 24] 202}  37,300j)— 12,100] 16,19,100}— 4,44.900 
Bengal& N.Western | 17 24| 2,078] 6,64,451|—2,69,939]  96,25,686]— 18,91,348 
Bengal-Nagpur .... | 42 17} 3,173] 14,18,000] —3,55,211) 6,35,40,458]— 94,79,478 
Bombay,Bar.,& C.I.| 45 |Feb. 7] 3,094] 25,43,000]+ 73,000] 9,06,92,000]— 76,76,000 
Madras & 8. Mahr. | 3 |Jan. 17) 3,229) 15,14,000] —1,16,830) 6,33,43,350|— 1,06,75,420 
{Rohilk’d& Kumaon| 17 24| 572) 1,48,7221— 19,401]  19,48,908!— 2,08,708 
South Indian ...... 42 17| 2,407! 9,50,353'—1,46,943! 4,97,56,507]— 35,20,980 








t Including Lucknow-Bareilly State Railway. 
CANADIAN. 





$ $ 
Canadian National 16,993,765|— 4,493,232 





$ $ 
: ree. 7/2046 3236.0] 924.03 













































































Canadian Pacific.... 14)15470 2,564,000 — 519,000] 16,644,000]— 2,548,000 
SOUTH AMERICAN. 

Antofagasta (Chili 1931. ae £ £ oo 

and Bolivia) on 6 iFeb. 8) 804 27,210 — 3,010 141,490] — 40,410 
Argentine N.E. ... | 33 14) 753 12,900 — 2,000 455,400) — 58,500 
Argentine Trans’dn.} 33 14; lll 2,951;— 1,934 113,682] — 39,281 
B.A. and Pacific... | 33 14) 2,806 153,000;— 27,000 4,093,000}— 884,000 
B.A. Central ........ 32 = 11,349;— =—:1,925 399,369} — 26,447 
B.A. Gt. Southern | 33 14} 5,009} 290,000 ions 6,792,000} — 1,075,000 
B.A. Western eeeees 33 14) 1,926 80,000}— 15,000 2,291,000} 575,000 
Central Argentine.. | 33 14| 3,442] 245,000}+- 25,000 6,827,000}— 975,000 
Central Uraguayan | 33 14| '273|  35,396|— 1,358} 1,016,1521+ 18,438 
C. Urg.(East Ext.) | 33 14| 311 8,607 128} 220,929; «3,084 
C. Urg. (N. Ext.) | 33 14) 185 3,882/— 848 115,018 1,971 
©. Urug. (W. Ext.) | 33 14) 211 3,926] + 238 98,511 7,497 
Cordoba Central... 33 14) 1,218 54,000 3,000 1,921,000 84,000 
Kntre Rios ......... 33 1 8 38,200] +- 500 100,100) — 39,800 
G. Westn. of Brazil 7 14} 1,052 9, — 11,600 68,000) — 67,800 
Leopoldina........... 7 14) 1,918 22,691]— 16,798 157,540) — 84,970 
Leopoldina Termnl. | 7 BG aw §,012)— 1,845 31,485) — 13,111 
Nitrate +14 15; 410 12,679]— 13,446 40,554] — 48,896 
San Paulo 6 8} 1534 29,271);— 9,675 188,932) — 58,725 
United of Havana 33 14} 1,369 59,277|— 48,877 1,153,214|— 659,450 

t Months. 
OTHER OVERSEAS. 
ines ree a | £ £ £ £ 
Gt.Southn. of Spain 6 |Feb. 7 104/Pes.77,670;— 44,489 482,625 — 235,558 
Mexican Railway... 5 7 483] $184,000]|— 51,400} 1,069,100} 201,000 
Paraguay Central 33 14 274 3,500} — 960 121,430} — 14,760 
Salvador.............. 33 14 100 5,7261— 1,104 100,559! — 38,132 
TRAMWAYS WEEKLY GROSS RECEIPTS. 

i. <- £ s 
Anglo-Argentine ... 6 |Feb. 11} 329 76,749,— 9,632 446,483) — 55,616 
B. Aires Lacroze ... | 32 Ol ass 12,397, — 349 368,231) — 16,188 
Liverpool Corp...... 45 ll} 124 28,409) + 36 1,349,323} — 18,158 
Madras Electric oo | Tae 15, ... |Rs. 49,663] + 312 150,692] + 7,030 
L.C.C. Tramways... 5 ll! 166 78,6744— 1,098 3,721,858] — 75,355 

+ Months, 
MONTHLY TRAFFICS. 
. Receipts for er 
. ecei . 
3 | Ending} Des nar eet 
6 | 1951. 4 
a : 1931. + or — 1931. + or — 
£ £ 
Manchester Ship P , 
ID Sicesonnnane 1 | Jan. 31! Gross 106,706} — 9,714 106,706 |— 9,714 
Rangoon = Elec, | 12 | Dec. 31) Gross | Rs.490,735| — 8,325 | 5,819,135 | + 435,272 
Tram. Net | Rs.230,495| — 11,461 | 3,051,165 |+ 221,631 
Costa Rica Rly.... 6 | Dec. 31) Gross 37,524 — 1,042 181,379 |— 49,893 

















SUMMARY OF BALANCE SHEETS. 


MANCHESTER SHIP CANAL COMPANY. 
December 31, 1930. 











LIABILITIES. Compared ASSETS. Compared 
with Dec. with Dee, 
Amount. 31, 1929. Amount. 31, 1929, 
£ £ £ £ 
Temporary loan ..... 150,700 + 2,480 | Capital account 
Unpaid interest, &c. 108,508 + 1,027 balance at debit 12,361 —221,389 
Amount due to rail- ES 406,231 + 164,665 
way clearing h’se 193,729 —13,925 | Stockand materials 94,944 + 928 
Superannuation Traffic accounts..... 222,140 — 22,614 
are 86,918 + 23,091 | Accountsreceivable 67,428 + 9,259 
Accounts payable..... 161,352 + 1,710 | Miscellaneous  ac- 
Liabilities accrued... 40,125 — 702 MED eschasbewnes 101,586 + 4,125 
Miscellaneous ac- Suspense accounts... 20,703 — 3,753 
SS 7,270 — 3,878 | Investments......... 149,850 ~— 31,98] 
Insurance fund ...... 2,447 + 7 | Amounts paid to- 
Dredging insurance 7,809 -+- 506 wards extinguish- 
Renewal fund......... 17,436 + 3,383 ment of 2nd de- 
Ship Canal cranes.... 5,520 — 3,250 bentures .......... 63,252 + 4,888 
Reserve for contin- Discount, &c., 6% 
eee 113,344 — 20,586 debentures ....... 64,019 — 2,910 
Balance for divi- 
ae eee 307,356 — 88,645 
i cicacuences 1,202,514 — 98,782 Te Rissesbusine 1,202,514 — 98,783 








REPORTS AND NOTICES. 


MISCELLANEOUS. 


COURTAULD’S PRELIMINARY FIGURES.—As predicted by the 
chairman, at the last annual meeting, the net profit for 1930 was 
below that of 1929. The net earnings were £1,469,420 lower at 
£2,274,408, as compared with those of the previous period. After 
paying the preference dividend of £400,000 the percentage earned 
on the ordinary shares was 7-81 per cent., as against 13-95 per 
cent. in 1929, resulting in the ordinary dividend being reduced 
from 10 per cent., free of tax, to 6 per cent., free of tax. 


December 31. 1928. 1929. 1930. 
£ £ £ 
Mot Prahit ...cccoccccccccccscescossccoce 5,171,997 3,743,828 2,274,408 
Preference dividend...............+++ 400,000 400,000 400,000 
No. of times covered ..... Geeueeaes ‘ 12-9 9-4 5-7 
Ordinary dividend— 
nee eee 3,600,000 2,400,000 1,440,000 
in ann 19-9 13-9 7°8 
SUNG ccnulbcds pechnhnenenssiiceas : 15-0F 10-0F 6: 0f 
Reserve fund ...... Saabehenenebeeea’ 1,000,000 aa te 
Written off investments ............ —_ 1,651,856 925,339 
Inc. or dec. in carry-forward ...... + 171,997 — 708,028 — 490,931 


+ Free of tax. 


After paying the ordinary dividend, the sum of £925,339 was 
written off investments, thereby reducing the amount carried 
forward by £490,931 to £195,756. As in the previous year, the sum 
written off was placed against Continental investments. 


Commercial Acports. 


MARKET SUMMARY. 


The general situation in the coal trade is still far from satisfactory. 
There is a brisk export demand for best steam coal from Cardiff 
and Sheffield, and household requirements are substantial. Con- 
sumption of industrial fuel, however, continues on a very limited 
scale and there is still little forward contracting. Little headway 
has been made by the iron and steel industries during the past 
week, and the recent improvement in pig iron has barely been 
maintained. The “ finished ’’ departments are still suffering from 
a lack of new orders. The heavy pipe foundries in Derbyshire 
are among the few sections in which business remains good. 
Production in the tinplate industry in South Wales is restricted to 
about 50 per cent. of capacity, but nevertheless stocks continue to 
increase. With the exception of tin, non-ferrous metals have 
reacted from the higher level of prices attained last week. The 
further advance in tin is mainly ascribed to the fact that the 
restriction scheme is almost certain to come into operation at the 
beginning of March next. There has been a slight improvement 
in the position of the principal raw materials of the textile trades. 
Cotton values have again advanced some 15 points, and the higher 
level of raw wool prices has been maintained. The termination on 
Monday last of the lock-out in the weaving section of the cotton 
industry coupled with a better outlook in India has created more 
confidence in Manchester, while in the wool industry the increased 
absorption of raw wool by manufacturers is pointing to an expansion 
in the demand for Bradford goods. The demand for rayon fabrics 
is still slow to expand. A slight improvement has become notice- 
able in the jute industry, but business in cloth is still on a limited 
scale. The principal foodstuffs have been quiet. The market 2 
wheat has been dominated by Canada and Argentina, and decre 
estimates for the latter country’s crop resulted in a slight improv® 
ment in prices. There have been no new developments in the sugé 
position, but the final agreement of the Chadbourne scheme 
probably be signed in March next. It appears that serious steps 
are taken by the Brazil Government to improve the position ° 
coffee. Indian tea has again been cheaper, but Ceylon qualities 
received better support. Among miscellaneous commodities, 














vegetable oils and oilseeds have been firmer, while hides still show 
a@ sagging tendency. Rubber has not maintained its improvement, 
and the market has again been rather dull. 
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THE COAL TRADE. 


Our Sheffield correspondent writes :—There is a fairly brisk 
prompt demand for best steams for export and prices are firm at 
jés. 9d. and 17s. f.o.b. Humber ports. Very little contract or 
forward business is coming forward. Demand for industrial fuel 
continues dull, and there are considerable accumulations of slacks 
and secondary qualities. Household demand is_ substantial. 
Ordinary best house is quoted from 20s. 6d. to 22s. at pits, and best 
washed up to 26s. The market for coke is as depressed as ever, and 
supplies exceed consumption. Prices of furnace coke range from 
10s. 6d. to 11s. 6d. at ovens. 


Our Glasgow correspondent writes :—The state of affairs in the 
Scottish coal trade is well illustrated by the volume of shipments for 
the past week, these amounting to about 175,000 tons, against 
197,000 tons in the preceding week, and 265,000 tons in the corre- 
sponding week last year. Inquiry is, perhaps, a shade more active, 
but the outlook remains unpromising. Washed nuts are plentiful, 
and, owing to a seasonal falling-off in home requirements, round 
coal less scarce than recently. Shipment prices (f.o.b. district 
ports) :—-LANARKSHIRE.—Ell best, 15s. 6d.; splint best, 16s. 9d.- 
\7s.; splint second, 16s. 3d.; navigation, 16s. 3d.; navigation second, 
lis.-l5s. 6d.; Hartley, 16s.; steam, 15s.; trebles, 13s.; doubles, 
lls. 9d.-12s.; singles, 11s.; pearls, 10s. $d.; dross, 10s. 3d. Fire.— 
Screened navigation, 16s. 6d.-17s. 6d.; first-class steam, 12s. 6d.; 
third-class steam, 12s.; trebles, 12s. 6d.-13s. 6d.; doubles, 12s.; 
singles, 1ls.; pearls, ls. 6d. LorHians.—Prime steam, 13s. 6d.; 
secondary steam, 13s. 3d.; trebles, 13s.; doubles, 12s.; singles, 
lls. 3d.; pearls, lls. AyRsHIRE.—Unscreened navigation, 16s. 6d. ; 
jewel, 17s.; steam, 14s.; trebles, 13s. 6d.; doubles, 12s. 6d.; singles, 
lls. 9d.; pearls, 1ls.; dross, 10s. 6d. 








Our Cardiff correspondent writes :—Although the number of 
long-period contracts placed with the collieries is far below normal, 
the demand for coal, and particularly for the best steam descriptions, 
continues fairly regular, and little part time working is reported 
from the various districts. It must be borne in mind, however, that 





part of the current business represents deliveries deferred owing to 
the stoppage of work in the first fortnight of January, and the 
majority of collieries hope to ba able to produce the whole of their 
prescribed quotas for the first quarter. The shipments are not 
quite as heavy as they were in the weeks immediately preceding the 
Christmas holidays, but under the marketing scheme stocks are 
being kept down to a relatively low figure. Prices are nominally 
unchanged, but with few exceptions they are ruling at the scheduled 
minima. The following are the current approximate quotations :— 
Best Admiralties, 20s.; seconds, 18s. 9d. to 19s. 9d.; best drys, 
18s. 6d. to 19s.; Black veins, 18s. 3d. to 18s. 6d.; Eastern Valleys, 
lis. to 17s. 9d.; Western Valleys, 18s. to 18s. 3d.; best small steams, 
13s. 6d. to 13s. 9d.; cargo smalls, 12s. to 12s. 6d.; coking smalls, 
lis. to 15s. 3d.; anthracite best large, 36s. to 37s. 6d.; Red Vein, 
large, 22s. 6d. to 27s. 6d.; machine made cobbles, 40s. to 45s.; 
French nuts, 43s. to 46s.; stove nuts, 39s. 6d. to 43s. 6d.; rubbly 
culm, 8s. 6d. to 9s. 6d.; foundry coke, 29s. to 35s.; patent fuel, 
19s. 6d. to 20s. 6d.; pitwood, ex ship, 25s. 3d. to 25s. 6d. 








IRON AND STEEL. 


Our Middlesbrough correspondent writes:—The market for 
Cleveland iron has fallen into a state of lethargy and transactions 
are now almost entirely confined to small quantities for early 
delivery. The principal local consumers’ requirements are prac- 
tically covered for the first quarter and there is little trade with 
Scotch users owing to the keen competition of Continental foundry 
iron. Very little demand exists on export account, but some 
satisfaction is gained from the fact that Continental iron is no 
longer competitive in this district and only a few hundred tons 
have recently been received in completion of old contracis. The 
weekly market on Tuesday was distinctly quiet, only a small 
business being reported. Prices were unchanged, viz.: No. 1, 6ls.; 
No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s. 
fo.b. or f.0.t. The hematite trade is dull. Orders are only for 
small quantities for early delivery, little disposition being so far 
shown by consumers to enter into contracts for forward delivery. 
For prompt, mixed numbers are obtainable at 69s., and for delivery 
four or five months ahead 69s. 6d. would probably be accepted if 
substantial business were offered. In the finished trades some 
departments are working more regularly, but new orders are 
urgently wanted, particularly in sheets, where the export demand 
is very poor, and home requirements only moderate. Prices are 
generally unchanged. News is just to hand that orders have been 
Placed with local founders, Pease and Partners, Ltd., Middlesbrough, 

ees Side Bridge and Engineering Works, Ltd., Middlesbrough, 
and Head, Wrightson and Company, Ltd., Thornaby-on-Tees, for 
10,000 tons, 4,000 tons, and 5,000 tons respectively (total, 19,000 
tons) of railway chairs for home railways. This is very welcome 
business and will cause an extra demand for pig iron. There is no 
improvement in the demand for ore and consumers have con- 
siderable arrears of old contracts of practically all descriptions 
still to take out. Best Bilbao rubio remains nominally 16s. c.i.f. 
for early delivery, and the current freight Bilbao-Middiesbrough 
8 about 4s. 9d. Coke is freely offered, but there is only a very 
imited demand. Ordinary blast-furnace qualities are now obtain- 
able at 16s. 6d. delivered works. The number of furnaces in blast 
in the district remains at 23. 


Our Sheffield correspondent writes :—There are still no signs of 
aturn in the tide of iron and steel trade depression. Unemployment 


THE ECONOMIST. 


421 





December. Indian competition is now a factor in the pig iron 
market. Consignments from India have arrived at several English 
ports since the beginning of the year and some considerable new 
purchases are reported. Steel makers report a multitude of small 
orders. Consumers are buying with extreme caution and cannot 
be induced to place substantial orders notwithstanding the favour- 
able state of the markets. Steel scrap has again eased owing to 
the absonce of buying and restricted deliveries. The present 
limited production of open-hearth steel is with difficulty being 
maintained. Inquiries are poor in number and consequence. 
The heavy pipe foundries in the Derbyshire district have been 
well employed for a long time and the opening of the season for 
outdoor excavation work is bringing large new orders. Recent 
improvements in gas and water-pipe manufacture have had good 
results both in the home and export markets. Toolmakers are 
quiet and the cutlery and plate factories have little to do. 





Our Glasgow correspondent writes :—The depression in the iron 
and steel trades in Glasgow and the West of Scotland shows no 
abatement, and in practically evory department the situation is 
much the same as during the past few weeks. In no branch does 
there appear any feature of outstanding interest. Generally there 
is a continued scarcity of export business, but in the manufactured 
iron trades the Canadian business is again opening up and there 
have been a considerable number of inquiries and several orders 
received in this district during the past week for the Canadian 
trade. The home demand is maintained generally, but no decided 
improvement noted. Prices are unchanged, to-day’s prices being : 
Ship plates, { in. and up, £8 15s. per ton; sections, £8 per ton; 
both subject to usual rebate; and galvanised corrugated sheets, 
24-gauge, £11 per ton. 


Our Cardiff correspondent writes :—Production in the tinplate 
industry continues to average only about 50 per cent. of capacity, 
but on the Swansea Metal Exchange on Tuesday, market conditions 
were slightly better than they were a week ago, buying taking 
place for shipment both to the Continent and to the Far East. 
The rise in the price of tin is having a hardening efiect on the 
price of tinplates, which, however, are nominally unchanged at 
from 15s. 6d. to 15s. 9d. per basis box. In the galvanised sheet 
market conditions remain very depressed. Exports of tinplates 
last week totalled 69,062 boxes, compared with 83,339 boxes the 
previous week, and as there was an increase also in deliveries into 
warehouses stocks increased to 261,083 boxes. 








OTHER METALS. 


Trn.—Tin shows a substantial advance on the week, Wed- 
nesday’s quotation for standard cash at £120 7s. 6d. to £120 10s. 
per ton comparing with £117 10s. to £117 12s. 6d. on the same day 
last week. The market has been much more active than during 
the preceding week, and it is now practically certain that the export 
restriction scheme will come into operation on March Ist. 


Correr.—Although Copper Exporters, Inc., have maintained 
their price at 10-30 cents per lb. for electrolytic, the market has 
been slightly easier. Wednesday’s price of standard copper at 
£45 12s. 6d. to £45 13s. 9d. per ton compares with £46 2s. 6d. to 
£46 3s. 9d. a week ago. It is true that the stock position has shown 
some improvement, but the present level precludes an early improve- 
ment unless there are signs of increased consumption. 


LEApD.—Last week’s improvement in lead has not been main- 
tained. Wednesday’s price for soft foreign lead at £13 10s. to 
£13 12s. 6d. per ton compares with £13 15s. to £13 16s. 3d. last 
week. The world’s smelter production during 1930 has been esti- 
mated by the Statistical Department of the Metallgesellschaft at 
Frankfurt at 1:66 million metric tons, which shows a decline of 
only about 80,000 metric tons as compared with 1929. 


SPELTER.—The improvement in the price of spelter last week 
resulted in considerable offerings which were too large for absorption. 
The market therefore became weaker, but recovered again on 
Wednesday, when G.O.B. sold at £12 8s. 9d. to £12 13s. per ton, as 
compared with £12 12s. 6d. to £13 1s. 3d. last week. 


FIGURES OF 
ASSURANCE AMP, 


By careful and prudent administration the 
A.M.P. has made more than £42,000,000 
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commission, taxes, etc. A.M.P. premiums 
are low, Bonuses high and policies, as 
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Among other non-ferrous metals, aluminium remained unchanged 


at £85 per ton, while nickel sold at last week’s price of £170 to £175 
per ton. Quicksilver was slightly easier at £22 8s. 9d. to £22 10s. 
per bottle as against £22 15s. last week, but there was no change 
in the price of antimony, which remained at £24 10s. to £25 10s. 
per ton for “ foreign.” 








TEXTILES. 


THE COTTON TRADE.—Liverpool, February 18th. Prices show 
an advance on the week of some 16 points, better reports from 
New York and an easier political feeling in India being the cause 
of more optimism. When contracts are wanted, very little seems 
to be offering. The U.S. consumption for January is 454,000 bales 
against 415,000 bales for December and 577,000 for January last 
year; the daily rate of consumption, which is the best indication, 
being 18,900 bales for January, against 17,700 for December and 
18,900 bales for November, the rates for these months last year 
averaging 23,000 bales. Preparations for the coming season are 
well in hand and are reported to be ahead of last year. There has 
been a scarcity of rain, but this was relieved last week. Temperatures 
have been higher than normal, which points to an unfavourable 
survival of weevils. Spot sales for the week 12th to 18th (inclusive) 
are 24,000 bales, of which 11,750 bales are American, 1,750 Brazil, 
600 Argentine, 5,000 Peruvian, 1,750 Egyptian, 1,250 African, 
950 East Indian, and 950 sundries. Imports for the same period are 
17,297 bales, of which 6,169 are American, 351 Brazil, 154 Argentine, 
963 Peru, 3,634 Egyptian, 5,963 East Indian, and 63 sundries. 
Quotations to-day are: American Middling, 6-05; Egyptian Sakel, 
9-60, Uppers, 7-17; Brazil Fair, 6-15; Peru G.F. Smooth, 6-45; 
West African Middling, 6-00, and East African G.F., 7-05. 

Manchester, February 18th. The termination of the labour 
dispute, which resulted in the mills resuming work on Monday 
morning, has caused a more cheerful tone to prevail throughout the 
Manchester market. Inquiry in yarn and cloth has broadened, and 
although a large number of mills remained closed down owing to 
shortage of contracts, there are indications of more machinery being 
restarted at an early date. Better news has been received from 
India. It is realised that the conversations between the Viceroy 
and Gandhi may have an important effect upon trade. There is 
evidence that the dealers in the bazaars are eager to resume ordinary 
trading relations. More demand has been about in light bleaching 
cloths and fancies for Calcutta, Karachi and the up-country districts, 
and some encouraging transactions have taken place. In some 
centres a shortage of piece-goods is reported. Inquiry has been 
mentioned in white shirtings for China, but business will not develop 
until the New Year celebrations are over. Rather more contracts 
have been arranged for the smaller markets. The demand in 
American and Egyptian yarns has broadened and more business 
has been done. Prices generally are still unsatisfactory. 
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Statement of the Cotton Trade. 
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1931. ~ 
J Feb. | Feb Feb 
an. ‘eb. e eb. 
28. | 4. | a. | aa.” |] 1929. | 1939, 
{ a d i ig 
Baw OCotton—Mid. American ...... per lb | 5-70 | 5-64 | 5-91 | 6 05 || 10-43) g-57 
‘ Sakellaridie Fully Good Pair 
’ Egyptian .. perlb | 8 90 | 8-90 | 9-45 | 9-60 || 17-90 | 13-55 
Yarns— 32's twist .... e+. per ib 9 9: 94 9 153 | 13 
ED cece es per Ib 9 10 105 16 13} 
» 60's twist (Egy ws per lb. 16 16 17 lit 263 | 22 
52-in. Printers, 116 yds., 16 by 16, 32’sand | 6. d | «dis diad adiad 
RR i A ALA A TT 18 2 18 3/18 6 {18 7} 25 9 |22 10; 
%6-in. Shirtings, 75 yde., 19 by 19, 32’s and \| | 
il etcocnenenietiediiaiiede Rcceieieeen te 20 320 4|20 6/20 9 28 0 25 9 
38-in. ditto, 38 yde., 18 by 16, 10 Ib...... 11 4)11 4)11 6 (11 7) 15 0 [14 9 
39 in ditto. 374 yds., 16 by 15, 8} Ib 10 3110 3/10 5 10 6 13 9:12 7 





THE WOOL TRADE.—Our Bradford correspondent writes :—Most 
of the developments associated with wool are favourable to selling 
interests. The demand is very well maintained, and the raw 
material is passing into users’ hands at a creditable rate. Doubis 
have been expressed as to whether all the wool which is being 
bought in Australia will go into consumption immediately on its 
arrival here. The presence of any big quantity of second-hand 
offerings in Coleman Street would admittedly operate against any 
definite advance, particularly as there is already a fairly large 
quantity of Australian and New Zealand wool in the London 
warehouses awaiting sale. The main consideration to-day is, 
however, not the quantity to come forward, but the price at which 
it is obtainable. There is reason for saying that any nervousness 
now felt about the absorption of current supplies at a profitable 
level is due more to recollection of past failures when wool was 
much dearer than it is to-day, than to anything being wrong with 
the present rate of consumption or prospects for its continuance. 
The tendency in all Australian selling centres this week has been 
against the buyer, there being active competition on Continental 
and other foreign account. The fact that stocks of tops in France 
and Germany are fairly large has not prevented big operations on 
account of the former country, and the South American crossbred 
market has made a further move against the buyer. Quotations 
for tops are very firm, strong efforts being made, particularly in 
merinos, to get prices into line with the cost in Australia. Within 
the past week there have been further reasonable sales, and now 
all the leading makers are either asking protective prices or refusing 
to quote at all. Their policy is not to sell unless they can realise 
prices which cover original cost, and certainly nothing less than 
23d. is needed for a good 64’s top to accomplish that to-day. 
Spinners are also pressing hard for an improvement in yarn prices, 
but though reports have been published of certain merchanting end 
retail houses placing orders for big quantities of textile goods, the 
West Riding has not yet reaped any benefit in the running of its 
machinery. At the same time there is sufficient ultimate demand 
on the one hand, and sufficient confidence in the raw material on 
the other, to justify the belief that wool values are quite safe. 


THE JUTE TRADE.—Dundee, February 18th. It was expected 
that the Indian Jute Mills Association would have declared last 
week-end their policy for further restriction of output of hessian 
cloth, but some delay has been occasioned by Government inter- 
vention. It is understood that the Government of India consider 
the proposals recommended by the mills’ committee too drastic, 
and that the stopping of 24 per cent. of the hessian looms, besides 
working only 40 hours per week, will throw a considerable number 
of workers out of employment. It is believed, however, that 
the mills will agree to the change of working conditions after 
March 3lst next, on which date the present agreement expires. 
A 54-hours week, with a stoppage of one week per month, 
constitutes the present working arrangement. Stocks of hessians 
have accumulated to abnormal dimensions, and this has led to 
a severe depression in prices of these goods. Since the mills 
commenced to negotiate for further curtailment, however, values 
have decidedly improved. The lowest previous price for 10 02. 
40 in. was 16s. 9d., and of 8 oz. 13s. 44d.. but to-day’s values are 
21s. for 10 oz. and 16s. 9d. for 8 oz. Bazaar speculators have 
been operating freely and this has been mainly responsible for the 
advance in prices. Actual demand has not increased much. The 
raw jute market has continued to fluctuate, without showing much 
change. Daisee assortment has been down to £14 2s. 6d. an 
up to £14 l5s., with to-day’s price £14 10s.; threes sold at 
£14 2s. 6d. and fours offered at £13 10s. February/March. Tossa 
assortment rules at £15 17s. 6d., threes at £15 15s. and fours at 
£14 5s., same shipment. Good first marks are anything from 
£17 15s. to £19, while lightnings are quoted from £15 15s. for SW 
to £16 5s. for red H, February/March. Jute yarns are very quiet 
all round and it requires actual business to test the prices which 
spinners would accept. In some cases these are lower. Since 
the rate of Is. 10d. was done for common 8 Ib. cops and Is. 11d. 
for 8 lb. spools, buyers are not inclined to pay more, though spinners 
are quoting Is. lld. and 2s. respectively. The finer yarns are 
quieter, though spinners are all very busy with deliveries for Brazil 
before the increased tariffs come into force on April Ist next. 
For local deliveries next month, the lower rates of 2s. 3d. for fourth 
grade 8 Ib. Rio warp and 2s. 6d. for third grade are being accepted. 
Twist is firm at from 3%;d. to 3}}d. for 3-ply 8 lb., and a iat 
business has recently been concluded. Rove is irregular and some 
cheaper prices have been possible, viz., £21 for 48 lb. and £16 10s. 
for 200 lb. Carpet yarns are slow again. Only small quantities 
are still being bought by consumere-of jute cloth, and there 18 not 
the improvement in trade that might have been expected through 
the firmness of the Indian market. No increase in prices here 


has yet been recorded and the rates of 24d. for 10} oz. 40 in. 


and 134d. for 8 oz. must be accepted by manufacturers before 
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they can obtain even the small orders going. Linoleum hessians 
and heavy goods are without movement. 

THE HEMP TRADE.—This week’s heavy receipts resulted in 
considerable selling, which had a depressing effect on the market. 
Prices declined 15s. per ton early this week, but recovered slightly 
on Wednesday when Manila “J2”’ February-April was quoted 
at £18 15s. per ton as compared with £19 on Wednesday last week. 
Last week’s receipts amounted to 26,000 bales, against 31,000 
last year. This week’s receipts have been estimated at 29,000 
bales and at 26,000 for next week. Manila shipments last week 
totalled 17,000 bales, of which 5,000 have been consigned to the 
United Kingdom, 5,000 to the Continent, 2,000 to the United 
States, and 5,000 to Japan. Local consumption of 1,000 bales 
leaves stocks at 121,000. 








FOOD. 


THE GRAIN MARKETS.—Climatic conditions over the United 
Kingdom during the past week were not favourable for outdoor 
work, rain and snow interrupting preparations for spring sowings, 
and some time is necessary to allow the land to dry out before 
ploughing can be resumed, particularly on heavy soil. Autumn 
sown cereals, however, have made good progress, and the wheat 
plant presents a healthy appearance. Native wheat continues 
in light supply at the statute markets, the tone being steadier in 
sympathy with foreign sorts, but milling demand is still lacking, 
and business mostly confined to best samples for poultry feed. 
Steady conditions prevailed on the import market, following higher 
North American cables, and a reduction in the Argentine crop 
estimate. Buyers, however, appear to have covered pressing 
needs by recent liberal purchases, and were not disposed to follow 
the higher limits of Canadian sellers. More attention is given to 
Australian supplies, which offer on more reasonable terms, while 
Argentine and Russian descriptions were also supported. Large 
shipments are taking place from the seasonal exporting countries, 
with a marked increase in floating supplies. Heavy freight bookings 
from Argentina indicate a substantial movement, while an 
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unexpected increase in Russian clearances proved a somewhat 
depressing factor. A feature was the earlier bookings of wheat 
this season for spring loading from Montreal to Continental and 
Mediterranean destinations compared with initial operations in 
July last year, indicating a desire by Dominion sellers to resume 
the export movement at the earliest opportunity. Although 
international ‘prices are largely governed by North America and 
Argentina, attempts to raise values above current level prove 
difficult in face of large world’s visible supplies, despite steadily 
increasing purchases by European consumers. The demand for 
home-milled flour proved quieter following the recent advance in 
prices, while North American parcels are difficult to move, being 
held above the parity of this market. Australian for shipment, 
however, was pressed for sale, business being reported down to 
l6s. ¢.i.f. terms, though slightly more money is now asked. Feeding 
stuffs are fully steady, but trade marked no appreciable expansion. 

WHEAT.—Steady. No. 1 hard Manitoba, ex ship, 29s. 3d.- 
29s. 9d.; No. 1 Northern Manitoba, ex ship, 28s. 9d-29s.; No. 2 
ditto, 27s. 9d.-28s. 9d.; No. 3, 26s. 6d.; No. 4 Manitoba, 25s. 9d.; 
Barusso, 63 Ibs., 23s. 6d.; Rosafe, 63 Ibs., 23s. 6d.; Australian, 
238. 6d.-24s.; Russian, on sample, landed, 22s.-25s., ex ship, 21s.- 
24s, per 496 lbs.; English, 4s. 6d.-5s. 6d. per 112 Ibs. 

FLOUR.—Maintained. London straight run, 24s. per sack for 
country deliveries, and 23s. London area. Of imported, Manitoba 
patents, 22s. 6d.-25s. 6d.; Buffalo ditto, 23s. 3d.-27s. 6d.; 
Australian, 18s. 6d.-19s. 6d. ex store per 280 Ibs. 

MAIZE.—Firmer. Plate, landed, 18s.; ex ship to arrive, 16s. 9d.; 
February-March, 16s. 9d.; March-April, 16s. 9d. per 480 Ibs. 
Yellow maize meal, £5 10s. f.o.r. London per ton. 

BARLEY.—Quiet. Californian old, landed, 30s.-35s.; new 
€x ship, 30s.-41s. as to sample; Chilian brewing, landed, 30s.-35s. ; 
Chevalier, 38s.-44s.; Australian, 32s.-42s. ; Smyrna, 30s.-32s. per 
448 Ibs.; Black Sea, landed, 15s. 3d.; ex ship, 14s.; Persian, 
landed, 14s. per 400 Ibs.; English malting, 6s. 3d.-13s. 9d.; feed, 
58. 9d.-6s. per 112 Ibs. 

OATS.—Fully steady. Plate, landed, 11s., ex ship, 10s.; Chilian 
tawny, landed, 13s.; whites, ex ship, 18s. 6d.; landed, 19s. 3d.; 
North Russian, landed, 12s. 6d.; South Russian, landed, 12s. 3d.- 
128. 9d.; ex ship, lls. 9d.-12s. per 320 Ibs.; English, 5s. 8d.-6s. 
per 112 Ibs. 

COMPARATIVE AVERAGES OF GRAIN.—The following table 
Sives the estimated sales of home-grown wheat during the harvest 
years, 1930-31, 1929-30, 1928-29, 1927-28 :— 









































































AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks with comparative figures for 1930 :— 












































Jau. 2, | Feb. 19,| Jan. 2. | Feb. 4, | Feb.11. | Feb. 18 
Ceennee Sustu. 1930." | 1930.°| “1931. | 1931.’ | 1931. | 1931.” 
| ! 
Wiunipeg (No. 1 Manitoba) 
—Ceuts per 60 Ib. oe... 1488 1162 56¢ 603 645 63 
Chicago (No. 2 Wiater)— 
Cents Der 60 [D.ssseereeeneene 1303 | oh | 79h | 79k | 798 | 798 
The visible supply of wheat in Canada at 62,342,000 bushels, 


shows a decrease on the week of 193,000 bushels. 
ago stood at 74,971,000 bushels. 


SUGAR..—The market has been quiet during the past week, and 
a rise on Thursday last week of 3d. per cwt. for refined sugar has 
been maintained. Raw futures have been slightly firmer, Wednes- 
day’s sales, including March delivery from 5s. 10}d. to 5s. 10}d., as 
against 5s. 9}d. to 5s. 10}d. on the same day last week ; May delivery 
from 6s. 14d. to 6s. 2d., as against 6s. 04d. to 6s. 1jd.; August, 
from 6s. 44d. to 6s. 5}d., as against 6s. 4d. to 6s. 44d. Meanwhile, 
preparations are being made for the meeting of the participants of 
the Chadbourne Scheme at Cannes in March, in order to sign the 
final agreement. It appears that an organisation has been formed 
at the Hague, to be known as the “ Association of Managers of 
Java Sugar Plantations for arriving at export quotas by means of 
international contracts "’ for the purpose of concluding the necessary 
agreements with the other parties to the Chadbourne Scheme. 


COFFEE.—Steadiness characterised the market in coffee, and good 
liquoring qualities were again well supported. The world’s visible 
supplies at the beginning of February at 5,458,000 bags show an 
increase of 269,000 bags as compared with the previous month. The 
quantity held by the Defence Committee in Brazil at the beginning 
of February amounted to 21,739,000 bags. A decree has been 
promulgated in Rio de Janeiro authorising the purchase of all the 
stocks of coffee available on June 30th next, at a maximum price 
of 60 milreis per bagof Santos No.5 type. The stock guaranteeing 
the Sao Paulo twenty million sterling loan is exempted. 


COCOA.—Business in cocoa has been on a limited scale, but the 
market was steadier. Accra, fair fermented, February-April, at 
2ls. 9d. per cwt., value, f.o.b., London contract, shows a rise of 
2s. 6d. on last week. The market in futures was quiet. 


TEA.—The downward tendency in the price of Indian tea con- 
tinued during the past week and quotations for all common and 
medium descriptions were from 3d. to 1d. below those of last week. 
Even the finer qualities met with a less active demand, although 
satisfactory rates were forthcoming for the good autumnal sorts. 
Ceylon teas marked an improvement on last week, which is due to 
@ general improvement in the qualities offered. 


Supplies a year 


RICE.—Rice has been dull and Wednesday’s price for Burma 
No. 2, cleaned, spot at lls. 6d. per cwt., shows a fall of 3d. on 
the week. 


POTATOES.—Supplies have again been considerable in amount, 
and although the demand was on a limited scale, prices remained 
unchanged. 


SPICES.—An improvement in the demand for pepper, met with 
reserve by sellers, resulted in firmer prices. Wednesday’s price 
of black Singapore at 63d. per lb. shows a rise of $d. on the week. 
Black: landed in London last week, 66 tons; delivered, 4; stock, 
502 tons, against 1,104 a year ago. White: landed, 75 tons; 
delivered, 55; stock, 521 tons, against 1,195 a year ago. 


MEAT.—The market in meat has been irregular, but the downward 
tendency in the price of beef and mutton has not yet been arrested. 
Wednesday’s price of 4s. 8d. to 5s. 4d. per 8 lbs. for English long 
sides compares with 5s. to 5s. 8d. on the same day last week, and 
New Zealand frozen mutton was sold at 2s. 8d. to 3s. 6d. per 8 lbs., 
against 2s. 8d. to 3s. 8d. last week. According to the Smithfield 
Market official report, supplies of meat during last week amounted 








Increasing Interest 
in South American 
Markets 













» aD 5 
| 1930-1931. | 1929-1930 | 1s08-192s | 827-1908, Esta. SZ 1862 
Bstina i HE Bank of London © experience of 67 years 
~ K of home-grown Ow Owt Ow & South America this Bank is singularly 
1 week to Feb. 14 ..cssccssseees 101361 | 217170 | 277-114 | _ 277.908 welcomes and fosters well equipped to pro- 
24 weeks to Feb.14 -cc..c.ccce. | 2,896,549 | 6,232,058 | 6,482,568 | 6,101,480 the ever increa-ing in- vide up-to-date market 
terest in the fast information and_ to 
—_ Price of Bnglish wheat per & 4. ed | «d. | 8. a. growing markets of undertake Banking 
Th 7 oe s 2° 99 9.6 Latin-America. With Branches Business of every description. 
A ne following 18 & statement showing the Quantities Sold and the and Sub-Branches in South Status _ reports are sup- 
Verage Price of British Corn in the past two weeks, and for the America. in London, Bradford plied on request, and a 
Corresponding week in each of the years from 1926 to 1929 :— and Manchester; in France Monthly Review of Market 
Belgium, Portugal and U-S.A.; inforwation is issued free 
- QUANTITIES SOLD, AVERAGE PRICE PER OWT. with the concentrated on application. 
eeks . 
ended, ; ; . 
Wheat, Barley. | Oata. Wheat. | Barley. | Oate. AR 
aes mh 
eam cl SE SET EET ES FS EE & SOUTH AMERICA 
Feb, 1“ 1931 .... | 109.085 217,005 50,035 § 3 8 7 § 11 
* 44,1931 .... | 101,361 | 183,226 42,101 5 2 8 5 5 10 Lamar repD 
= 270,876 | 322,522 | 106,391 | 1110 | 111] 8 4 6, 7 & 8, Tokenhouse Yard, London, E.C.2 
cate soraee pany 91,445 : : = «| 8 ; MANCHESTER : 36 Charlotte Street. BRADFORD: 33 Hustlergate. 
ce Y 234.5 88.772 ates 
heniae 217,170 235,368 40,470 9 0 8 0 6 5 Affiliated to Lloyds Bank Limited 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 






































LONDON, WEDNESDAY, LARD— e d,s, d. | WOOL— Market Hides, London— 8. 4. 8, 4, 
CEREALS AND MEAT. Irish bladders ............ 70 0 80 0 | English Southdown, washed 4. Best heavy oxandheifer 0 44 0 5 
GRAIN, &c.— s. 4. American, boxes 56 Ibs. 45 6 46 6 per Ib. 13 Best COW ....000 sesseeeeee O 3h 0 3 
Wheat, No. 2, N. Man. 496 Ib.... 28 9 ‘otatoes— » Lincoln hog, washed 9 Best Calf ...sccscecesseree O 62 0 9 
Eng. Gas. av., per cwt. ... 5 2 Good English percwt. 7 0 7 6 Queensland, scd.super cmbg. 18 INDIGO~ 

Barley, Eng. Gaz. av. ... 8 5 SPICES— N.S.W. greasy, super ,, ll Bengal gd. red-vio, to 

Oa he a eee 5 10 Brees, pet ee N.Z., grey., half-bred 50-56 8} fine—per Ib. ........ oe 5S 6 66 

Maize, La Plata, landed, 480 Ib. 18 0 untok, fair White...... 0 9% 0 10 Orossbred 40-44 6 LEATHER— 

Flour, Lon. stan. ex mill, ss. d. Black Lampong ......... 0 6 0 0 Tops— Sole Bends 8/14 Ib.— 

280 Be soon lacaiianines 22 a : ° Cianemon— Ist oort, per Bb. 0 3 6 0 Merinos 10s eT eee = per ith of 
No. urma, per cwt, 1 4 oves— per . 1 0 a "s CREA 2 + beer eereeeeesenee 

Gago, Pearl, percwt. ..  .. 18 0 | @ Orcesbred 48'S wwssccccccee 11 ok SE BS 

—. : ——, 17 6 0 0 : A : ” 46'8 ....0005 seeeeee 10} Do. Eng.orWS do. 0 9 1 4 
Med » TAIT BPOl ... 0 MINERALS Bellies from DS do. 0 5§ 07 

edium pearl ......... 20 0 0 3 20 ° Do. Eng.or WS do. 0 7% @ 

aan Nutmegs 65" 2 00 | COAL— s. d. 8. d. o. Eng. ° t 910 
AT— SUGAR— Welsh, best Ad’ty...ton 20 0 00 Dressing Hides.......... so 16 

whelish long sides... 4 8 § 4 | (Duty, Ils. 84. per owt), Durham, best gas, f.0.b, gy * adele BE 

soees : Wi. A | NR 0 00 ust. seceveececeenen 

yAtgentine chilled hinds, 310 4 4 | ) BW. crystallised |. 18 6 21 6 snolfield, best house,” at VEGETABLE OIIS— £ «8. f 4, 

p per a Jan. 7 92 0 0 __ RE 20 6 22 0 | Linseed, naked, p.ton net  18/17/6 
Engliah wethers ..... s 8 7 © | REevixED—London— IRON AND STEEL— Rape, refined ......0-0 28 0 0 
-Z. frOBEN yy as sneee Yellow tals 0 Pig, Oleveland No.3,ton 58 6 0 O | Cotton-seed, crude .........  18/10/0 
Pork, English, per8 ibs. 5 8 8 0 age broug 210 0 0 0 | Coconut, crude 27/0) 
BACON— OTHER FOODS Oubes 6 : erecescece 9 CTUGC..cccceee eeeece 
——— 0 Steel Rails, heavy ......170 0 0 0 | Palm.....ci.cecssssceeeeee « —-:17/5/0 
i eeedal . percwt. 82 0106 0 —— lt Tin Plates, I.0., per box 15 6 15 9 | Oil Cakes, Linseed, Eng., 
Danish 53 0 64 0 Home Grown (Jan. 3 METALS— £ a £ «. Bp them ensenseonseccccensenn 6 © 00 
Oa nom, TRA— Copper, Electrolytic, ton 48/5/0 48/15/0 | Oil Seeds—Linseed— 
_ woes 87 8 8 O EN heets (strong) ...........75 0 0 0 La Plata, p. ton— 

HAMS—Irish .......... . 00 00 aia 0714 Standard..........+. seseeee 45/12/6 45/13/9 Feb.-Mar. 910 0 0 

I 00 00 Lut... 0 7 18 Lead Eng. Pig... perton 15 0 0 0 Oalcutta—per ton -— 
American ...... wie oid - 72 0 88 O 0 a Soft For: sccceseseveees-13/10/0 13/12/6 Feb.-Mar. 12/2/6 Nom. 
range 1B ccccccccccee O BF 1 9t Spel G r d 
Brin 0 0728 ter G.O.B. seccceseeeeee2/8/9 12/13/0 8. d. 6 d, 
a ain crccecoes —English ingots.........122 0 0 © | Turpentine, per cwt.........37 9 0 0 
0 124 0 i aiinentinncnve 08 22 Standard cae coeeowneelZ0/1/6 120/10/0 | PETROLEUM PRODUCTS «. @. 
28 Broken Pekoe ........... 0 & 21 otor spirit, No. 1, Lon- 
o 0 0 Orange Pekoe ............ 010 2 5 MISCELLANEOUS. ON -serseseaee T gal. 13 
Broken Orange ......... 0 of 2 5} OHEMIOALS— ad 8 d Petroleum, Amer. rfid. 
0 78 0 TOBAOOCO— Ants, deste, pant. lees 55% 11 1 1t Spee: per. gal. 0 1lt 
: 59 0 ow a/10-9nio per Ib., Oxallc, _ eae 9 3 3 : aS 3. Ry 
. = : 6/94- Tartaric, English lees 5% 1 0 1 0} Thames— ; 
0000 Alum, } ton $ 0 $10 a 0 
m, lump ...... per esel ”» oo» 
(Duty, British grown, : Ammonia, carb. ...... ton 36 0 38 0 Lubricating oll exstore, € & 

a Th > = Toney ° de 0 Sulphate .........0000-. 10 0 12 @ London—per ton— 
=> e- pelatesieentedloennen 2 : “4 ° 8 , lump ......per ton 35 0 40 0 NR ccnscestensssvtncnsee OS ND 

_— mmnnnee 2 2 eS 6 Bleaching powder, per cwt. T/10/0 6/12/6 Reds .. -- 10/15/0 16/10/0 
END siabsunssiiniahionbocs 5 10 ad. 6. d. Cylinder 10/0/0 23/0/0 

OOFFEE— eoeee Porowt. 11 0 O 0 ROSIN— ££ ea & & 
Duty, British grown, Do. POWdEr ......00000 12 6 0 0 American ....... per ton 12 0 19 0 
1s. 8d. ; foreign, 148. cwt.). Nitrate of Soda ...percwt.10 9 11 0 | poppeR meee 

B.1, good to fine, percwt. 85 0130 0 te, net. O 5 0 se Oe amoked sh lines 

Rica, good to fine... 90 0 150 0 Sulphate .........percwt. 10 0 11 0 - Tr 6s it 

Cent. Amer., mid to fine 70 0 95 0 Sal-Ammoniac ...percwt, 42 6 45 0 | pio pang + 2S 22 

Kenya, bold sizes ......... 78 0125 0 . £8. | Soda Bicarb. ......percwt. 9 0 10 6 ne Para per lb. : 

Colombian, mid to fine... 70 0 92 0 Livonian ZK ...... perton 31 0 0 0 Orystals ............percwt. 5 0 § 3 | SHELLAO— 

EGGs— Pernau HD ...... weeapenenien 31 0 O00 &se £ a TN Orange ..... percwt. 72 6 75 0 
Roglish .........per120 13 6 16 9 | Slanets Medium lst sort. 34 0 0 0 | Sulphate of Copper perton 2110 22 0 | SHELLS— £8 & 8 
Danish 10 6 14 6 | HEMP— OEMENT— a. d. 8. d. W. Aust. M.o-P. , 3:10 1110 

FRUIT— Italian P.O. ...... perton 29 0 0 0 Portland, best Eng.pr.ton 46 0 48 0 22 0 

Oranges,SouthAfrican brs. 0 0 © © | Manila, Feb.-Apr.“J2” 1815 0 0 | COPRA— £ s. £ », | TALLOW, London Town per cwt 

Oranges-- pita te om nom. 8.D. Straite c.if.,perton 15/2/6 0 0 | TIMBER— £0 4 
Denia and Valencia Sisal, African, Mar.-May... 15 10 16 10 Smoked South Sea......... 14/10/0 0 0 Swedish u/e 3 x8 perstd. 1710 0 

4 cases 300 10 0 20 0 EINER ccscscenencnsionsecee nom, DRUGS— Do 2x7 » ove 

Lemons, Sicilian...boxes 7 0 12 3 | JUTE— Oamphor— 6. d. 8. d. Do. 2 x4 » 15 00 
ie ahaa cases «9 «0 22 0 Native Ist mks. ... per ton Japan, refined ........... 2 2 2 2) Can’dn Spruce, Dis. —-_ 2 2. 

Malaga ...cases420No.1 0 0 0 0 cif. H.A.R.B. Oastor-Oil .......cscccscrrereee 85 0 95 0 Pitchpine .......... per load 9 0 0 

Apples : Amer({var.) bris. 18 0 30 0 Feb. Mar. £14/17/6 Ipecacuanha ............. - 11 6 O 0 Rio Deails...........+ per std. 30 0 0 

” (var.) boxes 9 0 ll 6 Daisee 2/3 c.i.f. Dundee ... Peppermint, Wayne Oo... 9 3 9 6 SENET ccoenokaaenseaecee per load 30 0 0 
» Aoustralian ......... 00 0 0 Feb.-Mar. £14/10/0 HIDES— Honduras Mahg. logs. ¢. ft. 010 6 

Onions — - i a sILx— » * é . ¢. Wet salted—Australian African m » 6s 

alencia, case, 4s. ...... MD. seccccscsesese» POF Ib. Ib 0 44 0 4 . Oak Boards » ws 
esate wg “owen 10 0 0 0 | Tiiaeah vevccsecccsccsvsesses - 40 6 0 West Indiadececenn. 0 3.0 4° | "De: aun” » 070 

Grapes, Lisbon ...... boxes 0 0 0 0 EN” cccscsshinee seneiunaaiine 10 0 13 6 __ “eee wee 0 44 0 43 lish Oak Planks » 066 

» Almeria ...barrels 0 0 0 O | Italian—Raw,fr. Milan 10 0 12 0 Dry and Drysalted Cape... 0 6 0 7 “= Ash yy » O76 

















to 9,110 tons, as compared with 9,238 tons in the corresponding 


week last year. 


Imported beef, principally Argentine, formed 


83-4 per cent. of the supplies, as against 82-4 per cent. a year ago, 
and imported mutton, mainly New Zealand, formed 80-3 per cent. 
of the total supply, as against 72-5 per cent. last year. 








MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—A firmer tone has been im- 
parted to linseed by the second official estimate of the yield of the 
Argentine crop placing the probable outturn at 1,750,000 tons, as 


against 2,144,000 tons given in the first estimate. 


The large de- 


crease is attributed mainly to excessive rains during the harvest. 
In spite of the reduction the total is still substantial and half a 


million tons in excess of last season’s second estimate. 


There are 


still large supplies at hand, the quantity afloat for Europe having 
advanced to 281,200 tons (including 4,500 tons from India), this 
setting up a new record and comparing with 184,400 tons afloat 


a@ year ago. 


Prices have hardened, current value of Plate on spot 
at Hull being around £9 15s. and for shipment £9 10s. 


Cottonseed 


is dearer, but only a slow trade is reported, black Egyptian on 


passage and for shipment being quoted £6 5s. 


Linseed oil is in 


only moderate request and prices erratic, but on the whole dearer, 
in sympathy with seed. Current value of raw oil on spot (ex 
Hull mill) is £19; February and March-April delivery, £18 10s.; 


and May-August, £19 5s. 
ex Hull being quoted £18 and common edible £20. 


Cotton oil is steady, crude Egyptian 


Oil cakes and 


meals continue in good demand and prices generally are unchanged. 
Copra was dull early this week, but later it showed more steadiness. 
The price of 8.D. Straits c.i.f. at £15 2s. 6d. per ton compares with 
£15 5s. on the same day last week. 


HIDE, LEATHER AND ALLIED TRADES.—Prices for cattle hides 
were barely steady at the auctions held at Manchester this week, 
the three top weights in clear ox and heifers selling at the previous 
week's figures, while the three bottom weights were from }d. to 


td. per lb. lower. 


Although advances are being talked of in con- 





nection with certain kinds of imported hides the market continues 
weak for practically all descriptions, and business is difficult te 


negotiate. 





In the South American market sales of wet salted 


have been made of Montevideo ox at 6$d., second and light 


Argentine ox at 4jd., and bulls at 3}d. 


Dry hides from the 


River Plate have shown little variation in price, B.A. Americanos 


being quoted at 63d. and M.V. Americanos at Tid. 


Sales of Capes 


have been made on the basis of 5$d. and 4d. for first and seconé 
drysalted 20-30 lbs., with 63d. and 54d. paid for first and secon¢ 


drys. 


Australian hides are inclined to recede from the price 


quoted last week; at any rate, holders are more inclined to liste! 
to offers. A fair turnover has been done in many descriptions © 
sole leather during the past week and on certain lines tanne™ 
appear to be well sold up. This is more particularly the case wit! 
light weight English and wet salted, for which there has been quitt 
a respectable call. Medium and heavy weights in repairing ben® 
have also been asked for to a lesser degree, while the inquiry 1“ 
the lighter weights in dry hide varieties are also a fair market 
Sales of upper leather continue to be chiefly concerned with blac: 
and brown glace kid, for which the call remains fairly satisfactor! 
Willow calf is also selling in moderate quantities, but inquiry ' 


box calf has fallen off considerably. 


further improvement. 


RUBBER.—Last week's improvement was not maintained @ 


adverse statistical factors have depressed the price. 


On Wednesday 


however, more interest was taken in the commodity, and the officit 
spot price per lb. for standard ribbed smoked sheet was 34d. ® 


compared with 4d. on Wednesday last week. 


In forward positions 


business has been done at 4d. to 3}$d. for March, at 444d. to 40 
for April-June, at 43d. to 44,d. for October-December, and 


4d. to 44;d. for January-March, 1932. 


Stocks in London 4 


Liverpool have increased by 655 tons, the total being 125,111 
at the end of last week, as compared with 82,336 tons a year 4% 
Deliveries, at 2,044 tons, during the past week show an increase’ 
32 tons, as compared with the preceding week, and are 755 
above those of the corresponding week last year. 





Patent, however, has show 
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